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TEXAS GAS SERVI CE COMPANY

RATE SCHEDULE PI'T

West Texas Service Area

PI PELI NE | NTEGRI TY TESTING (PIT) RI DER

PURPCSE

The purpose of this Pipeline Integrity Testing Rider is to pronote the public
interest in pipeline safety by enabling the Conpany to recover the reasonable and
necessary Pipeline Integrity Safety Testing expenses incurred by the Conpany during
the prior year (including contractor costs but excluding the | abor cost of TGS
enpl oyees. These |l egally mandated operating and nai nt enance expenses shall be
recovered through a separate nmonthly volunetric charge (the Pipeline Integrity
Testing or PIT Surcharge) that shall be shown as a separate line itemon the
customer's nmonthly bill and cal cul ated for each custoner class as described bel ow.
Capital expenditures associated with the Pipeline Integrity Program shall continue
to be recovered through base rates and any interimrate adjustments inplenented
pursuant to Section 104.301 of the Gas Utility Regulatory Act.

APPLI CABI LI TY
This Rider shall be applied to all gas sales and transportation customers within
the service territory designated bel ow, except special contract custoners

TERRI TORY
This Rider shall apply throughout the Conpany's West Texas Service Area (WSA)
both within the incorporated municipal limts of Andrews, Anthony, Barstow, dint,

Crane, Dell Cty, El Paso, Horizon Cty, MCaney, Mnahans, Pecos, Pyote, San
Elizario, Socorro, Thortonville, Wckett, Wnk and Vinton, Texas (collectively, the
WISA Cities), and in the unincorporated areas (environs) adjacent to the WSA
Cities

QUALI FYI NG EXPENSES
This Rider applies only to the legally mandated safety testing of the Conpany's
transmi ssion lines in the WISA under the Pipeline Integrity Safety Testing Program
The operating and mai ntenance expense items that qualify for recovery under this
Ri der shall include the contractor costs associated with |and and | eak survey,
permtting, and job order preparation and conpletion; the clearing of right-of-way;
any needed notifications to adjacent businesses and residences; traffic contro
equi pmrent and personnel; Direct Current Voltage Gradient (DCVG, Cose Interva
(Cl), and other surveys to ensure the integrity of the pipeline system any
required rigid bypasses; flushing of the lines and testing and di sposal of the
flush water; hydrostatic testing of the lines and anal ysis and di sposal of the test
wat er; any required pigging of the lines in connection with safety testing; any
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required x-ray wel ding; netallurgical testing of the pipeline or conponents
thereof; site restoration, painting, and clean-up; expenses associated with
providing a supply of conpressed natural gas (CNG to ensure uninterrupted service
to customers during testing; and any other operating and nmi ntenance expenses
reasonably necessary to safely and effectively performrequired safety testing of
the Conpany's pipelines in the WISA. Neither capital expenditures by the Conpany,
nor the |abor cost of TGS enpl oyees, shall be recovered under this Rider

CALCULATI ON OF PI T SURCHARGES

The Pipeline Integrity Testing Surcharges established under this Rider shall be
designed so as to recover the Total Testing Expense incurred in the prior year for
Pipeline Integrity Safety Testing, and shall be calculated as follows:

The Total Annual Testing Expense shall be divided by the estinated average annua
usage to produce the annual PIT Surcharge

PI T Surcharge = Total Annual Testing Expense
Esti mat ed Annual Usage

Based upon customer data for the prior cal endar year and any other rel evant
factors, the estimated annual usage may be revised annually to account for customer
growth, and the resulting revised PIT Surcharge shall be applied to each class for
the ensuing 12-nonth recovery period

ANNUAL RECONCI LI ATI ON

After conpletion of each annual recovery period, the total revenues collected under
this Rider for that year shall be reconcil ed against the revenues previously
calculated to be collected for that year, and the PIT Surcharge for each class
shal |l be adjusted upward or downward so that the Conpany recovers any
underrecoveries or refunds any overrecoveries that may have accrued under the

Ri der, plus nonthly interest on those underrecoveries or overrecoveries at the cost
of long-term debt approved in the Conpany's npbst recent general rate case in which
rates were set by the Conmission for application to custoners in the WISA Cities
The reconciliation shall be filed with the regulatory authority on or before
February 21st of each year, and the regulatory authority shall conplete its review
of the reconciliation on or before March 21st of each year, so that the Conpany can
i npl enent the reconciled PIT Surcharges beginning with the first billing cycle for
April of each succeeding year

DEFERRED ACCOUNTI NG

The Conpany is authorized and directed to defer, as a regul atory asset, al

Pipeline Integrity Safety Testing expenses incurred during the testing cycle
starting on January 1, 2016 and all revenues specifically collected under this

Ri der shall be applied to the deferred expense account. The Conpany shall not earn
a return on any regul atory asset created under this provision, and no such

regul atory asset shall be included in the Conpany's invested capital (rate base)

Page 2 of 2787




GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 7682

| RATE SCHEDULE

SCHEDULE I D

PSF- Al | - |1 SCS- Pi peFee

DESCRI PTI ON

for ratenmaki ng purposes.

ANNUAL REPORT & APPLI CABLE PSCC

On or before February 21st after each cal endar year, the Conpany shall file a
report with the Commission and the WISA Cities showing all Pipeline Integrity

Saf ety Testing expenses incurred during the previous cal endar year and verifying
the prior year's collections and any underrecoveries or overrecoveries accruing to
date under this Rider. The report shall separately identify and |list such expenses
by account number and project nunber. Prior to the effective date of this Rider
and on or before February 21st of each succeeding year while this Rider is in
effect, the Company shall also file an Addendumto this Rider with the Comm ssion
and the WISA Cities (a) identifying the PIT Surcharges that will be applied during
the ensuing 12-nmonth recovery period fromApril 1st through March 31st, and (b)
providi ng the underlying data and cal cul ati ons on which each PIT Surcharge for that
period i s based

NOTI CE TO AFFECTED CUSTOVERS
In addition to the annual report and Addendumto this Rider required above, the
Conpany shall provide, on or before March 31st after each cal endar year, witten

notice to each affected customer of (a) the PIT Surcharge that will be applied
during the ensuing 12-nonth period from April 1st through March 31st, and (b) the
effect the PIT Surcharge is expected to have on the average nonthly bill for each

af fected customer class. The witten notice shall be provided in both English and
Spani sh, shall be the only information contained on the piece of paper on which it
is printed, and may be provided either by separate mailing or by insert included
with the Conpany's nonthly billing statenents. The Conpany shall also file an
affidavit annually with the Conmi ssion and the WISA Cities certifying that notice
has been provided to custoners in this manner. The notice shall be presumed to be
conpl ete three cal endar days after the date the separate mailing or billing
statement is deposited in a postage-paid, properly addressed wapper in a post
office or official depository under care of the United States Postal Service. The
initial notice shall be filed with, reviewed, and approved by the regulatory

aut hority, and each subsequent notice shall follow the same format as that of the
approved initial notice

Meters Read On and After Cctober 5, 2016 (Al Areas Except |ncorporated Areas of
Andrews, Barstow, Crane MCaney, Mnahans, Pecos, Pyote, Thortonville, Wckett,

W nk) TBD (Andrews, Barstow, Crane MCaney, Mnahans, Pecos
Pyote, Thortonville, Wckett, W nk)

Supersedes 'Initial Rate

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16
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ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS Pl PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
anmount the Conmission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100. 1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall renmit to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amount the operator paid to the Conmi ssion
under paragraph (1) of this subsection

The surcharge

(A) shall be a flat rate, one-tinme surcharge

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmmi ssi on

(D) shall not exceed $1.00 per service or service line (For cal endar year 2015 the
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annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all customers a one-tinme
customer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to customers; and

(D) the total ampunt collected fromcustonmers fromthe surcharge

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conmi ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nmunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such ambunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3

Tax Code

(c) Natural gas master neter systens. The Conmi ssion hereby assesses each natura
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas master meter systemshall remt to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
meter systemno |ater than June 30 of each year

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master nmeter system operator to receive an invoice shal
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmi ssion the annual pipeline safety and regul atory program fee on
June 30 each year

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmmi ssion under paragraph (1) of
this subsection
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(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to customers; and

(D) the total anmount collected fromcustomers fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total ampunt due to the Conmi ssion.

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be

ef fective Decenber 19, 2005, 30 TexReg 8428; anmended to be effective April 18,

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121;
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663 Meters Read On and After March 28, 2016 Supersedes Sanme Sheet Dated
March 30, 2015

TEXAS GAS SERVI CE COVPANY
RATE SCHEDULE NO. 1- ENV
West Texas Service Area

COST OF GAS CLAUSE

A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all Gas Sales Service rate schedul es of
Texas Gas Service Conpany (The Conpany) in the follow ng unincorporated areas of
its West Texas Service Area Andrews, Anthony, Barstow, Cint, Crane, El Paso
Horizon City, MCaney, Monahans, Pecos, Pyote, San Elizario, Socorro,
Thortonville, Wckett, Wnk and Vinton, Texas.

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this

cl ause, consisting of the commpdity cost, a reconciliation conponent, any
surcharges or refunds, Uncollectible Cost of Gas, and revenue associ ated fees and
taxes. The Cost of Gas will also include the FERC Intervention Costs.

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
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Rati o plus any adjustnment deermed prudent by the Conpany to correct any known and
quantifiabl e under or over collection prior to the end of the reconciliation period
for the objective of minimzing the inpact of under or over collection by the
reconciliation factor in the next year

3. Cost of Purchased Gas - The estimated cost for gas purchased by the Conpany from
its supplier or the estinated weighted average prudently incurred cost for gas
purchased by the Conpany fromall sources where applicable. The Cost of Purchased
Gas may include prudently incurred costs necessarily incurred for transportation
storage and associated services. Transportation costs shall be inclusive of al
upstreamtransportation costs inposed by the transportati on service providers and
shall include, but not be linmted to, pipeline reservation charges, transportation
comodity charges, applicable line |oss charges, bal ancing charges, penalties, and
any other related costs and expenses. The Cost of Purchased Gas shall al so include
any surcharge or refund the Conpany may receive fromits gas suppliers or service
provi ders. The Cost of Purchased Gas may al so include costs related to the purchase
and transportation of Renewable Natural Gas (RNG. Renewable Natural Gas is the
termused to describe pipeline-quality bio-nmethane produced from bi omass. The Cost
of Purchased Gas shall not include the cost of financial instruments that were
entered into after March 1, 2016, unless the use of such financial instruments is
approved in advance and in witing by the Director of the Oversight and Safety

Di vi sion of the Railroad Conmi ssion of Texas. Such approval would be requested as
part of the Conmpany's annual gas purchase plan, which shall be submtted annually
to the Commission no later than June 15th

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twel ve nonth period ending with the production nmonth of August to determ ne
the amount of over or under collection occurring during such twelve nonth period
The audit shall determine: (a) the total prudently incurred ambunt paid for the
Cost of Purchased Gas as defined in Section B.3. of this Cost of Gas Clause to
provide service to its sales custoners during the period, (b) the revenues received
fromoperation of the provisions of this Cost of Gas C ause reduced by the anmount
of fees and taxes, (c) the total amount of surcharges or refunds nmade to sales
customers during the period and any other revenues or credits received by the
Conpany as a result of relevant gas purchases or operation of this Cost of Gas

Cl ause, (d) the total anpunt accrued for upstream pipeline and/or commodity

bal anci ng provi sions under the transportation rate schedul e(s) including but not
limted to balancing service rate and stranded capacity charges net of fees and
applicable taxes, (e) the total amount of Uncollectible Cost of Gas during the
period, (f) the total ampunt of FERC Intervention Costs and (g) an adjustment, if
necessary, for lost and unaccounted for gas during the period in excess of five (5)
percent of purchases
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6. Purchase/Sales Ratio - Aratio determned by dividing the total sales vol unes
received by the Conpany during the twelve (12) nonth period ending June 30 by the
sum of the sales volunes delivered to customers during the sane period. For the
purpose of this conputation, all volunes shall be stated at 14.73 psia. Such ratio
as determned shall in no event exceed 1.0526 i.e. 1/(1 - .05) unless expressly

aut hori zed by the applicable regulatory authority.

7. Reconciliation Account - The account nmintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the Cost of Gas Clause. Entries shall be made nonthly to reflect, (a)
the total prudently incurred anmobunt paid for the Cost of Purchased Gas as defined
in Section B.3. of this Cost of Gas Cause to provide service to its sales
customers during the period, (b) the revenues received fromoperation of the
provisions of this Cost of Gas d ause reduced by the amount of fees and taxes, (c)
the total anmount of refunds nade to sal es custoners during the period and any ot her
revenues or credits received by the Conpany as a result of relevant gas purchases
or operation of this Cost of Gas O ause, (d) the total anpbunt accrued for upstream
pi peline and /or commbdity bal anci ng provi sions under the transportation rate
schedul e(s) including but not linmted to balancing service rate and stranded
capacity charges net of fees and applicable taxes, (e) the total anount of
Uncol I ectible Cost of Gas during the period, (f) the total amount of FERC
Intervention Costs, and (g) an adjustnent, if necessary, for |ost and unaccounted
for gas during the period in excess of five (5) percent of purchases

8. FERC Intervention Costs - Costs prudently incurred from outside vendors and
attorneys after January 1, 2008 for the purpose of protecting the interest of sales
custonmers in the West Texas Service Area in connection with negotiating Federa

Ener gy Regul atory Conmi ssion (FERC) rel ated issues with upstream pi pelines or
intervention and participation in proceedings at the FERC. FERC Intervention Costs
may al so include prudently incurred internal travel expenses related to this

pur pose

9. Uncollectible Cost of Gas - The anpunts actually witten off after the effective
date of this rate schedule related to cost of gas

C. Bl LLI NG OF COST OF GAS

In addition to the cost of service as provided under its rate schedul e(s), the
Conmpany shall bill each sales custonmer for the cost of gas incurred during the
billing period. The cost of gas shall be clearly identified on each customer bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such anount, plus the anpunt of interest cal cul ated pursuant to Section E
bel ow, if any, shall be divided by the general service sales volunes, adjusted for
the effects of weather, growth, and conservation for the period beginning with the
Decenber billing cycle |ast preceding through the August billing cycle. The
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Reconci |l i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) nonth period begi nni ng
with the next followi ng Decenber billing cycle and continuing through the next
foll owi ng August billing cycle at which time it will terminate until a new
Reconci l i ati on Conponent is determn ned

E. PAYMENT FOR FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determi ne the anmpunt
by which the cost of gas was over or under collected for each nmonth including any
cost of gas inventory in storage and margins on non-utility transactions as
described in paragraph F below within the period of audit. |If, on the average, the
Conpany had over-collected during the period, it shall credit into the
Reconci |l i ati on Account during Cctober an ampunt equal to the nonthly bal ance

mul tiplied by six percent (6%. If, on the average, the Conpany had under -
collected during the period, it shall debit into the Reconciliation Account during
Novenber an anpunt equal to the nobnthly balance nultiplied by six percent (6%.

F. NON- UTI LI TY TRANSACTI ONS

The aggregate net margi ns generated by the conmpany fromall Non-utility
Transactions shall be divided between the Conpany and ratepayers with the Conpany
retaining thirty three and one third percent (33 1/3% of aggregate annual Net
Mar gi ns generated from such activities and sixty-six and two-thirds percent (66
2/ 3% shall be credited to sales custoners in the nmonth during which the
transaction closes. For purposes of this provision, Non-UWility Transactions shal
nean the follow ng transactions to the extent that such transactions pertain to
natural gas supplies, storage, and transportation capacity allocated to sales
customers within the Wst Texas Service Area: off-systemsales of natural gas

rel eases of transportation or storage capacity, financial arbitrage of storage
inventories, trading of natural gas inventories, and use of financial instrunents
pertaining to purchase, storage, and/or transportation of natural gas, so long as
such instruments are not intended to hedge the cost of system supplies. Non-
utility Transactions shall not include any transaction conducted by any affiliate
of the conpany. For purposes of this provision, Net Margins shall nean revenues
fromthe aggregate of all Non-Uility Transactions, |ess the costs to the Conpany
of such transactions, including related taxes, conm ssions, transaction fees, and
transfer fees. The Net Margins allocated to ratepayers shall be credited to the
rat epayers once per year through an adjustnent of the Reconciliation Account as
determned in the Annual Reconciliation filing. The Conpany shall be fully
responsi bl e for any aggregate annual net |osses incurred fromsuch activities and
no such | osses shall be paid by the ratepayers. This provision does not pernit the
Conpany to include in the calculation of gas cost storage, or gas stored except as
prudently and necessarily needed to serve general sales custoners in this service
area

G COST OF GAS STATEMENT
The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial Statenent as
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soon as is reasonably possible.) The Cost of Gas Statenent shall set forth (a) the
Cost of Purchased Gas; (b) that cost multiplied by the Purchase/ Sal es Ratio; (c)
the amount of the cost of gas caused by any surcharge or refund; (d) the

Reconci |l i ati on Conponent; (e) the Cost of Gas cal cul ation.

The statement shall include all data necessary for the Regulatory Authority to
review and verify the calculation of the Cost of Gas. The date on which billing
using the Cost of Gas is to begin (bills prepared) is to be specified in the
statement. The Conpany shall not file revised Cost of Gas Statenments on dates
other than |isted above wi thout specific regulatory authority.

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall
be verified under oath and include but not necessarily be linmted to:

1. A tabulation of volunes of gas purchased and costs incurred listed by account or
type of gas, supplier and source by nmonth for the twelve nonths endi ng August 31.

2. A tabulation of gas units sold to general service sales custoners and rel ated
Cost of Gas Cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of

the Reconciliation Account. The sunmmary shall include nmonthly detail and a
statenment of all ampunts included, other than the gas purchased, in sufficient
detail for evaluation. The sunmary shall include the detail for any FERC

Intervention activities performed and associ ated costs incurred on behal f of West
Texas Service Area sales custoners. The summary will also include a tabul ation of
the uncol l ectible accounts attributable to charges calculated under this tariff,

i ncludi ng nonthly anmpbunts charged off, and nonthly charged off anopunts later
collected, if any.

This report shall be filed concurrently with the Cost of Gas Statenent for
Decenber. The Conpany shall provide conplete detail within 20 days of request by
the Regul atory Authority. The Conpany shall seek review and approval of any FERC
Intervention costs prior to their inclusion in the cost of gas cal cul ation.

Meters Read On and After Cctober 5, 2016

Supersedes Rate Schedule 1-1 Dated July 29, 2011 (Anthony, dint, El Paso, Fabens,
Horizon City, San Elizario, Socorro, Vinton)

Super sedes Rate Schedule No. 1 Dated August 24, 2001 (Andrews, Barstow, Crane,
McCaney, Monahan, Pecos, Pyote, Thortonville, Wcket, W nk)

TEXAS GAS SERVI CE COVPANY

El Paso Service Area - West Texas Region

RATE SCHEDULE PI T- RI DER

PI PELI NE | NTEGRI TY TESTI NG (PIT) SURCHARGE Rl DER
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| RATE SCHEDULE

SCHEDULE I D

E5- Fort Bl i ss

DESCRI PTI ON

A, APPLICABILITY The Pipeline Integrity Testing Surcharge (PIT) rate as set forth
in Section (B) belowis pursuant to Final Order in GUD 10506. This rate shall
apply to the following rate schedul es of Texas Gas Service Conpany in the

i ncor porated and uni ncorporated areas of and adjacent to the Wst Texas Service
Area (WISA): 10, 20, 21, 30, 40, 41, 42, E5, SS, C1, T-1, 1Z, 2Z, 2A, 3Z, 4Z, 4A
4B, SS-ENV, C 1-ENV and T-1-ENV.

B. PIT RATE $0.00 per Ccf This rate will be in effect until all approved
and expended pipeline integrity testing expenses are recovered under the applicable
rate schedul es. C. OTHER ADJUSTMENTS Taxes: Plus applicable taxes and fees

(including franchises fees) related to above. D. CONDI TI ONS Subj ect to all

applicable laws and orders, and the Conpany's rules and regulations on file with
the regulatory authority. Meters Read On and After Cctober 5, 2016 (Al Areas
Except Incorporated Areas of Andrews, Barstow, Crane MCaney, Mnahans, Pecos,
Pyote, Thortonville, Wckett, W nk) TBD (Andrews, Barstow, Crane
McCaney, Monahans, Pecos, Pyote, Thortonville, Wckett, W nk) Super sedes Rate
Schedul e dated: El Paso April 1, 2015

TEXAS GAS SERVI CE COVPANY

El Paso Service Area - Wst Texas Region
RATE SCHEDULE E5

FORT BLI SS RATE

APPLI CABI LI TY

Applicable to the United States Government for all purposes at Fort Bliss, WIliam
Beaunont General Hospital, Biggs Field, Logan Heights, The First Calvary Brigade
Area, the Station Hospital, Permanent Troop Housi ng and Supporting Facilities and
AFF Board No. 4 and Guided Mssile Group and Training Facilities |ocated east of
Jeb Stuart Road.

RATE
During each nonthly billing period the sumof items 1 and 2 bel ow

1. Cost of Service Charge: Al Gas @$ .05241 per Ccf @14.9 PSIA

2. Cost of Gas Charge: In addition to the Cost of Service set forth above, Ft.
Bliss billing shall include an anpbunt equal to the Cost of Gas per billing nonth as
determ ned in accordance with Rate Schedule No. 1-1. Cost per Ccf will be
determned at 14.9 PSIA and nultiplied by total Ccf consumed during the billing
nont h.

CONDI TI ONS

1. In case of shortage of natural gas supply, or any other enmergency not due to
fault of the contractor, deliveries of gas hereunder may be curtailed in accordance
with contractor's program of curtailnment applicable to its consuners in the Gty of
El Paso and Environs.
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\ TARIFF CODE: DS RRC TARIFF NO 7682
| RATE SCHEDULE
SCHEDULE |1 D DESCRI PTI ON

2. Vol ume of gas shown by nmeter readings will be corrected to 14.9 pounds per
square inch absolute. Atnospheric pressure is agreed to be 12.8 pounds.

3. Subject to existing contract.

Super sedes Rate Sheet Dated Deliveries On and After
Sept enber 1, 2002 March 31, 2008

‘ RATE ADJUSTMENT PROVISIONS

None
| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE
36973 Y Cef $. 4070 10/ 26/ 2016
CUSTOVER NAME ** CONFI DENTI AL**
36973 Y Cef $. 4629 11/ 23/ 2016
CUSTOVER NAME ** CONFI DENTI AL**
36973 Y Cef $. 5313 12/ 27/ 2016
CUSTOVER NAME ** CONFI DENTI AL**

REASONS FOR FILING

NEWP: N

RRC DOCKET NO  10069(COG) 10049, 10142(PI T)

ClI TY ORDI NANCE NO

AVENDVENT( EXPLAI N) :

OTHER(EXPLAI N): New Service Area description, COG & PIT rate scheds eff.10/05/16; approved via GJUD 10506
for Consolidated West Texas Service Area Rate Case

SERVICES
TYPE OF SERVI CE SERVI CE_DESCRI PTI ON
M O her(with detail ed explanation)
OTHER TYPE DESCRI PTI ON E5_Fort Bliss Rate_El Paso Svc Area - U S Govt at Fort Bliss
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‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO. 7682

‘ PREPARER - PERSON FILING

RRC NO 411 ACTI VE FLAG Y I NACTI VE DATE:
FI RST NAME: Liz M DDLE: LAST NAME: Sheehan
TITLE: Rates/Pricing Anal yst
ADDRESS LI NE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX ZIP:. 78746 ZI P4:
AREA CODE: 512 PHONE NO 370- 8356 EXTENSI ON:

‘ CURTAILMENT PLAN

PLAN I D DESCRI PTI ON

LINE EXTENSION POLICY

POLICY ID DESCRI PTI ON

QUALITY OF SERVICE

QUAL SERVICE I D DESCRI PTI ON

SERVICE CHARGES

RRC CHARGE NO. CHARGE I D CHARGE AMOUNT SERVI CE _PROVI DED
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1- Bor g- OS- COG

DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 01/ 14/ 1993 ORI Gl NAL CONTRACT DATE: 01/19/ 1993 RECEI VED DATE: 04/ 04/ 2016
GAS CONSUVED: N AVENDMVENT  DATE: OPERATOR NO
BI LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE
COVPANY

Borger Service Area -
Panhandl e Regi on

RATE SCHEDULE

COST OF GAS
CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the unincorporated area of its Borger, Texas
Service Area.

B. DEFI NI TI ONS

1. Cost of Purchased Gas - The cost per Ccf for gas purchased by the Company from
its supplier or the weighted average cost per Ccf for gas purchased by the Conpany
fromall sources where applicable.

2. Purchase Sales Ratio - Aratio determned by dividing the total vol unes
purchased by the Conpany during each twelve (12) nmonth period endi ng June 30 by the
sum of volumes sold to custoners and the known vol unmes of gas that nmy be ot herw se
accounted for, including but not linted to Conpany used gas, liquid extraction,
neter errors due to inaccurate calibration or tenperature fluctuations and
accidental discharges of gas fromthe Conpany's systemduring the sane period. For
the purpose of this conputation, all volunes shall be stated at 14.73 psia. Such
ratio as determ ned shall in no event exceed 1.0526 i.e. 1/1(1 - .05) unless
expressly authorized by the applicable regulatory authority.

3. Commodity Cost - The Cost of Purchased Gas nultiplied by the Purchase Sal es
Rati o.

4. Cost of Gas - The rate per billing unit or the total calculation under this Cost
of Gas O ause, consisting of the commpdity cost, a reconciliation conponent and

rel ated fees and taxes.

5. Reconciliation Audit - An annual review of the Company's books and records for
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DESCRI PTI ON

each twelve nonth period ending with the accounting nonth of August to deternine
the amount of over or under collection occurring during such twelve nonth period
The audit shall deternine

(a) the total anmpunt paid for gas purchased by the Conpany to provide service to
its custonmers during the period

(b) the revenues received fromoperation of the provisions of this Cost of Gas
Cl ause reduced by the anpbunt of revenue associated fees and taxes paid on those
revenues

(c) the total ampunt of refunds made to custonmers during the period and any ot her
revenues or credits received by the Conpany as a result of gas purchases or
operation of this Cost of Gas Cl ause, and

(d) an adjustnent, if necessary, for |ost and unaccounted for gas during the period
in excess of five (5) percent of purchases

6. Reconciliation Conmponent - The ampunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of this Cost of Gas Clause. Entries shall be made nonthly to reflect,

(a) the total anmounts paid to the Conpany's supplier(s) for gas as recorded on the
Conpany' s books and records

(b) the revenues produced by the operation of this Cost of Gas d ause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS

In addition to the cost of service as provided under its rate schedul e(s), the
Conpany shall bill each custoner for the Cost of Gas (as defined in Section B
Nurmber 4) incurred during the billing period. The Cost of Gas shall be clearly
identified on each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus the ambunt of interest cal culated pursuant to Section E
bel ow, if any, shall be divided by the general service sales volunes, adjusted for
the effects of weather, growth, and conservation, for the | ast preceding period
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SCHEDULE | D

DESCRI PTI ON

i ncludi ng the Decenber billing cycle through the August billing cycle. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) nonth period begi nni ng
with the next follow ng Decenber billing cycle and continuing through the next
follow ng August billing cycle at which time it will termnate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR USE OF FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. |If the sumof the nmonthly bal ances reflects an overcollection
during the period, the Conpany shall credit into the Reconciliation Account during
Novenber an ampbunt equal to the average bal ance multiplied by nine percent (9% per
annum

F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's suppliers are
retroactively reduced and a refund of any previous paynments is nade to the Conpany,
the Conpany shall make a simlar refund to its general service customners
Simlarly, the Conpany may surcharge its general service custoners for retroactive
payments made for gas previously delivered into the system |f the paynent or
refund is related to gas purchased by the Conpany for a period of twelve (12)
consecutive nonths or longer, the total anmount recovered or refunded shall be

di vided by the general service sales, adjusted for known changes including the
effects of weather, growth, and conservation, nmade to general service custoners
during the applicable period. Wth regard to anmpbunts received or paid that are
applicable to periods less than twelve (12) consecutive nonths, the Conpany may at
its option refund or collect such amounts

(1) over the sane period of tinme as the over or under charge occurred

(2) over the same number of units sold during the period of the over or under
charge, or

(3) include the entire anpbunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor

returned to the custoners

For the purpose of this Section F, the entry shall be nade on the sane basis used
to determine the refund or charge component of the Cost of Gas

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial Statenent as
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soon as is reasonably possible.) The Cost of Gas Statenent shall set forth
(a) the Borger area, Texas Cost of Purchased Gas;

(b) that cost multiplied by the Purchase/ Sal es Rati o;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d) the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e).

The staterment shall include all data necessary for the Regulatory Authority to
review and verify the calculation of the Cost of Gas. The date on which billing
using the Cost of Gas is to begin (bills prepared) is to be specified in the

st at ement .

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily limted to:

1. A tabulation of volunes of gas purchased and costs incurred listed by account or
type of gas, supplier and source by nmonth for the twelve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custoners and rel ated Cost of
Gas O ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the Reconciliation Account.The report shall be filed concurrently with the Cost of
Gas Statenent for Decenber.

. TRANSI TI ON ADJUSTMENTS

Prior to the beginning of the nonth of Decenber next succeeding the effective nonth
of this clause the Conpany shall determ ne the appropriate adjustnments to be made
to assure that no over or under collection of the cost of purchased gas results
fromthe transition to this clause. The details of these adjustnents, if any,

shall be filed with the regulatory authority concurrently with the first annual
Reconci |l i ation Report.

Super sedes Sanme Sheet Dated
Meters Read On and After
August 29, 1990

Page 17 of 2787




GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9193
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| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON
August 24, 2001
1Z- Bor g- OS- Res
TEXAS GAS SERVI CE
COVPANY

Borger Service Area -
Panhandl e Regi on

RATE SCHEDULE 1Z
RESI DENTI AL SERVI CE RATE

APPL| CABI LI TY
Service under this rate schedule is available to any custonmer for a single famly
residential unit when served through a single neter.

TERRI TORY
Al'l of the Conpany's unincorporated service area in the vicinity of Borger, Texas.

COST OF SERVI CE RATE
During each nonthly billing period:

A Custoner Charge of $8.00 plus - The First 10 Ccf . 1490 per Ccf

The Next 140 Ccf . 1190 per Ccf

The Next 150 Ccf . 0990 per Ccf

Al COver 300 Ccf .0729 per Ccf Cost of Gas Conmponent: In addition to the Cost of
Service set forth above, each custoner's bill shall include an ambunt equal to the
Cost of Gas for the billing nonth as determined in accordance with Rate Schedul e
No. 1 nultiplied by the total Ccf consuned during the billing nonth.

CONDI TI ONS
1. Subject to applicable Iaws and orders, and the Conpany's rules and regul ati on on
file with the regulatory authority.

Super sedes Sane Rate Schedul e Dat ed
Meters Read On and After Sept ember 28, 1990

January 14, 1993
TEXAS GAS SERVI CE COVPANY

Al'l Service Areas
RATE SCHEDULE PSF
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Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS Pl PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Wilities Code, Title 3. The tota
anmount of revenue estimated to be collected under this section does not exceed the
armount the Conmi ssion estimates to be necessary to recover the costs of

admi ni stering the pipeline safety and regul atory progranms under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systens. The Conmi ssi on hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100. 1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anmpunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection

The surcharge

(A) shall be a flat rate, one-time surcharge

(B) shall not be billed before the operator remts the pipeline safety and
regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles immediately follow ng the date on which the operator paid the
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Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all custoners a one-tinme
custonmer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion
(B) the unit rate and total amount of the surcharge billed to each customner

(C) the date or dates on which the surcharge was billed to custoners; and

(D) the total ampunt collected fromcustoners fromthe surcharge

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirements of Section7.315 of this title, relating to Filing of Tariffs

(6) Ampunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such ambunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3

Tax Code

(c) Natural gas master neter systens. The Conmi ssion hereby assesses each natura
gas master meter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas nmaster nmeter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmster
neter systemno later than June 30 of each year

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy rem nder. The
failure of a natural gas master meter system operator to receive an invoice shal
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmi ssion the annual pipeline safety and regulatory program fee on
June 30 each year

(3) Each operator of a natural gas master neter system shall recover as a surcharge
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to its existing rates the anpbunts paid to the Comm ssion under paragraph (1) of
this subsection.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee ambunt paid to the Conmi ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(©) the date or dates on which the surcharge was billed to custoners; and

(D) the total anmpunt collected fromcustoners fromthe surcharge.

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter system does not renmit paynent of the annual pipeline
safety and regulatory programfee to the Conmi ssion within 30 days of the due date,
the Commi ssion shall assess a |ate payment penalty of 10 percent of the total
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18,
2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121;
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective November 14, 2011, 36
TexReg 7663 Meters Read On and After March 28, 2016 Supersedes Sane Sheet Dated
March 30, 2015

‘ RATE ADJUSTMENT PROVISIONS

None
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RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE

9017 N Ccf $.2613 03/ 28/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 2897 05/ 25/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3839 09/ 27/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 3657 07/ 27/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3673 10/ 26/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 4051 11/ 23/ 2016
CUSTOVER NANE BORGER - ENV

9017 N Ccf $. 4920 12/ 27/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 2909 04/ 26/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3675 08/ 25/ 2016
CUSTOVER NANE BORGER - ENV

9017 N Ccf $. 3675 06/ 24/ 2016
CUSTOMER NAME BORGER - ENV

REASONS FOR FILING
NEWP: N
RRC DOCKET NO. 8302

CI TY ORDI NANCE NO

AVENDVENT( EXPLAI N) :

OTHER( EXPLAI N) :

Eff.

3/28/ 16, Rate Sched PSF-All-|SCS-Pi peFee(Pipeline Safety and Reg. Program rate is
$0. 94/ meter to be billed during April-16 billing cycles.

SERVICES

TYPE OF SERVICE

SERVI CE DESCRI PTI ON

A

Resi denti al Sal es
OTHER TYPE DESCRI PTI ON

M

O her(with detail ed explanation)
OTHER TYPE DESCRI PTI ON

1Z Residential Sal es_Borger Svc Area -

Envi rons
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‘ PREPARER - PERSON FILING

RRC NO 411 ACTI VE FLAG Y I NACTI VE DATE:
FI RST NAME: Liz M DDLE: LAST NAME: Sheehan
TITLE: Rates/Pricing Anal yst
ADDRESS LI NE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX ZIP:. 78746 ZI P4:
AREA CODE: 512 PHONE NO 370- 8356 EXTENSI ON:
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‘ CURTAILMENT PLAN

PLAN I D
489

DESCRI PTI ON
RAI LROAD COWM SSI ON OF TEXAS
O L AND GAS
DI VI SI ON
GAS UTI LI TI ES
Di VI SI ON

O L AND GAS DOCKET
GAS UTI LI TI ES

DI VI SI ON

NO. 20-62, 505
DOCKET NO. 489

ORDER RELATI NG TO THE APPROVAL BY THE COWM SSI ON OF CURTAI LMENT PROGRAMS FOR NATURAL GAS
TRANSPORTED AND SOLD W THI N THE STATE OF TEXAS

After due notice the Railroad Commi ssion of Texas on the 30th day of Novenber, 1972, heard
testimony and requested witten curtailment priorities fromrepresentatives of investor owned
and nunicipal gas utilities conpanies, private industry consuners and others responsible for
directing avail abl e natural gas supplies to the consumers of natural gas in the State of
Texas.

WHEREAS, pursuant to the authority granted to the Railroad Conm ssion of Texas in Article 6050
to 6066, inclusive, R C S., as anended; and

WHEREAS, the Conmi ssion has determ ned the need for a curtail ment programto assure effective
control of the flow of natural gas to the proper destinations to avoid suffering and hardship
of domestic consuners; and

WHEREAS, the Conmi ssion has deternined a need to make natural gas available to all gas
consuners on a reasonable but limted basis during times of needed curtailment to the end that
the public will be best served; and

WHEREAS, the Conmi ssion has deternined that the transportation delivery and/or sale of natural
gas in the State of Texas for any purpose other than human need consunption will be curtailed
to whatever extent and for whatever periods the Conmission may find necessary for the primary
benefit of human needs custoners (donestic and commercial consunption) and such snall

i ndustries as cannot practically be curtailed without curtailing human needs.

IT IS THEREFORE, ORDERED BY THE RAI LROAD COWM SSI ON OF TEXAS that the following rules relating
to the approval by the Commission of curtailment progranms for gas transported and sold within
the State of Texas shall apply to all parties responsible for directing available and future
natural gas supplies to the consuners of natural gas in the State of Texas.

RULE 1.

Every natural gas utility, as that termis defined in Article 6050, R C S. of Texas, as
amended, intrastate operations only, shall file with the Railroad Conm ssion on or before Feb.
12, 1973, its curtail ment program The Conmi ssion nay approve the programw t hout a hearing;
set the matter for a public hearing on its own notion or on the notion of any affected
customer of said utility.
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The curtailnment programto be filed shall include, in verified form the follow ng
i nformati on:

A. Volune of gas reserves attached to its systemtogether with a brief description of
each separate source of gas reserves setting forth the foll ow ng:

1. the nanme of the supplier,
2. the termof each contract in years, and the years renmining on said contract,
3. the volume of recoverable reserve contracted for, and
4. rated deliverability of such reserves in MCF.
B. Capacity and | ocation of underground storage, if any, attached to its systemwth a
statement of whether the conmpany's storage bal ance is above or below its desired level for

this tine, and, if below, what plans has the conpany nade to restore the bal ance.

C. Peak day and average daily deliverability on an annual basis of its wells, gas plants
and underground storage attached to its system

D. Peak day capacity of its system
E. Forecast of additions to reserves for each of the next two succeeding years.

F. Location and size of the line pipes, conpressor stations, operating nmaxi mumline
pressures, and a map showi ng delivery points along the system

G Disposition of all gas entering its system wth nanes of all customers other than
residential custoners and volunes delivered to each during the past cal endar year. ldentify
those customers using 3,000 MCF gas per day, or nore, which are under a service contract, and
if such contract includes an Interruptible Service clause, and if so, attach a reproduced copy
of the relevant provisions of such contract.

H Steps taken in past years, being taken at the present, and to be taken to alleviate
curtail ments.
RULE 2.

Until such time as the Conmi ssion has specifically approved a utilities curtail ment program
the following priorities in descending order shall be observed:

A. Deliveries for residences, hospitals, schools, churches and other human needs
cust oners.

B. Deliveries of gas to small industrials and regular comercial |oads (defined as those
customers using less than 3,000 MCF per day) and delivery of gas for use as pilot lights or in
accessory or auxiliary equipment essential to avoid serious damage to industrial plants.
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C. Large users of gas for fuel or as a raw material where an alternate cannot be used and
operation and plant production would be curtailed or shut down conpletely when gas is
curtail ed.

D. Large users of gas for boiler fuel or other fuel users where alternate fuels can be
used. This category is not to be determ ned by whether or not a user has actually installed
alternate fuel facilities, but whether or not an alternate fuel could be used

E. Interruptible sales nmade subject to interruption or curtailnment at Seller's sole
di scretion under contracts or tariffs which provide in effect for the sale of such gas as
Seller may be agreeable to selling and Buyer may be agreeable to buying fromtinme to tine

RULE 3.

Each gas utility that has obtained Conm ssion approval of a curtail ment program shall conduct
operations in conpliance with such program So |long as any gas utility which has obtained
Conmi ssi on approval of a curtailment programcontinues to curtail deliveries to its custoners,
except as provided by contract or those custoners included in Part E of Rule 2 above, it

(a) shall file on or before April 1 of each year, under oath, the information called for in
Rule 1, for the preceeding year, and

(b) shall not, w thout Conmi ssion approval, nake sales of gas to any new customers or
i ncrease vol unes sold to existing custoners, except those new or existing custoners defined in
Parts A & B of Rule 2 above

IT 1S FURTHER ORDERED that this cause be held open for such other and further orders as may be
deened necessary

ENTERED AT AUSTIN, TEXAS, this 5th day of January, 1973

Page 26 of 2787



GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9193

LINE EXTENSION POLICY

POLICY 1D

1109

DESCRI PTI ON

TEXAS GAS SERVI CE COWPANY Texas Tariff - Borger Service Area ENVIRONS OF BORGER, TEXAS SERVI CE
AREA (From Quality of Service Rules effective 6/16/92) | NSTALLATION OF EQUI PMENT 7.1

FURNI SHED BY THE COVMPANY The Conpany shall furnish and install at its expense, the service pipe
fromthe Conpany's main to the property line nearest the neter and the equi prent rel ated
thereto, including nmeter valve and service regulator. \Wenever the neter is located at any
poi nt other than the property line, the Conmpany shall determ ne the estimted cost of that
portion of the service between the property line and the neter set. This estimte shall be
based on the size and footage to be installed, charged at the price then on file with the city.
Thi s amount shall then be contributed by the Applicant before construction. The entire service
shal | becone the property of the Conpany and shall be operated and naintained by it. 7.2

FURNI SHED BY THE APPLI CANT The Applicant shall furnish and install at his expense, all piping
and equi pnent required to conduct and utilize the gas furnished, fromthe outlet of the neter
set to the point(s) of utilization and those portions of the service line and neter set not

furni shed by the Conpany as described in Paragraph 7.1 above. The adequacy, safety and
conpliance with applicable codes and ordi nances shall be the responsibility of the Applicant and
no action of the Conpany in accordance with this Tariff shall release the Applicant of the
responsibility for the facilities installed by himor her. 7.3 CODES AND ORDI NANCES All piping
and installations owned by the Applicant shall conply with all applicable federal, state, city
or town ordinances and shall be properly designed for the pressures and volunmes to be handl ed

In those | ocations where there are no appropriate ordinances, the applicable provisions of the
Nati onal Fuel Gas Code, Z223.1 or anmendnents thereto shall apply. 7.4 CHECKS AND TESTS The
Conpany shall have the right to check new installations prior to institution of service and to
nake any test of the Applicant's facilities it deens necessary. 7.5 REFUSAL TO SERVE The
Conpany shall refuse service to any Applicant who refuses entry for observation or whose
facilities do not conply with the applicable provisions of this Tariff. The right to refuse
service shall terminate with the correction of the condition(s) which was cause for refusal
Institution of service, however, shall not be considered to be acceptance or approval of such
facilities by the Conpany. EXTENSI ON OF FACILITIES 8.1 EXTENSION OF MAINS The Conpany shall
install the necessary facilities to provide service to Applicants whose preni ses are |ocated
beyond the Conpany's existing distribution facilities in accordance with the provisions of this
Section. The expenditure for such extensions nust either be cost justified or the Applicant(s)
nmust nmake a refundabl e advance in the ambunt necessary to justify the installation. 8.2 DESIGN
AND COST OF FACILITIES As soon as practical after an application for service is received, the
Conpany shall determ ne the extent of the facilities required to serve the new busi ness and the

cost thereof. This cost shall include all ambunts to be spent for systeminprovenents necessary
to deliver the required gas, such as mmins, regulator and neter stations, upgradi ng and/or
reinforcenent, all in accordance with the Conpany's current practice. Wenever the Conpany

chooses to install facilities of greater capacity than would be required to serve the new

busi ness for which the application is being made or to permit supply from another source, the
estimate of costs shall be based on only the size and capacity normally used to serve
requirements simlar to that of the Applicant. 8.3 ALLOMNCE FOR NEW BUSI NESS The Conpany
shal |l al so determ ne the nunber of existing potential permanent Custoners |ocated al ong the
route of the extension which are expected to be served therefrom To be included, the occupant
of each prem ses nust request service and denonstrate capability for using such service through
a nmaj or gas burning appliance. Single or groups of individually owned nobile honmes shall be
included only if the wheels and hitch have been renoved from each nobile home and/or substantial
i mprovenments have been made to the property. Mbile home parks may be served either through a
master neter or individual neters served by a Conpany-owned system provided that required nains
can be installed and dedicated streets or rights-of-way have been provided to the Conpany for
installation of facilities as evidenced by agreenent executed on the Conpany's form An
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al | owance of 100 feet of distribution main shall be given for each potential Custoner whose
prem ses exist at the tine of application to be served fromthe proposed main extension. In
order to qualify for this allowance, the Customer nmust file an application and agree to initiate
gas service upon conpletion of the Conpany's facilities. 8.4 ADVANCES The difference between
the total cost of facilities as determ ned in Paragraph 8.2 above and the initial allowance, if
any, shall constitute the required advance. The nonetary value of the allowance shall be
determned by multiplying the nunber of Applicants for whomthe all owance was given by the cost
of facilities divided by the footage all owance per Custonmer. All advances nust be made in cash
The Applicant shall have 90 cal endar days after notification of the ambunt required to execute
an extension agreement on the Conpany's form and pay the required advance. At the end of that
time, the Conmpany may revise its estimates to reflect any changes in costs or conditions which
will affect the ampbunt of the advance. The Conpany nay wai ve coll ection of any advance of
$50.00 or less. [Note per Deposits Section 22.2 (a): Advances - Estinmated expenditure to serve

the prenises of new business beyond the existing distribution facilities of the Conpany.] 8.5
CONSTRUCTI ON OF FACILITIES As soon as practical after the advance has been made or it has been
determ ned that no advance will be required, the Conpany shall begin construction of the

required facilities and thereafter prosecute the work with reasonable diligence. The Conpany
shall not be responsible for delays in the construction of the facilities occasioned by events
or conditions reasonably beyond the Conpany's control. Wenever the construction of the new
facilities requires the acquisition of rights-of-way across the Applicant(s) |and(s) these
ri ghts-of-way shall be provided by the Applicant(s) in the Conmpany's name and on its format no
cost to the Conpany (except for fees involved in the recording of docunments). 8.6 REVIEWOF
ADVANCES The Conpany shall review each extension agreenent on the first anniversary of the
signing of that agreement. |If the extension provided for in the agreement has not been
installed through no fault of the Conpany, the agreement shall be considered to be term nated
and a conplete refund nade to the Applicant(s). The Conpany shall thereafter review the
extensi on agreenent at its second through fifth in-service anniversary dates. At each review,
the number of Customers then served directly fromthe extension shall be conpared with the
nunber served on the last prior anniversary date. A refund equal to the standard anpunt then
bei ng given as specified in Paragraph 8.3 hereof, shall be given for each additional Custoner
served. In addition, the Conpany shall refund up to $1000 for each non-residential Custoner
served under a general service rate schedul e which does not specifically provide for
interruptible service. The amount of the special refund shall be $100 for each sales unit (the
annual average vol ume per residential Custonmer) sold to that particular Customer during the
first year of service. 8.7 REFUND LI M TATIONS The Conpany nmay, at its sole option, nake refund
at any time. In no case, however, shall a refund be given unless the nunber of Custoners then
served is greater than the nunber for whomrefunds have previously been given. No refund shal
be given which shall cause the total refunds to be greater than the total anpunt of the advance
No interest shall be paid on any advance nmade under the provisions of this Section. At the end
of the five year period, any remaining amount of the advance shall be retained by the Conpany as
a contribution in aid of construction. 8.8 DELIVERY OF REFUNDS Wen a refund is due, a check
in the appropriate anpunt and a letter setting forth the nethod of cal cul ation of the refund and
t he bal ance remai ni ng unrefunded shall be made to the person or business in whose nane the
extensi on agreenent is nade or his assignee. |If that letter is returned undelivered, the check
shall be cancelled and the next review nmade without regard to that refund. Al suns described
in this Paragraph which are returned undelivered and remain unclainmed in the Conpany's
possession for a period of six nonths followi ng expiration of the five year period of the
extensi on agreenent shall be retained by the Conpany and considered a contribution in aid of
construction. [Note regarding Line Extensions: Per Conpany letter dated 2/5/97 to the Railroad
Conmi ssi on of Texas, an agreenent was reached with the Railroad Commi ssion of Texas Audit Staff
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on the interpretation of the collection of estimated yardline costs fromcustoners. The Conpany
agreed to charge current yardline prices as listed on Attachment 1 until changes are approved by
the appropriate regulatory authority. Attachment 1 of the letter states that Yardline Prices in
Ef f ect Novenber 18, 1996 for the Borger Service Area are at No Charge.]

Page 29 of 2787



GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY ‘

| TARIFF CODE: DS

RRC TARI FF NO. 9193 ‘

QUALITY OF SERVICE

QUAL_SERVICE 1D

DESCRI PTI ON

BOR2 a

TEXAS GAS SERVI CE COWPANY Texas Tariff - Borger Effective for Meters Read On and After
6/ 16/ 92 Supersedes 8/29/90 GAS TARI FFENVI RONS OFBORGER, TEXASORI G NAL VOLUMEOFTEXAS GAS
SERVI CE COVPANYConmuni cati ons Regarding this TariffShoul d Be Addressed To: Texas Gas Service
ConpanyP. O. Box 3240Borger, TX 79008-3240 TEXAS GAS SERVI CE COWPANY Texas Tariff -
Borger TABLE OF CONTENTS Section Description Effective Date 1 General
St at ement 2-1-89 2 Map of Service Area 2-1-89 3 Rates and Uility Charges *
4 Conditions of Service 2-1-89 5 Initiation of Service 2-1-89 6 Metering and
Delivery of Gas 2-1-89 7 Installation of Equipnent 2-1-89 8 Extension of
Facilities 2-1-89 9 Custonmer Omned Systens 2-1-89 10 Security Deposits 6-16- 92
11 Gas Measurenent 2-1-89 12 Meter Reading and Accuracy 2-1-89 13 Billing
and Paynment of Bills 2-1-89 14 Curtailnments 2-1-89 15 Quality of Gas 2-1-89 16
Servi ce Work 2-1-89 17 Maintenance of Equi prment 2-1-89 18 Discontinuance of Service
2-1-89 19 Re-establishnent of Service 2-1-89 20 Notice 2-1-89 21 Budget Paynent
Pl an 2-1-89 22 Fees and Cash Deposits 8-29-90 * Date Effective Shown on Each Rate
Sheet TEXAS GAS SERVI CE COWANY  Section 1 Texas Tariff - Borger GENERAL
STATEMENT1. 1 TARI FF APPLI CABI LI TYTexas Gas Service Conmpany is a gas utility operating within
the State of Texas. This Tariff is applicable in the environs of Borger.Service under this
Tariff is subject to the original jurisdiction of the environs of Borger. The Conpany will
provi de service to any person and/or business within its service area in accordance with the
prices, terns, and conditions provided for in its Tariff and regulations. 1.2 RATE SCHEDULES
Al'l Customers shall be served under rate schedules filed with the Railroad Commi ssion of
Texas. Custoners shall be assigned to rate schedules in accordance with the class of the
particul ar Customer, the usage which will be nade of the gas and that Custoner's vol unme
requirements. The Conpany shall advise the Applicant or Custoner regardi ng the nost
advant ageous rate for his usage if nore than one rate is applicable. A Custoner assigned to a
rate schedule shall remain on that schedule for a mnimum of one year except that an
assignment made in error may be corrected inmediately. In the event of a question regarding
the Customer's classification, the questions shall be resolved by reference to the coding of
the Custonmer's primary business in the |atest edition of the Standard | ndustrial
Classification Manual of the United States Government's O fice Managenent and Budget.1.3
DEFI NI TI ONSThe fol | owi ng definitions shall apply to the indicated words as used in this
Tariff: Conpany: Texas Gas Service Conpany. Applicant: Any person, organization or group of
persons or organi zations nmaking a fornal request either orally or in witing for gas service
fromthe Conpany. Custoner: Any person or organization now being billed for gas service
whet her used by himor her, or by others.The Conm ssion: The Railroad Conmi ssion of Texas. The
Regul atory Authority: The Railroad Conm ssion of Texas.Consuner: Any person or organization
receiving and using gas fromthe Conmpany for his or her own appliances or equi prent whether or
not the gas is billed directly to himor her, or to a second party. (For exanple, in the case
of a rental unit where the utilities are part of the rent, the landlord is a Customer and the
tenant is a Consurner.)Donestic Service: Service to any Consunmer which consists of gas used
directly for heating, air conditioning, cooking, water heating and sinilar purposes whether in
a single or multiple dwelling units. Commercial Service: Service to Consunmers engaged primarily
in the sale or furnishing of goods and services and any usage not otherw se provided
for.Industrial Service: Service to Consuners engaged primarily in a process which changes raw
or unfinished materials into another formof product. This classification shall enbrace all
Consuner s included in Division A (except Major Goups 01 and 02) and Division D of the
Standard Industrial Cassification Manual. Agricultural Service and Irrigation or lrrigation
Punpi ng Service: Service to Consuners engaged in agricultural production (SIC Division
A - Major Goup 01) who use gas for operating engine driven punping equi pnent. Power
GenerationService: Service to Consuners for the purpose of generating electricity. This
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service may be further divided into direct generation in which the gas is used to power the
prime nover and indirect generation in which the gas is burned in a boiler and the generator
is steam powered. Firm Service: Service under any rate schedul e which does not specifically
provide for interruption of service for peak shaving purposes. Firmservice is neverthel ess

subject to the curtailnent provisions of this Tariff. Interruptible Service: Service under
any rate schedul e which specifically provides for interruption of service for peak shaving
purposes. Tenporary Service: Any service which will not be utilized continuously at the sanme

|l ocation for a period of two or nore years. General Rate Schedule: A rate schedul e avail able
to all Customers of the appropriate class or classes for usages indicated therein. Special Rate
Schedul e: A rate schedul e designed for a specific Custoner, but usually available to others of
the sanme class simlarly situated through negotiations with the Conpany. Optional Rate
Schedul e: A General Rate Schedul e which may be selected by a Custonmer in lieu of another
general schedule (may require installation of special equiprment). Transportation Rate
Schedul e: A rate schedul e designed for service to any Customer for the transportation of
Custonmer owned natural gas through the Conpany's distribution system Alternate or Standby
Fuel : Any fuel and the facilities for generating, storing or using such fuel owned by a
Consumer for the purpose of continuing the operating of his equi prent during periods of
interruption of service by the Conpany.Plant Protection Gas: The m ni mum gas vol unes required
to prevent physical harmto plant facilities or danger to plant personnel when such protection
cannot be afforded through use of alternate fuel.Feedstock Gas: Gas used as a raw material for
its chemical properties in creating an end product. Boiler Fuel Gas: Gas used for boiler fue
to generate steamor hot water regardl ess of the end use to which the steamor hot water is
put. Average Day Usage: The demand of a given Custoner for gas in any one nonth divided by 30
Demand i s considered to be equivalent to consunption during each billing nmonth, provided
however, that when service has been curtailed, demand shall be considered to be actua
consunmption plus estimated curtail ment during the period. System Any group of interconnected
pi pelines or mains owned or operated by the Conmpany and so situated that they will be

unaf fected by changes in operating of any other such group of facilities.Restricted Service
Area: Any service area in which additions of Consuners and/or increases in existing usage is
restricted by order of the Regulatory Authority. TEXAS GAS SERVI CE COVWPANY  Section 2 Texas

Tariff - Borger Section Reserved For Map of Service Area. TEXAS GAS SERVI CE
COWPANY  Section 3 Texas Tariff - Borger Note: Section 3 was originally
reserved for filing of the Service Rate Schedules that are now filed separately. TEXAS GAS
SERVI CE COVPANY Section 4 Texas Tariff - Borger CONDI TI ON OF SERVI CE4. 1

PROVI SI ON OF SERVI CEThe Conpany will provide gas service to any person or organi zation | ocated
within the environs of Borger fromits facilities or in certain cases, the facilities of its
supplier, in accordance with the provisions of this Tariff including Rate Schedul es and Rul es
of Service. Service provided directly fromthe facilities of others may be provided only with
the approval of the owning conmpany and shall thereafter be continued only as |ong as gas of
satisfactory quality and quantity is available at the location.4.2 FEES AND CHARGESAI | fees
and charges made by the Conpany for utility service - gas delivered and that work necessary to
mai ntai n service, shall be those provided for in this Tariff. 4.3 RESALE OF GASGas del i vered
by the Conpany shall not be redelivered or resold for the use thereof by others unless
otherw se expressly agreed to in witing by the Conpany - except, however, that those
Customers purchasing gas for redistribution to the Custonmer's tenants may separately neter
each tenant distribution point for the purpose of prorating the Custonmer's actual purchase
price of gas delivered anong the various tenants on a per unit basis. Any other allocation
will constitute resale and is prohibited. 4.4 TRANSPORTATI ON ACROSS STATE LI NESNo gas supplied
by the Conpany shall be transported across state |ines for any purpose wi thout the express
witten permi ssion of the Conpany. Violation of this Paragraph shall be considered cause for
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i mredi at e di sconnection of service w thout notice.4.5 CONTINUITY OF SERVI CEa) Service
interruptions.i) Every gas utility shall nmake all reasonable efforts to prevent interruptions
of service. Wen interruptions occur, the utility shall reestablish service within the
shortest possible time consistent with prudent operating principles so that the snmall est
nunber of Custoners are affected. ii) Each utility shall make reasonabl e provisions to neet
emergencies resulting fromfailure of service, and each utility shall issue instructions to
its enpl oyees covering procedures to be followed in the event of an energency in order to
prevent or nitigate interruption or inpairment of service.iii) In the event of nationa
enmergency or |local disaster resulting in disruption of normal service, the utility may, in the
public interest, interrupt service to other Customers to provi de necessary service to civi

def ense or other emergency service agencies on a tenporary basis until nornal service to these
agenci es can be restored.b) Record of interruption. Except for nomentary interruptions which
do not cause a nmjor disruption of service, each utility shall keep a conplete record of al
interruptions, both emergency and schedul ed. This record shall show the cause of
interruptions, date, tine duration, |ocation, approxi mate nunber of Custoners affected, and

in cases of emergency interruptions, the renedy and steps taken to prevent recurrence.c)
Report to conmission. The comm ssion shall be notified in witing within 48 hours of
interruptions in service affecting the entire systemor any major division thereof lasting
nore than four hours. The notice shall also state the cause of such interruptions. |f any
service interruption is reported to the conmi ssion otherwi se (for exanple, as a curtail nent
report or safety report), such other report is sufficient to conply with the terms of this

par agr aph.d) The procedure under which curtailnents of service will be nmade is described in
Section 14 of this Tariff.e) The Conpany does not guarantee uninterrupted service to any
Custoner and shall not be liable for damages resulting fromloss of service.4.6 AVAI LABILITY
OF TARIFF A copy of this Tariff including all applicable rate schedul es shall be kept in the
Conpany's Borger O fice, its District OOfice in Borger, and its Division Ofice in Austin

The Tariff shall be available for exam nation in the |ocations above to any Customner or
Applicant requesting it and notice to this effect shall be posted in the office. Upon the
request of any Customer or Applicant, the Conpany shall nmake copies of the Tariff which may be
purchased by the Customer or Applicant at the Conpany's Borger Office. The Conpany nay charge
for each copy a fee which is not in excess of the Conpany's reasonable cost in reproducing the
mat erial . 4.7 CUSTOVER | NFORMATI ONThe Company shall nake avail abl e, during normal business
hours at its local office, such additional information on Rates and Services as any Custoner
or Applicant may reasonably request. Upon any Custoner's request, the Conpany shall inform
the Customer how to read the Conpany's neter. The Conpany shall annually provide each
Custonmer with notice of the availability of a concise description in English and Spani sh of
the Customer's rights and the Conpany's obligations under this Tariff. The Conpany's new
Customers shall be provided with a description at the time service is initiated.4.8 CUSTOVER
COWPLAI NTSUpon conpl aint to the Conpany by a Custoner either at the Conpany's office, by
letter, or by tel ephone, the Conpany shall pronptly make a suitable investigation and advi se
the conpl ainant of the results thereof. It shall keep a record which shows the name and
address of all conplainants, the date and nature of each conplaint, and the adjustnent or

di sposition thereof for a period of one year subsequent to the final settlenent of the

conpl aint. Conplaints which require no further action by the Conpany need not be recorded
Each conpl ai nant shall be advised of his or her right to file the conplaint with the

regul atory authority if not satisfied by the Conpany. Upon recei pt of a conplaint, either by
letter or by tel ephone, fromthe regulatory authority on behalf of a Custoner, the Conpany
will make a suitable investigation and advise the regulatory authority and conpl ai nant of the
results thereof. An initial response nmust be made by the next working day. The Utility mnust
make a final and conplete response within 15 days fromthe date of the conplaint, unless
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additional time is granted within the 15 day period. TEXAS GAS SERVI CE COWPANY  Section 5
Texas Tariff - Borger I NI TI ATI ON OF SERVI CE5. 1 REGULAR SERVI CEAppl i cation for
service shall be made to the Conpany's office nearest to the prem ses to be served. Each
Applicant nmust conply with the appropriate requirenents of this Tariff before service shall be
instituted. No witten agreenent shall be required for residential service under the standard
provisions of this Tariff; comencement of service by the Conpany and the use of gas by the
Cust omer shall be evidence of such agreement. Any Custoner requesting service under any
speci al provision of this Tariff nust execute a witten agreenent for service in the form
prescribed by the Conpany designating those provisions which shall apply. Each Applicant may
be required to produce an identification card bearing a photograph of Applicant.5.2 SPECI AL
CONTRACTSUnder certain special conditions, the Conpany nay agree to rates, terns or conditions
of service other than those provided in this Tariff. Such service nust be established under
the terns of a special contract or service agreenent. To the extent that the provisions of
any special contract are at variance with this Tariff, the provisions of the contract shal
apply. 5.3 TEMPORARY SERVI CETenporary Servi ce shall be furnished under the sanme rate schedul es
applicable to regular service of a simlar kind. Before Tenporary Service is instituted
however, the Applicant shall make a contribution as specified in Section 22.1 or the anmpunt of
the estimated cost of the installation and renpval (or abandonnment) of the required service

pi pe and netering facilities | ess any expected sal vage, whichever is greater. Extension of

di stribution mains shall be nade in accordance with the provisions of Section 8 of this
Tariff.5.4 FEES AND CHARGESThe Conpany shall charge a non-refundable fee to each Applicant to
conpensate for cost involved in initiation of service as specified in Section 22.1 of this
Tariff.Wienever the Applicant requests expedited service, the Company will acconplish the work
as expeditiously as possible and the Customer will be charged at the Conpany's then prevailing
rate for service work. Expedited service and the charges therefore shall be nade only on
request of the Applicant. Wenever service is furnished fromthe facilities of others and the
Conpany nust pay any special fees to the supplying Conpany, the Applicant shall reinburse the
Conmpany for such charge plus twenty percent for handling. See Section 22.1 relating to the
fees for the above.5.5 ESTABLI SHVENT OF CREDI TEach Applicant for service shall be required to
make a Security Deposit in accordance with Section 10 of this Tariff to establish a
satisfactory credit standing. These Deposits shall be conmputed in the same manner for the
sane class of service, providing however, that a Deposit may be waived if a) The Applicant has
been a Custoner for the same kind of service within the |ast two years and did not have nore
than one occasion in which a bill for service fromany such utility service account was paid
after becomi ng delinquent during the last 12 nonth period of service and no di sconnection for
non- payment was made; (applicable to residential Custoners only);b) The Applicant furnishes in
witing a satisfactory guarantee to secure paynent of bills;c) The Applicant denpbnstrates a
satisfactory credit rating by presentation of satisfactory credit references capable of quick
i nexpensive verification (applicable to residential Custoners only);d) The Applicant is 65
years of age or older provided they have no outstanding balance for natural gas utility
service which accrued within the last two years (applicable to residential Custoners only).e)
The application is made for and in the name of an organization with an acceptable credit
rating froman agency providing a credit rating service on a national basis; orf) The
application is nade for or guaranteed by an agency of the Federal, State or Local governnent.
5.6 GROUNDS FOR REFUSAL TO SERVEThe Conpany may refuse service to any Applicant for any of the
follow ng reasons;a) Failure to pay fees, advances or contributions or to make any deposit
required for service under this Tariff;b) Failure of the Applicant to furnish any service or
neter |ocation specified for service under this Tariff;c) Existence of an unsafe condition
such as a leak in the Applicant's piping systemwhich, in Conpany's opinion, may endanger life
or property;d) The Applicant is indebted to the Conpany for the same class of utility service
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at the sane or another service location within the Conmpany's systeme) Delinquency in paynent
for gas service by another occupant if that person still resides at the premises to be
served. The right to refuse service shall term nate when the Applicant has conplied with the
Conpany's requirenents or corrected the cause for the refusal to serve.5.7 REASONABLE Tl METhe
Conpany shall have a reasonable amount of time to institute service follow ng application
therefore or execution of an agreenent for service. The tine may vary dependi ng on approvals
and permits required, the extent of the facilities to be built, and on the Conpany's workl oad
at the tine. TEXAS GAS SERVI CE COMPANY  Section 6 Texas Tariff - Borger METERI NG AND
DELI VERY OF GAS6.1 METER LOCATI ONEach Applicant shall furnish and subsequently maintain a
suitabl e location on his prem ses for the Conpany's neter and related facilities at a point
sel ected by the Conpany. Meters shall be located where they will be accessible for reading
adequately ventilated and not be subject to damage. Meters shall not be |located within any
encl osed structure not solely intended as a meter house. 6.2 PO NT OF DELI VERYThe point of
delivery of gas fromthe Conpany to the Custoner shall be at the outlet side of the Conpany's
neter, provided however, that in those cases in which the Custonmer owns a section of the
under ground pi pe between the Custoner's property line and the nmeter, the point of delivery
shall be at the property line. The title of all gas delivered to the Consuner shall pass from
the Conpany at the point of delivery.6.3 MILTIPLE METERSEach Custoner or group of Custoners
| ocated on the sane |lot or tract of |and shall be served froma single nmeter |ocation. The
Conpany may at its option, pernmt additional nmeter locations to sinplify installation of
facilities or provide better service. Wenever nore than one nmeter location is permitted for
the same Custoner, the Conpany shall bill the usage through each neter separately, provided
that any conbined billings in effect at the tine of adoption of this Tariff may be continued
until the affected Custoner discontinues service or upon order by the City of Borger.6.4
CONNECTI ON TO COVPANY FACI LI TI ESNo Consurner shall make any connection of any kind on any of
the Conpany's facilities upstream of the Conpany's neter or shall knowi ngly pernit any other
person to make such connection. TEXAS GAS SERVI CE COWANY  Section 7 Texas Tariff - Borger

| NSTALLATI ON OF EQUI PMENT7. 1 FURNI SHED BY THE COVMPANYThe Conpany shall furnish and install at
its expense, the service pipe fromthe Conpany's main to the property line nearest the neter
and the equi pment related thereto, including neter valve and service regulator. \Wenever the
neter is |located at any point other than the property |line, the Conpany shall determine the
estimated cost of that portion of the service between the property line and the neter set.
This estimate shall be based on the size and footage to be installed, charged at the price
then on file with the city. This anount shall then be contributed by the Applicant before
construction. The entire service shall become the property of the Conpany and shall be
operated and maintained by it.7.2 FURNI SHED BY THE APPLI CANTThe Applicant shall furnish and
install at his expense, all piping and equi pnent required to conduct and utilize the gas
furnished, fromthe outlet of the neter set to the point(s) of utilization and those portions
of the service line and nmeter set not furnished by the Conmpany as described in Paragraph 7.1
above. The adequacy, safety and conpliance with applicable codes and ordi nances shall be the
responsi bility of the Applicant and no action of the Conmpany in accordance with this Tariff
shal|l release the Applicant of the responsibility for the facilities installed by himor
her.7.3 CODES AND ORDI NANCESAI | piping and installations owned by the Applicant shall conply
with all applicable federal, state, city or town ordinances and shall be properly designed for
the pressures and volumes to be handled. |In those |ocations where there are no appropriate
ordi nances, the applicable provisions of the National Fuel Gas Code, Z223.1 or anendnents
thereto shall apply.7.4 CHECKS AND TESTSThe Conpany shall have the right to check new
installations prior to institution of service and to make any test of the Applicant's
facilities it deenms necessary. 7.5 REFUSAL TO SERVEThe Conpany shall refuse service to any
Applicant who refuses entry for observation or whose facilities do not conply with the
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applicable provisions of this Tariff. The right to refuse service shall termnate with the
correction of the condition(s) which was cause for refusal. Institution of service, however
shall not be considered to be acceptance or approval of such facilities by the Conpany.

TEXAS GAS SERVI CE COWANY  Section 8 Texas Tariff - Borger EXTENSI ON OF FACI LI Tl ES8. 1
EXTENSI ON OF MAI NSThe Conpany shall install the necessary facilities to provide service to
Appl i cants whose prenises are | ocated beyond the Conmpany's existing distribution facilities in
accordance with the provisions of this Section. The expenditure for such extensions mnust

ei ther be cost justified or the Applicant(s) nmust make a refundabl e advance in the anmpunt
necessary to justify the installation.8. 2 DESIGN AND COST OF FACI LI TI ESAs soon as practica
after an application for service is received, the Conpany shall determ ne the extent of the

facilities required to serve the new business and the cost thereof. This cost shall include
all amounts to be spent for systeminprovenents necessary to deliver the required gas, such as
mai ns, regulator and neter stations, upgrading and/or reinforcenent, all in accordance with

the Conpany's current practice. Wenever the Conpany chooses to install facilities of greater
capacity than would be required to serve the new business for which the application is being
made or to permit supply from another source, the estimate of costs shall be based on only the
size and capacity normally used to serve requirenents sinmlar to that of the Applicant.8.3
ALLOMNCE FOR NEW BUSI NESSThe Conpany shall al so deternine the nunber of existing potentia
permanent Custoners |located along the route of the extension which are expected to be served
therefrom To be included, the occupant of each prenises nust request service and denonstrate
capability for using such service through a major gas burning appliance. Single or groups of

i ndi vidual |y owned nobile honmes shall be included only if the wheels and hitch have been
renoved from each nobile hone and/or substantial inprovenents have been nmade to the property.
Mobi | e home parks may be served either through a master neter or individual neters served by a
Conpany- owned system provided that required nmains can be installed and dedicated streets or

ri ghts-of-way have been provided to the Conpany for installation of facilities as evidenced by
agreenment executed on the Conpany's form An allowance of 100 feet of distribution main shal
be given for each potential Customer whose premises exist at the time of application to be
served fromthe proposed main extension. |n order to qualify for this allowance, the Custoner
must file an application and agree to initiate gas service upon conpletion of the Conpany's
facilities. 8.4 ADVANCESThe difference between the total cost of facilities as deternmined in
Par agraph 8.2 above and the initial allowance, if any, shall constitute the required advance
The nonetary val ue of the allowance shall be determined by nultiplying the number of
Applicants for whomthe all owance was given by the cost of facilities divided by the footage
al | owance per Custoner. All advances nust be made in cash. The Applicant shall have 90

cal endar days after notification of the anbunt required to execute an extension agreenent on
the Conpany's formand pay the required advance. At the end of that time, the Conpany nmay
revise its estimates to reflect any changes in costs or conditions which will affect the
ampunt of the advance. The Conpany may waive collection of any advance of $50.00 or less.8.5
CONSTRUCTI ON OF FACI LI TI ESAs soon as practical after the advance has been nade or it has been
determ ned that no advance will be required, the Conpany shall begin construction of the
required facilities and thereafter prosecute the work with reasonable diligence. The Conpany
shall not be responsible for delays in the construction of the facilities occasioned by events
or conditions reasonably beyond the Conpany's control. \Wenever the construction of the new
facilities requires the acquisition of rights-of-way across the Applicant(s) |and(s) these
rights-of-way shall be provided by the Applicant(s) in the Conpany's nane and on its form at
no cost to the Conpany (except for fees involved in the recording of docunments).8.6 REVIEW OF
ADVANCESThe Conpany shall revi ew each extensi on agreenent on the first anniversary of the
signing of that agreement. |f the extension provided for in the agreement has not been
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installed through no fault of the Conpany, the agreement shall be considered to be terni nated
and a conplete refund nade to the Applicant(s). The Conpany shall thereafter review the
extension agreenent at its second through fifth in-service anniversary dates. At each review,
the number of Custoners then served directly fromthe extension shall be conpared with the
nunber served on the last prior anniversary date. A refund equal to the standard anount then
bei ng given as specified in Paragraph 8.3 hereof, shall be given for each additional Custoner
served. In addition, the Conpany shall refund up to $1000 for each non-residential Custoner
served under a general service rate schedule which does not specifically provide for
interruptible service. The ampbunt of the special refund shall be $100 for each sales unit
(the annual average volune per residential Custoner) sold to that particular Customer during
the first year of service.8.7 REFUND LI M TATI ONSThe Conpany nay, at its sole option, nake
refund at any time. |In no case, however, shall a refund be given unless the nunber of
Customers then served is greater than the nunmber for whom refunds have previously been given
No refund shall be given which shall cause the total refunds to be greater than the tota
amount of the advance. No interest shall be paid on any advance made under the provisions of
this Section. At the end of the five year period, any remaining anbunt of the advance shal

be retained by the Conpany as a contribution in aid of construction.8.8 DELIVERY OF
REFUNDSWhen a refund is due, a check in the appropriate anbunt and a letter setting forth the
met hod of cal culation of the refund and the bal ance remmini ng unrefunded shall be nade to the
person or business in whose nane the extension agreement is made or his assignee. |If that
letter is returned undelivered, the check shall be cancelled and the next review made w t hout
regard to that refund. All suns described in this Paragraph which are returned undelivered
and remain unclained in the Conpany's possession for a period of six nonths follow ng
expiration of the five year period of the extension agreement shall be retained by the Conpany
and considered a contribution in aid of construction. TEXAS GAS SERVI CE COWANY  Section 9
Texas Tariff - Borger CUSTOVER OANED SYSTEMS9. 1 | NDI VI DUALLY METERED SYSTEMSThe Conpany
shall not render service to any Customer through a meter not connected to a system owned by
the Conpany or one of its suppliers.9.2 MASTER METERSThe Conpany shall provide service through
a master neter into the piping systens of others to be distributed to nore than one Consuner
except when the gas served is resold to those Consuners on either a cormodity or separate cost
of service basis; provided, however, that those Custoners purchasing gas for redistribution to
the Customer's own tenants only on the Consumer's prenises nay, separately nmeter each tenant

di stribution point for the purpose of prorating the Custonmer's actual purchase price of gas
del ivered anpbng the various tenants on a per unit basis. TEXAS GAS SERVI CE COWPANY  Section
10 Texas Tariff - Borger SECURI TY DEPCSI TS10. 1 REQUI REMENTSThe Conpany shall require a
security deposit fromany present or prospective Custoner in accordance with Paragraph 5.5 and
19.1 of this Tariff to guarantee paynent of bills, and from any present Customer who during
the last 12 consecutive nonths had on one or nore occasion paid their utility bill after
beconi ng delinquent. The amount of the deposit shall not exceed one-sixth of the estimated
annual billings for residential Custonmers. However, the deposit requirenment may, at the
option of the Conpany be based on annual usage experienced at the particular address with
application of 1/6 of the annual anpunt as determined as the required deposit. |If actual use
is at least twice the amount of the estimated billings, a new deposit requirenent may be

cal cul ated and an additional deposit may be required within two days. Residential deposits
shall be retained by the Conpany until the Custoner has paid bills for service for 12
consecutive bills w thout having service disconnected for non-paynment of bill and w thout
havi ng nmore than two occasions in which a bill was delinquent and when the Custoner is not
delinquent in the payment of the current bills.10.2 RECElI PTSThe Conpany shall provi de each
Custormer from whom a deposit has been taken with a non-assignable receipt for his deposit.

The Conpany shall al so maintain such records as may be necessary to permit any Custoner to
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receive any deposit return to which he is entitled without presentation of receipt.10.3

| NTERESTThe Conpany shall pay interest on all security deposits for the time held at the rate
as set by the Public Uility Conmm ssion of Texas annually except when - a) the deposit is held
30 days or less;b) notice is sent to the Customer's |ast known address that the deposit is no
| onger required;c) the service to which the deposit relates has been discontinued; ord) all or

any part of the deposit has been applied to a delinquent account. |Interest on deposits earned
during the preceding year shall be paid during the first quarter of each cal endar year
Payment shall be nade either by check or as a credit on the nmonthly bill at the Conpany's

option.10. 4 RETURN ON DEPCSI| TSDeposits returned to the Custonmer in accordance w th Paragraph
10.1 above shall be credited to the Customer's account once the good paynent record is
establ i shed. Whenever the deposit of any Custonmer is credited, the Conpany shall credit al
previously unpaid interest. TEXAS GAS SERVI CE COWANY  Section 11 Texas Tariff - Borger

GAS MEASUREMENT11.1 PRESSUREThe standard serving and nmeasurenent pressure shall be 4 ounces
(0.25 psig) or 7 Water Colum above the standard atnospheric pressure in the area served
Standard serving pressure and the atnospheric pressure determned to be the average in the
Borger and Environs Service Area, which applies to the City of Borger, are 13.35 psia and
13.10 psia, respectively. The Consurmer and the Conpany may, at the Conpany's option, agree to
a higher serving pressure. Service regulators shall be set as close as practical to the
standard serving pressure under a |load condition of approximtely 10 percent of meter
capacity. Increases in serving pressure because of the inadequacy of the Consuner's
facilities shall not be permitted.11.2 UNIT OF MEASUREMENTThe standard unit of neasurenent
shal | be one hundred cubic feet (Ccf). A cubic foot shall be defined as the ambunt of gas
whi ch occupi es a volune of one cubic foot at 13.35 psia and at a tenperature of 60 degrees
Fahrenheit. Wenever the Conpany delivers gas at any pressure other than the standard serving
pressure, volunmes shall be corrected to the standard serving pressure in the nmanner provided
inthis Tariff, provided however, that such correction may be made to any other standard
provided in the rate schedul es or special agreement under which the Custonmer is served. The
Conpany may, at its sole option, waive the correction of neasurenent for tenperature
deviation.11.3 BILLING UNI TUnl ess otherw se specified on the rate schedul es or by specia
agreement, Custoners shall be billed on the basis of Ccf measured at or corrected to the
standard serving pressure. The index of the nmeter shall be the sole determ nant of vol unes
passing through the meter. Wenever the meter reads directly in hundreds or smaller units, a

reading of one-half a billing unit or nore (500 Cf or nore) shall be considered a whole
billing unit. Readings of |ess than one-half a unit shall be disregarded for billing. In
those cases in which heating value is used as the billing unit, the calculation of the heating

value in BTU s shall be made in accordance with Paragraph 11.7 of this Tariff. 11.4 PRESSURE
CORRECTI ON - STANDARD METERI NGWhenever gas is delivered to any Custonmer served under a rate
schedul e which provides for standard metering, the Conmpany shall correct actual vol unmes
measured to vol umes which woul d have been nmeasured if the gas had been delivered at the
standard serving pressure. Corrections shall be nmade by one of the follow ng nethods:a) The
Conpany may install pressure or pressure and tenperature conpensati ng measur enent whenever the
cost of this equipment is justified by the volumes served. Such neasurenents shall be

equi pped with devices which nechanically or electronically correct the actual neasured vol unes
in accordance with Boyles law. Variations in actual atnospheric pressure shall not be

consi dered. b) The Conmpany may use factor billing whenever the volunes to be delivered are too
smal|l to justify special nmetering. The factor shall be determ ned by dividing the actua
serving pressure by the standard serving pressure, both expressed in absolute units based on
the standard atnospheric pressure in the area as specified in Paragraph 11.1 hereof. This
factor shall be applied to the measured volumes to determ ne the correct nunmber of billing
units.11. 5 METERI NG - SPECI AL PCsI TI VE DI SPLACEMENTWhenever gas is delivered to any Custoner
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served under a rate schedul e which provides for special netering and positive displacenment or
turbine type netering is used, all volunes shall be determined in accordance with the
recommendati ons of the manufacturer of the neter. Meters may be read in actual volunes which
shall then be corrected to the standard billing unit or nmay be furnished with devices designed
to correct the actual volunes to the standard billing units. The following criteria shall be
used in the correction of volunes or design and calibration of correcting devices.a) Pressure
correction shall be made in accordance with Boyle's Law. Cal cul ati ons based on pressure
readi ng on a continuously recording chart shall use the average pressure indicated thereon
applied to the neasured volunmes. Correcting devices shall be set at the specified serving
pressure and the service regulators shall be adjusted as close to that pressure as practical
Corrections for deviations fromBoyle's Law (superconpressability) nay be nade whenever
the vol unes delivered justify the cost of making such corrections.b) The fl ow ng
tenperature of the gas shall be assumed to be 60 degrees Fahrenheit unless tenperature
correction is provided. Corrections shall be made in accordance with Charles' Law. Wenever
a continuously recording instrument is used, the average tenperature indicated thereon shal

be applied to the neasured vol unes.c) The specific gravity of the gas shall be assuned to be
the value last indicated by test or reported by the Conpany's supplier prior to the
installation of the metering facilities. Wenever subsequent reports or test indicate
significant changes in gravity, volume calculations shall be changed to reflect the new
gravity. 11.6 METERI NG - SPECI AL ORI Fl CEWhenever gas is delivered to any Customer served under
a rate schedule with provisions for special metering and orifice nmetering is used, all vol umes
shall be determned in accordance with the recomendati ons for neasuring gas contained in the
Anerican Gas Association's Gas Measurenment Conmittee Report No. 3, dated Septenber, 1969, and
subsequent revisions thereof. Oifice nmeter charts shall be cal culated using a standard
integrating device or other nethod recognized in the industry. The following criteria shal

be used in the correction of volunmes or design and calibration of orifice nmetering:a)
Correction for deviation of gas from Boyle's Law shall be nmade in accordance with Report No
3,b) Tenperature of gas passing the neter shall be assuned to be 60 degrees Fahrenheit unless
sui tabl e equi prent has been installed to neasure actual flowi ng tenperature. The arithnetica
average of the tenperature recorded during each neter charge period while the gas is flow ng
shall be used in the conputations of volunes during the period.c) The standard atnospheric
pressure for the area served shall be used for nmeasurenment irrespective of any variation in
the actual baronetric pressure. d) The specific gravity of the gas shall be assumed to be the
value | ast obtained in a spot test made with a gravity bal ance, inpact type unit or other
acceptabl e method. Tests shall be made as frequently as found necessary to assure accurate
neasurenent. 11. 7 BTU MEASUREMENTThe heating val ue of gas for use in billing shall be defined
as the gross thermal value of one cubic foot of gas at a pressure of 14.73 psia and
tenperature of 60 degrees F on a dry basis. The nunber of billing units delivered shall be
determned by multiplying the heating val ue deternined in accordance with this Section by the
vol umes delivered during the period, expressed in the sane units and neasured at, or corrected
to, 14.73 psia and 60 degrees F, and nultiplying by the factor necessary to convert the
heati ng val ue/ measurenent units to the billing units provided in the appropriate rate
schedul e. The heating value of the gas shall be determ ned using one of the follow ng

met hods: a) Processing a continuous sanple of the main streamat the meter |ocation through a
recording calorinmeter of a standard type.b) Analysis of gas sanples accunmul ated fromthe nain
stream at the nmeter location in a sanple bottle of an approved type.i) passing the sanple
through a recording calorineter of a standard type;ii) passing the sanple through a flow
calorinmeter of a standard type; oriii) passing the sanple through a chronmatograph to
determ ne the chemi cal conposition and calculating the total heating value fromthe sum of the
constituents. 11.8 CUSTOVER OMNED METERSAny Custoner may install and operate a neter or any
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ot her device to neasure gas vol umes, pressure, tenperature, BTU content or specific gravity
downstream of the point of delivery. Unless expressly otherw se agreed to by the Conpany and
Custonmer, however, the Conpany's neter and equi pment shall be the sole determ nant of vol unes
for billing purposes. TEXAS GAS SERVI CE COWANY  Section 12 Texas Tariff - Borger METER
READI NG AND ACCURACY12.1 METER READI NGWeters shall be read as nearly as may be practical on
the sane day of each cal endar nonth. \Wenever a reading of a general service neter is mssed
or the meter is not registering, the Conpany shall estinmate the amount of gas used during the
period. Such estimates shall be based on either - a) that Custoner's use of gas during the
sanme period(s) in previous years;b) that Custonmer's normal use of gas during preceding
nmont hs; c) the use of a like Customer for the period nmissed.|f practical, an actual reading
shall be made after two consecutive estimated bills. Al nmeters in Special Service shall be
read at |east once a nonth. Wenever such a nmeter fails to register or is msread, the anmount
of gas used during the preceding period shall be estimated using data applicable to that
Speci al Service Custoner only. The Conpany will nake a special reading of any nmeter upon
request and paynent of a service charge will be made in accordance with Section 22.1. The
time of the special reading shall be agreed upon with the Customer so that he or she may be
present. |If the original reading was in error (subject, of course, to consunption between the
two readings) the service charge shall be refunded. 12.2 ACCESS TO THE METERThe Custoner shal
permt the Conpany access to the nmeter at all times for reading thereof and at all reasonable
times for maintenance, testing or replacenent of the neter.12.3 METER ACCURACYThe limits of
accuracy of all Company meters is established at two percent (2% fast or slow. Any neter
found to be registering outside of the limts of accuracy shall inmrediately be renmoved or
repaired. As long as the meter is operating within the linmts of accuracy, it shall be the
concl usive determination as to the quantities of gas delivered to the Custoner on whose
service it is set. 12.4 METER TESTING - CUSTOVER REQUESTSThe Conpany shall have the right to
renmove and/or test the nmeter used to determine the quantity of gas delivered. The Customer
may request that the Conpany make a special test of the neter through which he or she is
served. Requests for such tests shall be made in witing and the Conpany shall have ten days
after receipt of the request to renove the neter for test or to test the neter in place
Tests on renoved neters shall be conducted within a reasonable time. The Customer may have a
wi tness present at the test of his or her neter. |If the test is to be perforned after the
period of presumed accuracy listed in paragraph 12.7 or if the test is to be perforned for a
residential or small comercial Custoner for whom no such tests have been perfornmed within the
previous four (4) years for the sane Custoner at the sane |ocation, no service charge will be
assessed. Oherwi se, the Custonmer shall pay a service charge for such test as specified in
Section 22.1.If the test proves the neter is registering above the lints of accuracy, the
Conmpany shall refund the service charge to the Custonmer and, if not already done, pronptly
repl ace or adjust the meter.12.5 Bl LLI NG ADJUSTMENTS - GENERAL SERVI CEWhenever it has been
determned that a nmeter reading and the subsequent billing has been in error, the Conpany
shall recalculate the affected bill(s). |If the date and ampbunt of the error can be definitely
fixed, the Conpany shall refund or may bill the affected Custoner for the entire difference
between the actual bills rendered and the anpunt which should have been billed. |f the date
and/or the ampunt of the error cannot be definitely fixed (such as a neter found to be
regi stering fast or slow), the Conpany shall refund or bill an ambunt equal to the difference
between the actual bills rendered and the anpunt which would have been billed if the meter was
100 percent accurate for one-half of the time since the |last previous test or six nobnths, at
the Conpany's option. Rebilling for nmeters found not to register are limted to a three-nonth
period previous to the tine the meter is found not to be registering. Undercharges billed to
the Customer nmy be repaid in a series of equal installnments over a reasonable period of tine.
Meter errors found after a final bill has been rendered to any Custoner shall not be refunded
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or collected. This Paragraph shall not apply to neter errors found as a result of routine
testing in the Conpany's meter shop. 12.6 PROVISI ONS FOR SPECI AL SERVI CEThe fol | owi ng
nodi fications shall apply to the provisions of this Section for all Special Service rate
schedul es and service under special witten agreenents:a) Oifice and turbine nmeters shall be
tested at least four tinmes per year at intervals not to exceed 120 days. Should the Customer
so elect, tests shall be made in the presence of his or her representative.b) Wenever a neter
is found to be registering above or below the limts of accuracy, adjustment of the bil
either up or down shall be linmted to the nonthly billing subsequent to the |ast neter test.
The adjustrment shall be nmade upon the basis of the best data available, using the first of the
foll owi ng net hods, whichever is nobst appropriate:i) by using registration of Custonmer's check
meter(s)ii) by correcting the error, if the percentage of error is ascertainable by
calibration test or mathematical calculation; oriii) by estinmating the quantity of gas
delivered by conparison with deliveries during preceding period under simlar conditions when
accurate registration was obtained. 12.7 PERI ODI C TESTSThe Conpany shall make periodic tests
of meters, associated devices and instrunments to assure their accuracy. Such test shall be
schedul ed within the cal endar year or earlier, when the interval is stated in years; or within
the cal endar nonth, or earlier when the interval is stated in nonths. The basic period test
interval shall be Ionger than provided for in the follow ng schedule (if the manufacturer of
the meter recomends a different schedule - either a shorter or longer tine interval, such
recommendation shall be followed). Positive displacement neters: 275 cubic feet per hour or
| ess Per the Per f or mance Control Program
See Paragraph 12.9 276 to 1500 cubic feet per
hour 7 years* 1501 to 3000 cubic feet per hour 5 years* 3001 to 5000 cubic
feet per hour 2 years* Over 5000 cubic feet per hour 1 year* Orifice Meters
6 nonths Base pressure correcting devices 24 nonths Base vol unme correcting devices
24 nonths Secondary standards Test bottle, one cubic foot 10 years Dead wei ght
tester 10 years Working standards Bell prover 3 years Rotary displ acenent
test meter 5 years Flow prover 5 years Laboratory quality indicating pressure
gauge 6 nonths * The Conpany nmay alter
these basic test intervals by placing these nmeters in the Performance Control Program 12.8
METER TEST PROCEDURE AND ACCURACI ESMet ers and/ or associ ated nmeter devices shall be tested at
the points and adjusted to the tolerance prescribed below. The test of any unit of metering
equi prent shall consist of a conparison of its accuracy of a standard. Positive displacenent
neters Accuracy of test points Flow Adjusted to Wthin Check flow 1.5% Not |ess
than full rated flow 1.5% Overall accuracy The overall accuracy at check flow and the
overal | accuracy at not less than full rated flow shall agree within one percent.
Oifice Meters Accuracy at the test points nust be within 2% plus or mnus. Ti mi ng devi ces
Al'l recording type neters or associated instrunents which have a tinming el enment that served to
record the time at which neasurenents take place nust be adjusted so that the tinming el enent
is not in error nore than plus or minus four minutes in twenty-four hours. Generali) A
meters and/ or associated netering devices when tested shall be adjusted as closely as possible
to the condition of zero error.ii) Al tolerances are to be interpreted as nexi num pernissible
variations fromthe condition of zero error. In nmaking adjustnments, no advantages of the
prescribed tolerance limts shall be taken.12.9 PERFORVMANCE CONTROL PROGRAM - SMALL METERS The
Conpany shall test and control the performance of all nmeters of 275 cubic feet per hour
capacity or less. Such neters shall be classified into groups on the follow ng basis: a) by
year purchased or |ast repaired; b) by manufacturer, type and size; c) by type of diaphragm
(l eather or synthetic), when that information is available, and; d) geographic area. Sanples
of each group shall be tested annually. The sanple shall include nmeters tested as result of
routi ne changes and other renovals made during a cal endar year. |f routine changes and ot her
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removal s do not produce an adequate sanple, additional nmeters will be renmoved from service on
a random basis. These randonly chosen nmeters will be included with those renmoved normally in
the sanple for determi nation of acceptability of the group. For any group of neters which has
been in service for ten or nore years, the mninmmsanple size is 50 neters. The test results
for the group shall be inserted on a control formin terns of nunber of neters in the sanple
versus the test results expressed as a percentage. A group wWill remain in service when it
meets the following criteria: 1. No nore than 10% of the neters tested in the group will be
more than 2% fast; and2. At |east 80%of the meters tested in the group will be within plus or
m nus 2% of zero error. For the purpose of determination of performance, the results shall be
based on the average (al gebraic sumdivided by two) of the check rate proof and capacity rate
proof. A neter group shall be renpved from service when the results of the tests of the sanple
for that group do not neet the performance standard. The Conpany shall begin renoval of the
meters of that group then in service within a 90-day period and shall continue on a regul ar
basis until conmpleted. Al neters of the group nust be renpved within 21 nonths after the
renoval programis begun except in unusual circunstances. The Conpany may, at its option
renove a group of neters even though the group neets the requirenents of the perfornmance
standard

TEXAS GAS SERVI CE COMPANY  Section 13 Texas Tariff - Borger Bl LLI NG AND PAYMENT OF

BI LLS13.1 RENDERING OF BILLSBills for all service shall be rendered nonthly as pronptly as
feasible after the neter has been read. Bills shall be due and payable in full within 10 days
after the date the bill is rendered. Bills shall be considered to have been rendered when
deposited in the United States Mail with postage prepaid. Paynent shall be considered

recei ved when the correct anpunt has been received at the appropriate Conmpany office or one of

aut hori zed pay stations. |f not paid by the date due, the bill shall be considered
del i nquent. 13. 2 PARTI AL BI LLI NGAhenever service is rendered for less than fifteen days during
any nonthly billing period, the Custonmer shall be billed for his actual consunption or the

regul ar m nimum charge in the applicable rate schedul e, whichever is the larger amount. 13.3
ESTI MATED BILLS In the event any meter cannot be read at the end of the billing period, the
Conpany shall bill the Custonmer on the basis of an estimted consunption determned in
accordance with Paragraph 12.1 of this Tariff. The next bill based on an actual reading after
an estimated bill shall make any corrections necessary to bring the Custoner's account to a
current status for his actual consunption.13.4 DI SPUTED Bl LLSa) In the event of a dispute
between the Custoner and the utility regarding the bill, the utility nust forthw th make such
investigation as is required by the particular case and report the results thereof to the
Custoner. |f the Custonmer wi shes to obtain the benefits of clause b) of this subparagraph
notification of the dispute nust be given to the utility prior to the date the bill becones
delinquent. |In the event the dispute is not resolved, the utility shall informthe Custoner
of the conplaint procedures of the appropriate regulatory authority. b) Not w thstanding any
ot her subsection of this section, the Custoner shall not be required to pay the disputed
portion of the bill which exceeds the ambunt of that Customer's average usage for the billing
period at current rates until the earlier of the follow ng: resolution of the dispute or the
expiration of the 60-day period beginning on the day the disputed bill is issued. For
purposes of this section only, the Custoner's average usage for the billing period shall be
the average of the Custoner's usage for the sane billing period during the precedi ng two
years. \Were no previous usage history exists, the average usage shall be estimated on the
basis of usage levels of simlar Custoners and under similar conditions.13.5 RETURNED CHECKS
Whenever the paynment for gas service or any other charge permitted under this Tariff is
rendered by check and such check is refused by the bank on which it is drawn, the Conpany nay
make an additional charge as specified in Section 22.1 to cover the costs of handling and
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rebilling. The Conpany nust post a notice of the charge in its principal office in the
service area at |least ten days in advance of the institution thereof and keep such notice in
pl ace as long as the charge is in effect. Notice shall be posted adjacent to the place of
acceptance of paynent. TEXAS GAS SERVI CE COWANY  Section 14 Texas Tariff - Borger

CURTAI LMENTS14. 1 CURTAI LMENTSWhenever the capacity of the Company's systenm(s) or limitations
of the gas supplied to the Conpany fromany source, is not sufficient to neet its tota
service conmtments, interruptions or curtailnments of service shall be nmade at such tines and
to the extent necessary to reduce the anticipated demand to the avail able supply. Al such
interruptions and curtail nents shall be nade in accordance with the provisions of this
Section.14.2 PRIORI TY CLASSESAI | Custoners served by the Company shall be classified into one

of the following priority groups:Priority 1 - Al Donestic service.Priority 2 - Al snal
Commercial and Industrial service (less than 50 Mcf on an average day).Priority 3 - Al other
Commercial service.Priority 4 - |Industrial service, other than boiler fuel, for usage through

one neter of nore than 50 Mcf but |ess than 200 Mcf on an average day. Priority 5 -
I ndustrial service, other than boiler fuel, for usage through one neter of nore than 200 Mf
but | ess than 1500 Mcf on an average day.Priority 6 - |Industrial service, other than boiler
fuel, for usage through one neter of nore than 1500 Mcf on an average day.Priority 7 -
Industrial boiler fuel for usage through one neter of |ess than 200 Mcf on an average
day.Priority 8 - Industrial boiler fuel for usage through one nmeter of nore than 200 Mcf but
| ess than 1500 Mcf on an average day. Priority 9 - |Industrial boiler fuel for usage through
one neter of nore than 1500 Mcf on an average day. For the purpose of this
classification, each separately billed neter shall be considered a separate Custoner. Wen
service which may fall into nore than one priority group is rendered through a single nmeter
the entire service shall be placed in the | owest (highest nunbered) applicable priority
group. 14. 3 METHOD OF CURTAI LMENTCurtail ment shall be ordered ratably insofar as feasible
within each priority group served by the same system provided however, that the Conpany may
provide by rate schedule for two or nore subgroups within any priority class other than
Priorities 1 and 2. Total curtailnent during any cal endar year shall be made to the end
insofar as feasible, that all Customers within a priority group or subgroup served by the sane
systemmay be curtailed in the same proportion that each Custoner's total requirenents during
the year bears to the total requirements of all Consumers in that priority group or
subgroup. 14. 4 CLASS AND GROUP CURTAI LMENTSNo curtail ment shall be applied to any Custoner at
any time when any Consuner in a lower (i.e., higher nunbered) priority group or subgroup, who
is served by the sane system has not been directed by the Conpany to effect full curtail ment
of service.14.5 NOTI FI CATI ON AND PENALTI ESThe Conpany shall notify in advance each Custoner to
be curtailed under the provisions of this Section, the extent and ambunt of the curtail nment
required fromhim |f, after notification, any Customer (other than a Customer in Priority 1)
fails to curtail during the required period or to the amunt required, such Customer shall pay
any penalty provided for in the rate schedul es under which he or she is served. In addition
the Conpany shall have the right to disconnect any Custoner who fails to curtail as notified
without further notice if service to Consunmers in Priority 1 and 2 is threatened. 14.6
SUSPENSI ON OF THI' S SECTI ONThi s curtail ment procedure may be suspended by the Conpany during
any enmergency when life or property is endangered. See Section 4.10. TEXAS GAS SERVI CE
COWPANY  Section 15 Texas Tariff - Borger QUALI TY OF GAS15.1 HEATI NG VALUEGas delivered to
Consumers in all service areas shall have a gross heating value of at |least 900 British
Thermal Units per cubic foot neasured when saturated with water vapor at a pressure of 14.73
psia and tenperature of 60 degrees Fahrenheit. Gas of |esser heating value may be delivered
for short periods, providing that the average heating value for the calendar nonth in which
the reduction occurs is equal to or greater than the standard and that the burning
characteristics of the gas are not significantly altered. 15.2 CHARACTER OF GASAI | gas
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furnished to Consurmers in the City of Borger shall be of merchantable quality suitable for use
in standard gas burning appliances. Merchantable quality shall nean that the gas nust be
comercially free fromdust, resins, water and hydrocarbons in liquid format the pressure and
tenperature at which the gas is delivered.15.3 ODORI ZATI ONAI | gas shall be odorized with a
chem cal odorant at a sufficient rate to make it readily detectable. Gas containing enough
natural odorant as prescribed by state regul atory agency need not be odorized unless the
odorant |evel drops below the acceptable level. TEXAS GAS SERVI CE COVPANY  Section 16 Texas
Tariff - Borger SERVI CE WORK16. 1 FREE SERVI CEWen requested by the Consuner, the Conpany
shall performthe follow ng service work on the Consuner's prenises and appliances on a no-
charge basis:a) gas-air adjustnents on standard donestic and conmercial gas burning appliances
when service is initiated; andb) Leakage and pressure investigations to assure that unsafe
conditions do not exist. Were |eakage is determned by the Conpany to be in the Consuner's
pi ping or equi pment, the Consuner will be so advised and service will be discontinued as
required. Any other work perforned on any Consumner's appliances or house piping will be on a
charge basis. 16. 2 OTHER SERVI CEThe Conpany may have personnel available for and may undertake
ot her service work on the Consunmer's prem ses on a charge basis, as tinme pernits. Charges
shall be nmade at the Conpany's standard rate in the Service Area and such work and the

associ ated revenues and costs shall be considered non-utility. TEXAS GAS SERVI CE COVPANY
Section 17 Texas Tariff - Borger MAI NTENANCE OF EQUI PMENT17.1 MAI NTENANCE BY COVPANYThe
Conpany shall maintain all facilities owed by it and shall be responsible for the safe
conduct and handling of the gas until it passes the point of delivery. The Conpany's
representative shall have the right to enter on the Custoner's premnises at any reasonable tinme
or in the event of an energency at any tine, to read the neter or nmake any necessary

i nspection, repair, adjustnment, or replacement of any property owned by the Conpany. 17.2

MAI NTENANCE BY THE CUSTOMERThe Custoner shall maintain all facilities owed by himand shal

be responsible for the safe conduct and handling of the gas after it passes the point of
delivery. The Customer shall take all reasonable means to assure that no one other than an
enpl oyee of the Conpany shall adjust, repair, disconnect or change the neter or other Conpany
facilities in any way. |n case of |oss or damage to the Conpany's property fromthe
negligence or willful acts of the Consuner, the Custoner will reinburse the Conpany for al
costs of repairing or replacing the damaged property.17.3 LEAKS - RI GHT TO DI SCONNECT FORThe
Consumer shall give the Conpany notice of any escaping gas as soon as it is detected by him

Upon receipt of this notice, the Conmpany shall investigate the matter as pronptly as feasible
under the circunstances. |f the Conpany's test indicates |eakage in the Consuner's
facilities, the Conmpany shall have the right to disconnect service imediately until the
Consuner has had the condition corrected. |f |eakage is found to be from Conpany owned
facilities, the Conpany shall have the right to disconnect service for a reasonabl e period of
time until it can be corrected by Conpany forces. The Conpany shall have the right to

di sconnect service imediately if any of the Consuner's appliances or equipnent is, in
Conpany's opinion, operating in an unsafe condition.17.4 YARDLI NES PRESENTLY OANED BY THE
CUSTOVERANy facilities upstreamof the nmeter installed by the Custonmer prior to the effective
date of this Tariff shall renmain the property and responsibility of the Customer. Wenever
the condition of the facility is such that replacenent is required, the work shall be done by
the Conpany under the same ternms and conditions as for a new service as described in Paragraph
7.1 of this Tariff. Customer shall reinburse the Conpany in advance for the estinmated cost of
the new facility at the prices filed with the city. Thereafter, it shall becone the property
and responsi bility of the Conpany.17.5 RESPONSIBI LI TYNothing in this Section shall nake the
Conpany responsi ble for the safe upkeep of Consuner owned facilities. TEXAS GAS SERVI CE
COWANY  Section 18 Texas Tariff - Borger DI SCONTI NUANCE OF SERVI CE18. 1 BY CUSTOVERA
Custonmer shall be responsible for all charges for gas service fromthe time he gives notice of
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the intention to discontinue service until the Conpany has read the meter or for three working
days whi chever is the shorter period of tine.18.2 FOR NON- PAYMENTThe Conpany shall have the
right to discontinue service to any Custoner for non-paynent of bills or other charges

aut horized by this Tariff or the applicable rate schedules, follow ng the due date specified
in Section 13.1 hereof. Before discontinuing service for non-paynent, the Conpany shall nai

a separate witten notice to the Custonmer with the words TERM NATI ON NOTI CE or simlar

| anguage prominently displayed. This notice shall include the hours, address, and tel ephone
nunbers where paynents nmay be nade; the anmount of the delinquent bill and the date by which
the bill nust be paid to avoid disconnection, and a statenent of how to contact the Conpany in
case of illness or other energencies. |f a representative of the Conpany visits a Custoner
concerning the non-paynent of a bill prior to disconnection, a Collection Fee per visit shal
be assessed to such Custoners as specified in Section 22.1. No Custoner shall be di sconnected
for non-paynment:a) Wthin a period of five working days after mailing of the notice or the day
following the date indicated in the notice, whichever is the longer time;b) If the interest on
his Security deposit, if any, is sufficient to cover the ambunt of the delinquent bill;c)
After paynment of the delinquent bill except when there is not sufficient tine to advise
Conpany's service personnel of the paynent;d) Before 8:00 AMor after 5:00 PMon any day or on
Fri day, Saturday, Sunday, Holiday, or day before a holiday unless Conpany personnel are

avail abl e on that day for the purpose of making collections or reconnecting service; e) If
within five working days after the date of delinquency of the bill the Conpany receives a
witten request fromthe Custonmer not to discontinue service for health reasons and the
request is acconpanied by a witten statenent froma |icensed physician. Upon receipt of such
request, the Conpany will suspend term nation of service for a period of up to twenty days

The Customer shall sign an installnent agreement which provides for paynent of such service
along with tinmely paynments for subsequent nonthly billings.18.3 SPECI AL CONDI TI ONSThe Conpany
shall have the right to discontinue service to any Consumer for any of the follow ng
reasons:a) Wthout notice for the presence of what the Conpany considers to be an unsafe
condition on the Consuner's premises or if an enmergency exists.b) Wthout notice for willful
destruction or danage to or tanpering with the Conpany's property by the Consuner or by others
with his know edge.c) Wthin five working days after witten notice if the Consuner uses his
equi pment in any way which causes or creates a potential for adverse effect on the Conpany's
service to others;d) Wthout notice if failure to curtail by such Consunmer endangers the
supply to Consuners in Priority Class 1 or 2.e) Five working days after witten notice for
refusal to grant Conpany's personnel access to the Consuner's premises at any reasonable tinme
for any | awful purpose.f) Five working days after witten notice for use, sale or delivery of
gas in violation of the provisions of this Tariff or violation of any applicable |aws, orders
or ordinances, provided that disconnection nmay be made without notice if the violation creates
an unsafe condition. 18.4 R GHT OF ENTRYThe Conpany shall have the right to enter upon the
Consumer's premises at any reasonable time to shut off service in accordance with this Tariff
and to renove its nmeter and other property.18.5 ABANDONMENT OF SERVI CEService shall not be
abandoned (permanent di sconnect of any but a temporary Customer) unless requested by the
Customer(s) w thout permission of the regulatory authority. Failure of the Custoner to
reinstitute service after disconnection within a reasonable period of time shall be considered
a request for permanent discontinuance of service. TEXAS GAS SERVI CE COWANY  Section 19
Texas Tariff - Borger RE- ESTABLI SHVENT OF SERVI CE19.1 FOR NON- PAYMENTWhen service
has been di sconnected for non-paynent, the Conpany shall require that the Custonmer pay the
total amount of his account then due plus the prescribed reconnect fee or make satisfactory
arrangerments for that paynment before service is reinstituted. |In addition, the Conpany shal
require that the Custonmer re-establish satisfactory credit in accordance with Section 5 of
this Tariff. The first tine a Custonmer requests re-establishment of service after
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di sconnection for non-paynment, the Conpany may waive the deposit. Thereafter, it shall be
required in accordance with this Section.19.2 FOR OTHER REASONSWhen servi ce has been
di sconnected for any other reason, the Custonmer shall be required to request reconnection in
witing. |f disconnection has been made by the Conpany, service shall not be reinstated unti
the condition for which it was term nated has been corrected to the Conpany's satisfaction
The Customer shall also be required to pay a reconnect fee before service is turned on. Wen
service has been disconnected at the Custoner's request for a period of one year or nore, the
request for service shall be treated as a new application. Wen service has been di sconnected
for less than one year, the request shall be treated in the same manner as a di sconnection for
non- paynment .. 19. 3 RECONNECTI ONThe Company shall restore service as soon as feasible after
recei pt of the request and conpliance with the requirenments of this Section. The Conpany
shal | charge a non-refundabl e reconnection fee for all Customers in accordance with Section
22.1. The restoration of service will be acconplished as expeditiously as scheduling permts
If the Custonmer requests service after hours or earlier than schedul ed, the Conpany shal
of fer expedited service in accordance with Section 22.1. Applicant nust be advised that an
additional fee will be charged and nust agree to pay such charge. In the event the Company is
required to nake nore than one call because the reason for disconnection has not been properly
corrected, the reconnect fee may be charged for each call nmade. No fee shall be charged for
any reconnection made after disconnection due to Conpany's operations. See Section 22.1 for
f ees. TEXAS GAS SERVI CE COVPANY  Section 20 Texas Tariff - Borger NOTI CE20. 1
GENERAL Notice is required for all matters in this Tariff other than billing and payment of
bills, which shall be deened to have been given by either Conpany or Custoner when a letter
with postage prepai d has been deposited in the United States mail addressed to the Conpany at
the office specified on the front sheet of this Tariff or to the Customer at his or her known
servi ce address or when conmuni cated in person or by tel ephone directly between the Conpany
and Custoner. TEXAS GAS SERVI CE COVPANY  Section 21 Texas Tariff - Borger BUDGET
PAYMENT PLAN21.1 DESCRI PTI ONResi dential Custonmers nay elect to participate in the Conpany's
Budget Paynent Plan for paynent of charges for gas service. The Plan shall be devel oped in
the followi ng manner:a) The Plan year shall be the 12 nonths ending each year with the
Customer's July bill. The Plan nonthly paynent shall be determined as follows:i) for
Custoners electing to commence with the August bill, the nonthly payment shall be 1/11th of
the estimated charges for the Customer's plan year.ii) for Customers electing to comence with
the Septenmber or later bills, the nonthly payment shall be 1/10th, 1/9th, 1/8th, declining
successively each nonth as applicable, of the estimted charges for gas service for the
remai ni ng nunber of nmonths of the Plan year from conmencenent in the Plan until the next
following July bill. Succeeding years shall be conputed on an annual basis as in subparagraph
(i) above.b) The estimated charges for gas service for the Plan year, or the remainder of the
Pl an year, shall be based upon the nost recent available prior 12-nmonth period at the sane
service location; or, if there is not at |east 12-nonths prior service at the sane service
| ocation, then the charges shall be based on consunption of similar residential units in the
sane area. The estimated charges for service shall be adjusted to current rates and for known
charges.c) The Conpany reserves the right to adjust the remaining nonthly plan paynments of any
Customer at any time for changes in condition or rates.d) The Conpany shall advi se each
Customer in the Plan of the nonthly plan payment to be paid by the Customer. Each Custoner in
the Plan will receive a regular nmonthly gas bill which will reflect actual consunption and
charges for that billing nonth and the anmpbunt of any debit or credit bal ance before the
payrment of the nonth's plan paynent. The Custoner shall continue to pay the nonthly plan
payment amount each nmonth for gas service, notw thstanding the current gas service charge
shown on the bill.e) Any other charges incurred by the Custonmer shall be paid nonthly when due
in addition to the nonthly plan paynent.f) The July gas bill for each Customer in the Plan
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shall be handled as follows:i) any ambunt due the Conmpany up to the nonthly plan payment shal

be paid in full by the due date shown on the bill.ii) if the bal ance due the Company exceeds
the monthly plan paynment, a paynment equal to that anpunt will be paid and the excess shall be
utilized in conmputing the next plan year's nonthly plan paynent.iii) any bal ance due the

Custoner shall also be utilized in conputing the next year's nonthly plan paynents. Q)

Interest will not be charged the Custonmer on accrued debit bal ances nor paid by the Conpany on
accrued credit bal ances.h) Any anmount due the Custoner or due the Conpany will be settled and
paid at the time a Custoner, for any reason, ceases to be a participant in the Plan.i) Any
Custoner's participation in the Plan may be discontinued by the Conpany if the nonthly plan
payment has not been paid on or before the due date of the next nonthly plan paynent.j) If any
Custoner in the Plan shall cease, for any reason, to participate in the Plan, then the Conpany
may refuse that Custoner's reentry in the Plan until the next followi ng August. TEXAS GAS
SERVI CE COVPANY  Section 22 Texas Tariff - Borger FEES AND DEPCSI TS22.1 FEESA
Initiation of Service:i) Connect: (Section 5.4) $20. 00 charged to any
Applicant for the cost involved in initiation of service. This fee shall be charged when a
meter is set and/or gas turned on.ii) Read-In: (Section 5.4) $10. 00
charged to any Applicant for the cost involved in initiation of service. This fee shall be
charged when only a neter reading is required.iii) After-Hours & Special Handling: (Section
5.4 & 19.3) In addition to initiation of service fee above, a fee may be charged to any
Appl i cant whose request to initiate service cannot be worked during nornal business hours or
requires special handling. Applicant nust be advised that an additional fee will be charged
and nust agree to pay such charge.a) Special Handling: $6. 00The Conpany may,
at Custoner's request, provide special handling in order to nmeet the Custoner's requirenents
Speci al handling may include such assistance as calling the Custonmer in advance or naking

ot her special arrangenents (such as A M or P.M scheduling) for access to the Custoner's

prem ses. b) Expedited Service: Standard After Hours Rates If the Custoner requires that
the order be worked after hours for their convenience or if the Custoner requires expedited
service, the charge shall be based on the standard rates then prevailing for after hours
service work on Custoner premises. The Custoner's request for expedited service may then be
scheduled at any tinme to fit the Conpany's work schedul e but the after-hours charge shall be
collected as long as any other work is done on overtime. <c¢) Special Call Qut: Standard After

Hours Rates If the initiation of service order requires special call out, the Custoner
shall be charged the standard rates then prevailing for after hours service work on Custoner's
prem ses.B. Services - Qhers: As stated bel ow Wienever service is furnished from

the facilities of others and the Conpany nust pay any special fees to the supplying Conpany,
the Applicant shall reinburse the Conpany for such charge plus twenty percent for handling.C

Customer Requested Meter Test: (Section 12.4) Positive Displacenent Char ge 275 cubic
feet per hour or Iless $15. 00 276 to 1500 cubic feet per hour 20. 00
1501 to 3000 cubic feet per hour 25.00 3001 to 5000 cubic feet per hour
35.00 over 5000 cubic feet per hour 50.00 Oifice Meters Al sizes

$30. 00D. Returned Checks: (Section 13.5)
$10.00 Accounts for which paynent is made using checks which are returned by a bank for any
reason may be charged a returned check fee for each occurrence. E. Collection Fee: (Section

18. 2) $10.00 Charged to any Customer whose failure to respond to a
term nation notice necessitates the dispatch of a Conpany representative who attempts
col l ection of paynment from Custoner. F. Reconnect Fees: (Section 19.3) $20. 00Charged to

any Custoner whose service is termnated and then re-initiated unless termnated in error by
the Conpany. This fee is the same as the Standard Initiation Fee charged for new service. (i)
After Hours (see Section 22.1 A (iii))G Tenporary Service: (Section 5.3) As stated bel ow
Estimated cost of installation and renpval of pipe and netering facilities or a contribution
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BOR2 d

of $50.00 whi chever is greater. (Does not include extension of nmins).H Special Read
(Section 12.1) $10. 00 Custoner requested reading of a neter for any purpose other than
initiation of service. (Section 5.4). This is not in connection with Section 12.4.22.2

DEPCSI TSa) Advances: (Section 8.4) As stated bel ow Estimated expenditure to
serve the prem ses of new business beyond the existing distribution facilities of the

Conpany. b) Custoner Deposits: (Section 10.1) As stated below Application of the 1/6
rule or a specific deternined anpunt |ess than the ambunt as per 1/6 rule as stated in Section
10.1

TEXAS GAS SERVI CE COVMPANY  Texas Tariff - Borger Service Area (Environs) QUALITY OF SERVICE
RULE ADDENDUMS AND AGREEMENTS ON | NTERPRETATI ON [ Note regardi ng Service Fees: Per Conpany
letter dated 2/5/97 to the Railroad Conmission of Texas, an agreenent was reached with the
Rai | road Conmi ssion of Texas Audit Staff on the interpretation of the After Hours / Expedited
Service / Special Call Qut Service Rates. The Conpany agreed to charge these fees as listed
on Attachnent 2 until such tine that changes are approved by the appropriate regulatory
authority. Attachment 2 of the letter states that After Hours / Expedited Service / Specia
Call Qut Services Rates in Effect Novenmber 20, 1996 for the Borger Service Area are at $41.25
per hour.] [Note regarding Deposits: Per the information submtted by the Conpany to the
Rai | road Conmi ssion of Texas on 4/21/92, the current Residential Custoner Deposit is $60.00.]
[ Note regarding Line Extensions: Per Conpany letter dated 2/5/97 to the Railroad Conmi ssion
of Texas, an agreement was reached with the Railroad Conmi ssion of Texas Audit Staff on the
interpretation of the collection of estimted yardline costs fromcustonmers. The Conpany
agreed to charge current yardline prices as listed on Attachnent 1 until changes are approved
by the appropriate regulatory authority. Attachnment 1 of the letter states that Yardline
Prices in Effect Novenber 18, 1996 for the Borger Service Area are at No Charge.] ADDENDUM TO
SERVI CE RULES EFFECTI VE MAY 12, 2002, THE FOLLON NG RULE APPLI ES TO ENVI RONS CUSTOVERS | N THE
SERVI CE AREA: TAC, TITLE 16, PART 1, CHAPTER 7, SUBCHAPTER D, RULE 7.460 Suspensi on of Gas
Utility Service Disconnection During an Extrene Wat her Energency(a) Applicability and scope
This rule applies to gas utilities, as defined in Texas UWilities Code, Section 101.003(7) and
Section 121.001, and to owners, operators, and managers of nobile home parks or apartnment
houses who purchase natural gas through a master neter for delivery to a dwelling unit in a
nmobi | e home park or apartnent house, pursuant to Texas Uilities Code, Sections 124.001-
124.002, within the jurisdiction of the Railroad Conmi ssion pursuant to Texas Utilities Code
Section 102.001. For purposes of this section, all such gas utilities and owners, operators
and managers of nmaster neter systens shall be referred to as providers. Providers shal

conmply with the follow ng service standards. A gas distribution utility shall file anmended
service rules incorporating these standards with the Railroad Conm ssion in the manner
prescribed by | aw (b) Disconnection prohibited. Except where there is a known dangerous
condition or a use of natural gas service in a manner that is dangerous or unreasonably
interferes with service to others, a provider shall not disconnect natural gas service to: (1)
a del i nquent residential customer during an extrene weather energency. An extrene weat her
enmergency neans a day when the previous day's highest tenperature did not exceed 32 degrees
Fahrenheit and the tenperature is predicted to remain at or below that |evel for the next 24
hours according to the nearest National Wather Station for the county where the custoner
takes service.(2) a delinquent residential customer for a billing period in which the provider
receives a witten pledge, letter of intent, purchase order, or other witten notification
froman energy assistance provider that it is forwarding sufficient paynent to continue
service; or (3) a delinquent residential custonmer on a weekend day, unless personnel or agents
of the provider are available for the purpose of receiving paynent or making collections and
reconnecting service.(c) Paynment plans. Providers shall defer collection of the full paynent
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of bills that are due during an extreme weat her energency until after the energency is over
and shall work with customers to establish a paynent schedule for deferred bills as set forth
in paragraph (2)(D) of Section 7.45 of this title, relating to Quality of Service.(d) Notice
Begi nning in the Septenber or Cctober billing periods utilities and owners, operators, or
managers of naster netered systens shall give notice as follows: (1) Each utility shall provide
a copy of this rule to the social services agencies that distribute funds fromthe Low I ncone
Horme Energy Assistance Programwithin the utility's service area.(2) Each utility shal

provide a copy of this rule to any other social service agency of which the provider is aware
that provides financial assistance to |ow income customers in the utility's service area.(3)
Each utility shall provide a copy of this rule to all residential custoners of the utility and
custonmers who are owners, operators, or managers of master netered systens.(4) Owmners
operators, or managers of master netered systenms shall provide a copy of this rule to all of
their custoners.(e) In addition to the mininmum standards specified in this section, providers
may adopt additional or alternative requirenents if the provider files a tariff with the

Conmi ssion pursuant to Section 7.44 of this title (relating to Filing of Tariffs). The

Commi ssion shall reviewthe tariff to ensure that at |east the minimum standards of this
section are net. Effective May 12, 2002 ADDENDUM TO SERVI CE RULES ADOPTED OCTOBER 21, 2003
THE FOLLOW NG RULE (PER DOCKET 9449) APPLIES TO ENVI RONS CUSTOMVERS | N THE SERVI CE AREA: TAC
TITLE 16, PART 1, CHAPTER 7, SUBCHAPTER B, RULE 7.45 (5)(C)(i) Quality of Service - (Rule on
Wai ver of Deposit for Victins of Famly Violence) (5) (C Anpunt of deposit and interest for
residential service, and exenption from deposit. (i) Each gas utility shall waive any
deposit requirenment for residential service for an applicant who has been determned to be a
victimof famly violence as defined in Texas Fanmily Code, Section71.004, by a famly viol ence
center, by treating medical personnel, or by |law enforcenent agency personnel. This

determ nation shall be evidenced by the applicant's submission of a certification letter

devel oped by the Texas Council on Family Violence and nade available on its web site. Adopted
Cct ober 21, 2003
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D

269416 Borger SvcA 2a

269417 Borger SvcA 2b

CHARGE AMOUNT

SERVI CE _PROVI DED

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) FEES AND DEPCSI TS
22.1 FEES A. Initiation of Service: i) Connect:

(Section 5.4) $20. 00 char ged
to any Applicant for the cost involved in initiation
of service. This fee shall be charged when a neter is
set and/or gas turned on. ii) Read-In: (Section 5.4)
$10. 00 charged to any Applicant
for the cost involved in initiation of service.
This fee shall be charged when only a neter reading is
required. iii) After-Hours & Special Handling:
(Section 5.4 & 19.3) In addition to initiation of

service fee above, a fee may be charged to any

Appl i cant whose request to initiate service cannot be
wor ked during nornal business hours or requires

speci al handling. Applicant nust be advised that an
additional fee will be charged and nust agree to pay
such charge. a) Special Handling:

$6.00 The Conpany may, at Custoner's request, provide
special handling in order to neet the Custonmer's

requi rements. Special handling may include such
assistance as calling the Custonmer in advance or

maki ng ot her special arrangenents (such as A M or
P.M scheduling) for access to the Custoner's

premi ses. b) Expedited Service: Standard After Hours
Rat es If the Custoner requires that the order be
wor ked after hours for their convenience or if the
Custoner requires expedited service, the charge shall
be based on the standard rates then prevailing for
after hours service work on Customer premises. The
Custoner's request for expedited service may then be
schedul ed at any tinme to fit the Conpany's work
schedul e but the after-hours charge shall be collected
as long as any other work is done on overtine.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) <c¢) Special Call CQut: Standard After Hours
Rat es If the initiation of service order requires
special call out, the Custoner shall be charged the
standard rates then prevailing for after hours service
work on Custoner's prenises. [Note regarding Service
Fees: Per Conpany letter dated 2/5/97 to the Railroad
Commi ssi on of Texas, an agreenent was reached with the
Rai | road Conmi ssion of Texas Audit Staff on the
interpretation of the After Hours / Expedited Service
| Special Call Qut Service Rates. The Conpany agreed
to charge these fees as listed on Attachnment 2 until
such time that changes are approved by the appropriate
regul atory authority. Attachnent 2 of the letter
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269418

Bor ger

SvcA 2c

states that After Hours / Expedited Service / Speci al
Call Qut Services Rates in Effect Novermber 20, 1996
for the Borger Service Area are at $41.25 per hour.]
B. Services - Ohers: As stated bel ow
Whenever service is furnished fromthe facilities of
others and the Conpany nust pay any special fees to

t he suppl yi ng Conpany, the Applicant shall reinburse
the Conpany for such charge plus twenty percent for
handling. C Custonmer Requested Meter Test: (Section

12. 4) Posi tive Displ acenment Char ge 275
cubic feet per hour or I|ess $15. 00 276
to 1500 cubic feet per hour 20. 00 1501
to 3000 cubic feet per hour 25.00 3001
to 5000 cubic feet per hour 35. 00 over
5000 cubic feet per hour 50. 00

Oifice Meters Al sizes

$30.00 D. Returned Checks: (Section 13.5)
$10. 00 Accounts for which paynment is
made using checks which are returned by a bank for any
reason may be charged a returned check fee for each
occurrence.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) E. Collection Fee: (Section 18.2)

$10. 00 Charged to any Custoner whose
failure to respond to a term nation notice
necessitates the dispatch of a Conpany representative
who attenpts collection of paynment from Custoner.
F. Reconnect Fees: (Section 19.3) $20. 00 Charged
to any Custoner whose service is term nated and then
re-initiated unless terminated in error by the
Conpany. This fee is the sanme as the Standard
Initiation Fee charged for new service. (i) After
Hours (see Section 22.1 A (iii)) G Tenporary
Service: (Section 5.3) As stated below Estinated
cost of installation and renoval of pipe and netering
facilities or a contribution of $50.00 whichever is
greater. (Does not include extension of mains) H.
Speci al Read: (Section 12.1) $10. 00
Custoner requested reading of a neter for any purpose
other than initiation of service. (Section 5.4).
This is not in connection with Section 12.4. 22.2
DEPCSI TS a) Advances: (Section 8.4)
As stated below Estinated expenditure to serve the
premi ses of new busi ness beyond the existing
distribution facilities of the Conmpany. b) Custoner
Deposits: (Section 10.1) As stated bel ow
Application of the 1/6 rule or a specific determ ned
amount | ess than the anobunt as per 1/6 rule as stated
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in Section 10.1. [Note: Per the information

subm tted by the Conpany to the Railroad Conmi ssion of
Texas on 4/21/92, the current Residential Customer
Deposit is $60.00.]
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1- Bor g- OS- COG

DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 01/ 14/ 1993 ORI Gl NAL CONTRACT DATE: 01/19/ 1993 RECEI VED DATE: 04/ 04/ 2016
GAS CONSUVED: N AVENDMVENT  DATE: OPERATOR NO
BI LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE
COVPANY

Borger Service Area -
Panhandl e Regi on

RATE SCHEDULE

COST OF GAS
CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the unincorporated area of its Borger, Texas
Service Area.

B. DEFI NI TI ONS

1. Cost of Purchased Gas - The cost per Ccf for gas purchased by the Company from
its supplier or the weighted average cost per Ccf for gas purchased by the Conpany
fromall sources where applicable.

2. Purchase Sales Ratio - Aratio determned by dividing the total vol unes
purchased by the Conpany during each twelve (12) nmonth period endi ng June 30 by the
sum of volumes sold to custoners and the known vol unmes of gas that nmy be ot herw se
accounted for, including but not linted to Conpany used gas, liquid extraction,
neter errors due to inaccurate calibration or tenperature fluctuations and
accidental discharges of gas fromthe Conpany's systemduring the sane period. For
the purpose of this conputation, all volunes shall be stated at 14.73 psia. Such
ratio as determ ned shall in no event exceed 1.0526 i.e. 1/1(1 - .05) unless
expressly authorized by the applicable regulatory authority.

3. Commodity Cost - The Cost of Purchased Gas nultiplied by the Purchase Sal es
Rati o.

4. Cost of Gas - The rate per billing unit or the total calculation under this Cost
of Gas O ause, consisting of the commpdity cost, a reconciliation conponent and

rel ated fees and taxes.

5. Reconciliation Audit - An annual review of the Company's books and records for
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| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

each twelve nonth period ending with the accounting nonth of August to deternine
the amount of over or under collection occurring during such twelve nonth period
The audit shall deternine

(a) the total anmpunt paid for gas purchased by the Conpany to provide service to
its custonmers during the period

(b) the revenues received fromoperation of the provisions of this Cost of Gas
Cl ause reduced by the anpbunt of revenue associated fees and taxes paid on those
revenues

(c) the total ampunt of refunds made to custonmers during the period and any ot her
revenues or credits received by the Conpany as a result of gas purchases or
operation of this Cost of Gas Cl ause, and

(d) an adjustnent, if necessary, for |ost and unaccounted for gas during the period
in excess of five (5) percent of purchases

6. Reconciliation Conmponent - The ampunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of this Cost of Gas Clause. Entries shall be made nonthly to reflect,

(a) the total anmounts paid to the Conpany's supplier(s) for gas as recorded on the
Conpany' s books and records

(b) the revenues produced by the operation of this Cost of Gas d ause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS

In addition to the cost of service as provided under its rate schedul e(s), the
Conpany shall bill each custoner for the Cost of Gas (as defined in Section B
Nurmber 4) incurred during the billing period. The Cost of Gas shall be clearly
identified on each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus the ambunt of interest cal culated pursuant to Section E
bel ow, if any, shall be divided by the general service sales volunes, adjusted for
the effects of weather, growth, and conservation, for the | ast preceding period
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SCHEDULE | D

DESCRI PTI ON

i ncludi ng the Decenber billing cycle through the August billing cycle. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) nonth period begi nni ng
with the next follow ng Decenber billing cycle and continuing through the next
follow ng August billing cycle at which time it will termnate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR USE OF FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. |If the sumof the nmonthly bal ances reflects an overcollection
during the period, the Conpany shall credit into the Reconciliation Account during
Novenber an ampbunt equal to the average bal ance multiplied by nine percent (9% per
annum

F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's suppliers are
retroactively reduced and a refund of any previous paynments is nade to the Conpany,
the Conpany shall make a simlar refund to its general service customners
Simlarly, the Conpany may surcharge its general service custoners for retroactive
payments made for gas previously delivered into the system |f the paynent or
refund is related to gas purchased by the Conpany for a period of twelve (12)
consecutive nonths or longer, the total anmount recovered or refunded shall be

di vided by the general service sales, adjusted for known changes including the
effects of weather, growth, and conservation, nmade to general service custoners
during the applicable period. Wth regard to anmpbunts received or paid that are
applicable to periods less than twelve (12) consecutive nonths, the Conpany may at
its option refund or collect such amounts

(1) over the sane period of tinme as the over or under charge occurred

(2) over the same number of units sold during the period of the over or under
charge, or

(3) include the entire anpbunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor

returned to the custoners

For the purpose of this Section F, the entry shall be nade on the sane basis used
to determine the refund or charge component of the Cost of Gas

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial Statenent as
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soon as is reasonably possible.) The Cost of Gas Statenent shall set forth
(a) the Borger area, Texas Cost of Purchased Gas;

(b) that cost multiplied by the Purchase/ Sal es Rati o;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d) the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e).

The staterment shall include all data necessary for the Regulatory Authority to
review and verify the calculation of the Cost of Gas. The date on which billing
using the Cost of Gas is to begin (bills prepared) is to be specified in the

st at ement .

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily limted to:

1. A tabulation of volunes of gas purchased and costs incurred listed by account or
type of gas, supplier and source by nmonth for the twelve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custoners and rel ated Cost of
Gas O ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the Reconciliation Account.The report shall be filed concurrently with the Cost of
Gas Statenent for Decenber.

. TRANSI TI ON ADJUSTMENTS

Prior to the beginning of the nonth of Decenber next succeeding the effective nonth
of this clause the Conpany shall determ ne the appropriate adjustnments to be made
to assure that no over or under collection of the cost of purchased gas results
fromthe transition to this clause. The details of these adjustnents, if any,

shall be filed with the regulatory authority concurrently with the first annual
Reconci |l i ation Report.

Super sedes Sanme Sheet Dated
Meters Read On and After
August 29, 1990
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August 24, 2001

TEXAS GAS SERVI CE COWPANY Borger Service Area - Panhandl e Region

RATE SCHEDULE 2Z COMMERCI AL SERVI CE RATEAPPLI CABI LI TYServi ce under this rate
schedul e is available to any custoner whose prinmary business activity at the

| ocation served is not provided for under any other rate schedul e. TERRI TORYAI | of
the Conpany's unincorporated service area in the vicinity of Borger, Texas.COST OF
SERVI CE RATEDuring each nonthly billing period: A Custonmer Charge of $11.50 plus -

The First 10 Ccf .2626 per CcfThe Next 290 Ccf .1900 per CcfThe Next

1700 Ccf .1350 per CcfAll Over 2000 Ccf .1054 per CcfCost of Gas Conponent: In
addition to the Cost of Service set forth above, each custonmer's bill shall include
an anount equal to the Cost of Gas for the billing nonth as determned in

accordance with Rate Schedule No. 1 nultiplied by the total Ccf consuned during the
billing nonth. CONDI TI ONS1. Subject to applicable aws and orders, and the
Conpany's rules and regulations on file with the regulatory authority.

Super sedes Sane Rate Schedule Dated Meters Read On and After Septenber 28, 1990
January 14, 1993

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
anmount the Conmission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
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cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anmpunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles immediately follow ng the date on which the operator paid the
Commi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all customers a one-tinme
customer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total amount collected fromcustomers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
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system shall not be included in the revenue or gross receipts of the systemfor the
purpose of calculating nmunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3

Tax Code

(c) Natural gas master neter systenms. The Conmi ssion hereby assesses each natural
gas master meter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas nmaster nmeter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmster
neter systemno later than June 30 of each year

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy rem nder. The
failure of a natural gas master meter system operator to receive an invoice shal
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmi ssion the annual pipeline safety and regulatory program fee on
June 30 each year

(3) Each operator of a natural gas master neter systemshall recover as a surcharge
to its existing rates the anpbunts paid to the Comm ssion under paragraph (1) of
this subsection

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
nmaster neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total ampunt collected fromcustonmers fromthe surcharge

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date
the Commi ssion shall assess a |late paynent penalty of 10 percent of the tota
assessment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmpbunt due to the Conmi ssion

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novernber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenmber 19, 2005, 30 TexReg 8428; anended to be effective April 18
2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
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amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663 Meters Read On and After March 28, 2016 Supersedes Sanme Sheet Dated
March 30, 2015

‘ RATE ADJUSTMENT PROVISIONS

None
| CUSTOMERS
RRC CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

9017 N Ccf $. 2613 03/ 28/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 2897 05/ 25/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 3839 09/ 27/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3657 07/ 27/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 3675 08/ 25/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $.3673 10/ 26/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3675 06/ 24/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 2909 04/ 26/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 4051 11/ 23/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 4920 12/ 27/ 2016
CUSTOMER NAME BORGER - ENV

REASONS FOR FILING
NEWP: N
RRC DOCKET NO 8302

ClI TY ORDI NANCE NO

AVENDVENT( EXPLAI N) :

Eff. 3/28/16, Rate Sched PSF-All -1 SCS- Pi peFee(Pipeline Safety and Reg. Program) rate is
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OTHER( EXPLAI N) :

$0.94/ meter to be billed during April-16 billing cycles.

SERVICES

TYPE OF SERVICE

SERVI CE _DESCRI PTI ON

B

Conmmrer ci al Sal es

OTHER TYPE DESCRI PTI ON

M

G her(with detailed explanation)

OTHER TYPE DESCRI PTI ON 2Z_Commerci al Sal es_Borger Svc Area - Environs

| PREPARER - PERSON FILING

RRC NO

FI RST NAME:

TI TLE:

ADDRESS LI NE 1:
ADDRESS LI NE 2:
CITY:

AREA CODE:

411 ACTI VE FLAG Y I NACTI VE DATE:
Liz M DDLE: LAST NAME: Sheehan
Rat es/ Pri ci ng Anal yst

1301 Sout h Mbpac Expressway

1V Barton Skyway, Suite 400

Austin STATE: TX ZIP: 78746
512 PHONE NO 370- 8356 EXTENSI ON:

ZI P4:
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RAI LROAD COWM SSI ON OF TEXAS
O L AND GAS
DI VI SI ON
GAS UTI LI TI ES
Di VI SI ON

O L AND GAS DOCKET
GAS UTI LI TI ES

DI VI SI ON

NO. 20-62, 505
DOCKET NO. 489

ORDER RELATI NG TO THE APPROVAL BY THE COWM SSI ON OF CURTAI LMENT PROGRAMS FOR NATURAL GAS
TRANSPORTED AND SOLD W THI N THE STATE OF TEXAS

After due notice the Railroad Commi ssion of Texas on the 30th day of Novenber, 1972, heard
testimony and requested witten curtailment priorities fromrepresentatives of investor owned
and nunicipal gas utilities conpanies, private industry consuners and others responsible for
directing avail abl e natural gas supplies to the consumers of natural gas in the State of
Texas.

WHEREAS, pursuant to the authority granted to the Railroad Conm ssion of Texas in Article 6050
to 6066, inclusive, R C S., as anended; and

WHEREAS, the Conmi ssion has determ ned the need for a curtail ment programto assure effective
control of the flow of natural gas to the proper destinations to avoid suffering and hardship
of domestic consuners; and

WHEREAS, the Conmi ssion has deternined a need to make natural gas available to all gas
consuners on a reasonable but limted basis during times of needed curtailment to the end that
the public will be best served; and

WHEREAS, the Conmi ssion has deternined that the transportation delivery and/or sale of natural
gas in the State of Texas for any purpose other than human need consunption will be curtailed
to whatever extent and for whatever periods the Conmission may find necessary for the primary
benefit of human needs custoners (donestic and commercial consunption) and such snall

i ndustries as cannot practically be curtailed without curtailing human needs.

IT IS THEREFORE, ORDERED BY THE RAI LROAD COWM SSI ON OF TEXAS that the following rules relating
to the approval by the Commission of curtailment progranms for gas transported and sold within
the State of Texas shall apply to all parties responsible for directing available and future
natural gas supplies to the consuners of natural gas in the State of Texas.

RULE 1.

Every natural gas utility, as that termis defined in Article 6050, R C S. of Texas, as
amended, intrastate operations only, shall file with the Railroad Conm ssion on or before Feb.
12, 1973, its curtail ment program The Conmi ssion nay approve the programw t hout a hearing;
set the matter for a public hearing on its own notion or on the notion of any affected
customer of said utility.
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The curtailnment programto be filed shall include, in verified form the follow ng
i nformati on:

A. Volune of gas reserves attached to its systemtogether with a brief description of
each separate source of gas reserves setting forth the foll ow ng:

1. the nanme of the supplier,
2. the termof each contract in years, and the years renmining on said contract,
3. the volume of recoverable reserve contracted for, and
4. rated deliverability of such reserves in MCF.
B. Capacity and | ocation of underground storage, if any, attached to its systemwth a
statement of whether the conmpany's storage bal ance is above or below its desired level for

this tine, and, if below, what plans has the conpany nade to restore the bal ance.

C. Peak day and average daily deliverability on an annual basis of its wells, gas plants
and underground storage attached to its system

D. Peak day capacity of its system
E. Forecast of additions to reserves for each of the next two succeeding years.

F. Location and size of the line pipes, conpressor stations, operating nmaxi mumline
pressures, and a map showi ng delivery points along the system

G Disposition of all gas entering its system wth nanes of all customers other than
residential custoners and volunes delivered to each during the past cal endar year. ldentify
those customers using 3,000 MCF gas per day, or nore, which are under a service contract, and
if such contract includes an Interruptible Service clause, and if so, attach a reproduced copy
of the relevant provisions of such contract.

H Steps taken in past years, being taken at the present, and to be taken to alleviate
curtail ments.
RULE 2.

Until such time as the Conmi ssion has specifically approved a utilities curtail ment program
the following priorities in descending order shall be observed:

A. Deliveries for residences, hospitals, schools, churches and other human needs
cust oners.

B. Deliveries of gas to small industrials and regular comercial |oads (defined as those
customers using less than 3,000 MCF per day) and delivery of gas for use as pilot lights or in
accessory or auxiliary equipment essential to avoid serious damage to industrial plants.
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C. Large users of gas for fuel or as a raw material where an alternate cannot be used and
operation and plant production would be curtailed or shut down conpletely when gas is
curtail ed.

D. Large users of gas for boiler fuel or other fuel users where alternate fuels can be
used. This category is not to be determ ned by whether or not a user has actually installed
alternate fuel facilities, but whether or not an alternate fuel could be used

E. Interruptible sales nmade subject to interruption or curtailnment at Seller's sole
di scretion under contracts or tariffs which provide in effect for the sale of such gas as
Seller may be agreeable to selling and Buyer may be agreeable to buying fromtinme to tine

RULE 3.

Each gas utility that has obtained Conm ssion approval of a curtail ment program shall conduct
operations in conpliance with such program So |long as any gas utility which has obtained
Conmi ssi on approval of a curtailment programcontinues to curtail deliveries to its custoners,
except as provided by contract or those custoners included in Part E of Rule 2 above, it

(a) shall file on or before April 1 of each year, under oath, the information called for in
Rule 1, for the preceeding year, and

(b) shall not, w thout Conmi ssion approval, nake sales of gas to any new customers or
i ncrease vol unes sold to existing custoners, except those new or existing custoners defined in
Parts A & B of Rule 2 above

IT 1S FURTHER ORDERED that this cause be held open for such other and further orders as may be
deened necessary

ENTERED AT AUSTIN, TEXAS, this 5th day of January, 1973
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POLICY 1D

1109

DESCRI PTI ON

TEXAS GAS SERVI CE COWPANY Texas Tariff - Borger Service Area ENVIRONS OF BORGER, TEXAS SERVI CE
AREA (From Quality of Service Rules effective 6/16/92) | NSTALLATION OF EQUI PMENT 7.1

FURNI SHED BY THE COVMPANY The Conpany shall furnish and install at its expense, the service pipe
fromthe Conpany's main to the property line nearest the neter and the equi prent rel ated
thereto, including nmeter valve and service regulator. \Wenever the neter is located at any
poi nt other than the property line, the Conmpany shall determ ne the estimted cost of that
portion of the service between the property line and the neter set. This estimte shall be
based on the size and footage to be installed, charged at the price then on file with the city.
Thi s amount shall then be contributed by the Applicant before construction. The entire service
shal | becone the property of the Conpany and shall be operated and naintained by it. 7.2

FURNI SHED BY THE APPLI CANT The Applicant shall furnish and install at his expense, all piping
and equi pnent required to conduct and utilize the gas furnished, fromthe outlet of the neter
set to the point(s) of utilization and those portions of the service line and neter set not

furni shed by the Conpany as described in Paragraph 7.1 above. The adequacy, safety and
conpliance with applicable codes and ordi nances shall be the responsibility of the Applicant and
no action of the Conpany in accordance with this Tariff shall release the Applicant of the
responsibility for the facilities installed by himor her. 7.3 CODES AND ORDI NANCES All piping
and installations owned by the Applicant shall conply with all applicable federal, state, city
or town ordinances and shall be properly designed for the pressures and volunmes to be handl ed

In those | ocations where there are no appropriate ordinances, the applicable provisions of the
Nati onal Fuel Gas Code, Z223.1 or anmendnents thereto shall apply. 7.4 CHECKS AND TESTS The
Conpany shall have the right to check new installations prior to institution of service and to
nake any test of the Applicant's facilities it deens necessary. 7.5 REFUSAL TO SERVE The
Conpany shall refuse service to any Applicant who refuses entry for observation or whose
facilities do not conply with the applicable provisions of this Tariff. The right to refuse
service shall terminate with the correction of the condition(s) which was cause for refusal
Institution of service, however, shall not be considered to be acceptance or approval of such
facilities by the Conpany. EXTENSI ON OF FACILITIES 8.1 EXTENSION OF MAINS The Conpany shall
install the necessary facilities to provide service to Applicants whose preni ses are |ocated
beyond the Conpany's existing distribution facilities in accordance with the provisions of this
Section. The expenditure for such extensions nust either be cost justified or the Applicant(s)
nmust nmake a refundabl e advance in the ambunt necessary to justify the installation. 8.2 DESIGN
AND COST OF FACILITIES As soon as practical after an application for service is received, the
Conpany shall determ ne the extent of the facilities required to serve the new busi ness and the

cost thereof. This cost shall include all ambunts to be spent for systeminprovenents necessary
to deliver the required gas, such as mmins, regulator and neter stations, upgradi ng and/or
reinforcenent, all in accordance with the Conpany's current practice. Wenever the Conpany

chooses to install facilities of greater capacity than would be required to serve the new

busi ness for which the application is being made or to permit supply from another source, the
estimate of costs shall be based on only the size and capacity normally used to serve
requirements simlar to that of the Applicant. 8.3 ALLOMNCE FOR NEW BUSI NESS The Conpany
shal |l al so determ ne the nunber of existing potential permanent Custoners |ocated al ong the
route of the extension which are expected to be served therefrom To be included, the occupant
of each prem ses nust request service and denonstrate capability for using such service through
a nmaj or gas burning appliance. Single or groups of individually owned nobile honmes shall be
included only if the wheels and hitch have been renoved from each nobile home and/or substantial
i mprovenments have been made to the property. Mbile home parks may be served either through a
master neter or individual neters served by a Conpany-owned system provided that required nains
can be installed and dedicated streets or rights-of-way have been provided to the Conpany for
installation of facilities as evidenced by agreenent executed on the Conpany's form An
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al | owance of 100 feet of distribution main shall be given for each potential Custoner whose
prem ses exist at the tine of application to be served fromthe proposed main extension. In
order to qualify for this allowance, the Customer nmust file an application and agree to initiate
gas service upon conpletion of the Conpany's facilities. 8.4 ADVANCES The difference between
the total cost of facilities as determ ned in Paragraph 8.2 above and the initial allowance, if
any, shall constitute the required advance. The nonetary value of the allowance shall be
determned by multiplying the nunber of Applicants for whomthe all owance was given by the cost
of facilities divided by the footage all owance per Custonmer. All advances nust be made in cash
The Applicant shall have 90 cal endar days after notification of the ambunt required to execute
an extension agreement on the Conpany's form and pay the required advance. At the end of that
time, the Conmpany may revise its estimates to reflect any changes in costs or conditions which
will affect the ampbunt of the advance. The Conpany nay wai ve coll ection of any advance of
$50.00 or less. [Note per Deposits Section 22.2 (a): Advances - Estinmated expenditure to serve

the prenises of new business beyond the existing distribution facilities of the Conpany.] 8.5
CONSTRUCTI ON OF FACILITIES As soon as practical after the advance has been made or it has been
determ ned that no advance will be required, the Conpany shall begin construction of the

required facilities and thereafter prosecute the work with reasonable diligence. The Conpany
shall not be responsible for delays in the construction of the facilities occasioned by events
or conditions reasonably beyond the Conpany's control. Wenever the construction of the new
facilities requires the acquisition of rights-of-way across the Applicant(s) |and(s) these
ri ghts-of-way shall be provided by the Applicant(s) in the Conmpany's name and on its format no
cost to the Conpany (except for fees involved in the recording of docunments). 8.6 REVIEWOF
ADVANCES The Conpany shall review each extension agreenent on the first anniversary of the
signing of that agreement. |If the extension provided for in the agreement has not been
installed through no fault of the Conpany, the agreement shall be considered to be term nated
and a conplete refund nade to the Applicant(s). The Conpany shall thereafter review the
extensi on agreenent at its second through fifth in-service anniversary dates. At each review,
the number of Customers then served directly fromthe extension shall be conpared with the
nunber served on the last prior anniversary date. A refund equal to the standard anpunt then
bei ng given as specified in Paragraph 8.3 hereof, shall be given for each additional Custoner
served. In addition, the Conpany shall refund up to $1000 for each non-residential Custoner
served under a general service rate schedul e which does not specifically provide for
interruptible service. The amount of the special refund shall be $100 for each sales unit (the
annual average vol ume per residential Custonmer) sold to that particular Customer during the
first year of service. 8.7 REFUND LI M TATIONS The Conpany nmay, at its sole option, nake refund
at any time. In no case, however, shall a refund be given unless the nunber of Custoners then
served is greater than the nunber for whomrefunds have previously been given. No refund shal
be given which shall cause the total refunds to be greater than the total anpunt of the advance
No interest shall be paid on any advance nmade under the provisions of this Section. At the end
of the five year period, any remaining amount of the advance shall be retained by the Conpany as
a contribution in aid of construction. 8.8 DELIVERY OF REFUNDS Wen a refund is due, a check
in the appropriate anpunt and a letter setting forth the nethod of cal cul ation of the refund and
t he bal ance remai ni ng unrefunded shall be made to the person or business in whose nane the
extensi on agreenent is nade or his assignee. |If that letter is returned undelivered, the check
shall be cancelled and the next review nmade without regard to that refund. Al suns described
in this Paragraph which are returned undelivered and remain unclainmed in the Conpany's
possession for a period of six nonths followi ng expiration of the five year period of the
extensi on agreenent shall be retained by the Conpany and considered a contribution in aid of
construction. [Note regarding Line Extensions: Per Conpany letter dated 2/5/97 to the Railroad
Conmi ssi on of Texas, an agreenent was reached with the Railroad Commi ssion of Texas Audit Staff
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on the interpretation of the collection of estimated yardline costs fromcustoners. The Conpany
agreed to charge current yardline prices as listed on Attachment 1 until changes are approved by
the appropriate regulatory authority. Attachment 1 of the letter states that Yardline Prices in
Ef f ect Novenber 18, 1996 for the Borger Service Area are at No Charge.]
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QUALITY OF SERVICE

QUAL_SERVICE 1D

DESCRI PTI ON

BOR2 a

TEXAS GAS SERVI CE COWPANY Texas Tariff - Borger Effective for Meters Read On and After
6/ 16/ 92 Supersedes 8/29/90 GAS TARI FFENVI RONS OFBORGER, TEXASORI G NAL VOLUMEOFTEXAS GAS
SERVI CE COVPANYConmuni cati ons Regarding this TariffShoul d Be Addressed To: Texas Gas Service
ConpanyP. O. Box 3240Borger, TX 79008-3240 TEXAS GAS SERVI CE COWPANY Texas Tariff -
Borger TABLE OF CONTENTS Section Description Effective Date 1 General
St at ement 2-1-89 2 Map of Service Area 2-1-89 3 Rates and Uility Charges *
4 Conditions of Service 2-1-89 5 Initiation of Service 2-1-89 6 Metering and
Delivery of Gas 2-1-89 7 Installation of Equipnent 2-1-89 8 Extension of
Facilities 2-1-89 9 Custonmer Omned Systens 2-1-89 10 Security Deposits 6-16- 92
11 Gas Measurenent 2-1-89 12 Meter Reading and Accuracy 2-1-89 13 Billing
and Paynment of Bills 2-1-89 14 Curtailnments 2-1-89 15 Quality of Gas 2-1-89 16
Servi ce Work 2-1-89 17 Maintenance of Equi prment 2-1-89 18 Discontinuance of Service
2-1-89 19 Re-establishnent of Service 2-1-89 20 Notice 2-1-89 21 Budget Paynent
Pl an 2-1-89 22 Fees and Cash Deposits 8-29-90 * Date Effective Shown on Each Rate
Sheet TEXAS GAS SERVI CE COWANY  Section 1 Texas Tariff - Borger GENERAL
STATEMENT1. 1 TARI FF APPLI CABI LI TYTexas Gas Service Conmpany is a gas utility operating within
the State of Texas. This Tariff is applicable in the environs of Borger.Service under this
Tariff is subject to the original jurisdiction of the environs of Borger. The Conpany will
provi de service to any person and/or business within its service area in accordance with the
prices, terns, and conditions provided for in its Tariff and regulations. 1.2 RATE SCHEDULES
Al'l Customers shall be served under rate schedules filed with the Railroad Commi ssion of
Texas. Custoners shall be assigned to rate schedules in accordance with the class of the
particul ar Customer, the usage which will be nade of the gas and that Custoner's vol unme
requirements. The Conpany shall advise the Applicant or Custoner regardi ng the nost
advant ageous rate for his usage if nore than one rate is applicable. A Custoner assigned to a
rate schedule shall remain on that schedule for a mnimum of one year except that an
assignment made in error may be corrected inmediately. In the event of a question regarding
the Customer's classification, the questions shall be resolved by reference to the coding of
the Custonmer's primary business in the |atest edition of the Standard | ndustrial
Classification Manual of the United States Government's O fice Managenent and Budget.1.3
DEFI NI TI ONSThe fol | owi ng definitions shall apply to the indicated words as used in this
Tariff: Conpany: Texas Gas Service Conpany. Applicant: Any person, organization or group of
persons or organi zations nmaking a fornal request either orally or in witing for gas service
fromthe Conpany. Custoner: Any person or organization now being billed for gas service
whet her used by himor her, or by others.The Conm ssion: The Railroad Conmi ssion of Texas. The
Regul atory Authority: The Railroad Conm ssion of Texas.Consuner: Any person or organization
receiving and using gas fromthe Conmpany for his or her own appliances or equi prent whether or
not the gas is billed directly to himor her, or to a second party. (For exanple, in the case
of a rental unit where the utilities are part of the rent, the landlord is a Customer and the
tenant is a Consurner.)Donestic Service: Service to any Consunmer which consists of gas used
directly for heating, air conditioning, cooking, water heating and sinilar purposes whether in
a single or multiple dwelling units. Commercial Service: Service to Consunmers engaged primarily
in the sale or furnishing of goods and services and any usage not otherw se provided
for.Industrial Service: Service to Consuners engaged primarily in a process which changes raw
or unfinished materials into another formof product. This classification shall enbrace all
Consuner s included in Division A (except Major Goups 01 and 02) and Division D of the
Standard Industrial Cassification Manual. Agricultural Service and Irrigation or lrrigation
Punpi ng Service: Service to Consuners engaged in agricultural production (SIC Division
A - Major Goup 01) who use gas for operating engine driven punping equi pnent. Power
GenerationService: Service to Consuners for the purpose of generating electricity. This
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service may be further divided into direct generation in which the gas is used to power the
prime nover and indirect generation in which the gas is burned in a boiler and the generator
is steam powered. Firm Service: Service under any rate schedul e which does not specifically
provide for interruption of service for peak shaving purposes. Firmservice is neverthel ess

subject to the curtailnent provisions of this Tariff. Interruptible Service: Service under
any rate schedul e which specifically provides for interruption of service for peak shaving
purposes. Tenporary Service: Any service which will not be utilized continuously at the sanme

|l ocation for a period of two or nore years. General Rate Schedule: A rate schedul e avail able
to all Customers of the appropriate class or classes for usages indicated therein. Special Rate
Schedul e: A rate schedul e designed for a specific Custoner, but usually available to others of
the sanme class simlarly situated through negotiations with the Conpany. Optional Rate
Schedul e: A General Rate Schedul e which may be selected by a Custonmer in lieu of another
general schedule (may require installation of special equiprment). Transportation Rate
Schedul e: A rate schedul e designed for service to any Customer for the transportation of
Custonmer owned natural gas through the Conpany's distribution system Alternate or Standby
Fuel : Any fuel and the facilities for generating, storing or using such fuel owned by a
Consumer for the purpose of continuing the operating of his equi prent during periods of
interruption of service by the Conpany.Plant Protection Gas: The m ni mum gas vol unes required
to prevent physical harmto plant facilities or danger to plant personnel when such protection
cannot be afforded through use of alternate fuel.Feedstock Gas: Gas used as a raw material for
its chemical properties in creating an end product. Boiler Fuel Gas: Gas used for boiler fue
to generate steamor hot water regardl ess of the end use to which the steamor hot water is
put. Average Day Usage: The demand of a given Custoner for gas in any one nonth divided by 30
Demand i s considered to be equivalent to consunption during each billing nmonth, provided
however, that when service has been curtailed, demand shall be considered to be actua
consunmption plus estimated curtail ment during the period. System Any group of interconnected
pi pelines or mains owned or operated by the Conmpany and so situated that they will be

unaf fected by changes in operating of any other such group of facilities.Restricted Service
Area: Any service area in which additions of Consuners and/or increases in existing usage is
restricted by order of the Regulatory Authority. TEXAS GAS SERVI CE COVWPANY  Section 2 Texas

Tariff - Borger Section Reserved For Map of Service Area. TEXAS GAS SERVI CE
COWPANY  Section 3 Texas Tariff - Borger Note: Section 3 was originally
reserved for filing of the Service Rate Schedules that are now filed separately. TEXAS GAS
SERVI CE COVPANY Section 4 Texas Tariff - Borger CONDI TI ON OF SERVI CE4. 1

PROVI SI ON OF SERVI CEThe Conpany will provide gas service to any person or organi zation | ocated
within the environs of Borger fromits facilities or in certain cases, the facilities of its
supplier, in accordance with the provisions of this Tariff including Rate Schedul es and Rul es
of Service. Service provided directly fromthe facilities of others may be provided only with
the approval of the owning conmpany and shall thereafter be continued only as |ong as gas of
satisfactory quality and quantity is available at the location.4.2 FEES AND CHARGESAI | fees
and charges made by the Conpany for utility service - gas delivered and that work necessary to
mai ntai n service, shall be those provided for in this Tariff. 4.3 RESALE OF GASGas del i vered
by the Conpany shall not be redelivered or resold for the use thereof by others unless
otherw se expressly agreed to in witing by the Conpany - except, however, that those
Customers purchasing gas for redistribution to the Custonmer's tenants may separately neter
each tenant distribution point for the purpose of prorating the Custonmer's actual purchase
price of gas delivered anong the various tenants on a per unit basis. Any other allocation
will constitute resale and is prohibited. 4.4 TRANSPORTATI ON ACROSS STATE LI NESNo gas supplied
by the Conpany shall be transported across state |ines for any purpose wi thout the express
witten permi ssion of the Conpany. Violation of this Paragraph shall be considered cause for
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i mredi at e di sconnection of service w thout notice.4.5 CONTINUITY OF SERVI CEa) Service
interruptions.i) Every gas utility shall nmake all reasonable efforts to prevent interruptions
of service. Wen interruptions occur, the utility shall reestablish service within the
shortest possible time consistent with prudent operating principles so that the snmall est
nunber of Custoners are affected. ii) Each utility shall make reasonabl e provisions to neet
emergencies resulting fromfailure of service, and each utility shall issue instructions to
its enpl oyees covering procedures to be followed in the event of an energency in order to
prevent or nitigate interruption or inpairment of service.iii) In the event of nationa
enmergency or |local disaster resulting in disruption of normal service, the utility may, in the
public interest, interrupt service to other Customers to provi de necessary service to civi

def ense or other emergency service agencies on a tenporary basis until nornal service to these
agenci es can be restored.b) Record of interruption. Except for nomentary interruptions which
do not cause a nmjor disruption of service, each utility shall keep a conplete record of al
interruptions, both emergency and schedul ed. This record shall show the cause of
interruptions, date, tine duration, |ocation, approxi mate nunber of Custoners affected, and

in cases of emergency interruptions, the renedy and steps taken to prevent recurrence.c)
Report to conmission. The comm ssion shall be notified in witing within 48 hours of
interruptions in service affecting the entire systemor any major division thereof lasting
nore than four hours. The notice shall also state the cause of such interruptions. |f any
service interruption is reported to the conmi ssion otherwi se (for exanple, as a curtail nent
report or safety report), such other report is sufficient to conply with the terms of this

par agr aph.d) The procedure under which curtailnents of service will be nmade is described in
Section 14 of this Tariff.e) The Conpany does not guarantee uninterrupted service to any
Custoner and shall not be liable for damages resulting fromloss of service.4.6 AVAI LABILITY
OF TARIFF A copy of this Tariff including all applicable rate schedul es shall be kept in the
Conpany's Borger O fice, its District OOfice in Borger, and its Division Ofice in Austin

The Tariff shall be available for exam nation in the |ocations above to any Customner or
Applicant requesting it and notice to this effect shall be posted in the office. Upon the
request of any Customer or Applicant, the Conpany shall nmake copies of the Tariff which may be
purchased by the Customer or Applicant at the Conpany's Borger Office. The Conpany nay charge
for each copy a fee which is not in excess of the Conpany's reasonable cost in reproducing the
mat erial . 4.7 CUSTOVER | NFORMATI ONThe Company shall nake avail abl e, during normal business
hours at its local office, such additional information on Rates and Services as any Custoner
or Applicant may reasonably request. Upon any Custoner's request, the Conpany shall inform
the Customer how to read the Conpany's neter. The Conpany shall annually provide each
Custonmer with notice of the availability of a concise description in English and Spani sh of
the Customer's rights and the Conpany's obligations under this Tariff. The Conpany's new
Customers shall be provided with a description at the time service is initiated.4.8 CUSTOVER
COWPLAI NTSUpon conpl aint to the Conpany by a Custoner either at the Conpany's office, by
letter, or by tel ephone, the Conpany shall pronptly make a suitable investigation and advi se
the conpl ainant of the results thereof. It shall keep a record which shows the name and
address of all conplainants, the date and nature of each conplaint, and the adjustnent or

di sposition thereof for a period of one year subsequent to the final settlenent of the

conpl aint. Conplaints which require no further action by the Conpany need not be recorded
Each conpl ai nant shall be advised of his or her right to file the conplaint with the

regul atory authority if not satisfied by the Conpany. Upon recei pt of a conplaint, either by
letter or by tel ephone, fromthe regulatory authority on behalf of a Custoner, the Conpany
will make a suitable investigation and advise the regulatory authority and conpl ai nant of the
results thereof. An initial response nmust be made by the next working day. The Utility mnust
make a final and conplete response within 15 days fromthe date of the conplaint, unless
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additional time is granted within the 15 day period. TEXAS GAS SERVI CE COWPANY  Section 5
Texas Tariff - Borger I NI TI ATI ON OF SERVI CE5. 1 REGULAR SERVI CEAppl i cation for
service shall be made to the Conpany's office nearest to the prem ses to be served. Each
Applicant nmust conply with the appropriate requirenents of this Tariff before service shall be
instituted. No witten agreenent shall be required for residential service under the standard
provisions of this Tariff; comencement of service by the Conpany and the use of gas by the
Cust omer shall be evidence of such agreement. Any Custoner requesting service under any
speci al provision of this Tariff nust execute a witten agreenent for service in the form
prescribed by the Conpany designating those provisions which shall apply. Each Applicant may
be required to produce an identification card bearing a photograph of Applicant.5.2 SPECI AL
CONTRACTSUnder certain special conditions, the Conpany nay agree to rates, terns or conditions
of service other than those provided in this Tariff. Such service nust be established under
the terns of a special contract or service agreenent. To the extent that the provisions of
any special contract are at variance with this Tariff, the provisions of the contract shal
apply. 5.3 TEMPORARY SERVI CETenporary Servi ce shall be furnished under the sanme rate schedul es
applicable to regular service of a simlar kind. Before Tenporary Service is instituted
however, the Applicant shall make a contribution as specified in Section 22.1 or the anmpunt of
the estimated cost of the installation and renpval (or abandonnment) of the required service

pi pe and netering facilities | ess any expected sal vage, whichever is greater. Extension of

di stribution mains shall be nade in accordance with the provisions of Section 8 of this
Tariff.5.4 FEES AND CHARGESThe Conpany shall charge a non-refundable fee to each Applicant to
conpensate for cost involved in initiation of service as specified in Section 22.1 of this
Tariff.Wienever the Applicant requests expedited service, the Company will acconplish the work
as expeditiously as possible and the Customer will be charged at the Conpany's then prevailing
rate for service work. Expedited service and the charges therefore shall be nade only on
request of the Applicant. Wenever service is furnished fromthe facilities of others and the
Conpany nust pay any special fees to the supplying Conpany, the Applicant shall reinburse the
Conmpany for such charge plus twenty percent for handling. See Section 22.1 relating to the
fees for the above.5.5 ESTABLI SHVENT OF CREDI TEach Applicant for service shall be required to
make a Security Deposit in accordance with Section 10 of this Tariff to establish a
satisfactory credit standing. These Deposits shall be conmputed in the same manner for the
sane class of service, providing however, that a Deposit may be waived if a) The Applicant has
been a Custoner for the same kind of service within the |ast two years and did not have nore
than one occasion in which a bill for service fromany such utility service account was paid
after becomi ng delinquent during the last 12 nonth period of service and no di sconnection for
non- payment was made; (applicable to residential Custoners only);b) The Applicant furnishes in
witing a satisfactory guarantee to secure paynent of bills;c) The Applicant denpbnstrates a
satisfactory credit rating by presentation of satisfactory credit references capable of quick
i nexpensive verification (applicable to residential Custoners only);d) The Applicant is 65
years of age or older provided they have no outstanding balance for natural gas utility
service which accrued within the last two years (applicable to residential Custoners only).e)
The application is made for and in the name of an organization with an acceptable credit
rating froman agency providing a credit rating service on a national basis; orf) The
application is nade for or guaranteed by an agency of the Federal, State or Local governnent.
5.6 GROUNDS FOR REFUSAL TO SERVEThe Conpany may refuse service to any Applicant for any of the
follow ng reasons;a) Failure to pay fees, advances or contributions or to make any deposit
required for service under this Tariff;b) Failure of the Applicant to furnish any service or
neter |ocation specified for service under this Tariff;c) Existence of an unsafe condition
such as a leak in the Applicant's piping systemwhich, in Conpany's opinion, may endanger life
or property;d) The Applicant is indebted to the Conpany for the same class of utility service
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at the sane or another service location within the Conmpany's systeme) Delinquency in paynent
for gas service by another occupant if that person still resides at the premises to be
served. The right to refuse service shall term nate when the Applicant has conplied with the
Conpany's requirenents or corrected the cause for the refusal to serve.5.7 REASONABLE Tl METhe
Conpany shall have a reasonable amount of time to institute service follow ng application
therefore or execution of an agreenent for service. The tine may vary dependi ng on approvals
and permits required, the extent of the facilities to be built, and on the Conpany's workl oad
at the tine. TEXAS GAS SERVI CE COMPANY  Section 6 Texas Tariff - Borger METERI NG AND
DELI VERY OF GAS6.1 METER LOCATI ONEach Applicant shall furnish and subsequently maintain a
suitabl e location on his prem ses for the Conpany's neter and related facilities at a point
sel ected by the Conpany. Meters shall be located where they will be accessible for reading
adequately ventilated and not be subject to damage. Meters shall not be |located within any
encl osed structure not solely intended as a meter house. 6.2 PO NT OF DELI VERYThe point of
delivery of gas fromthe Conpany to the Custoner shall be at the outlet side of the Conpany's
neter, provided however, that in those cases in which the Custonmer owns a section of the
under ground pi pe between the Custoner's property line and the nmeter, the point of delivery
shall be at the property line. The title of all gas delivered to the Consuner shall pass from
the Conpany at the point of delivery.6.3 MILTIPLE METERSEach Custoner or group of Custoners
| ocated on the sane |lot or tract of |and shall be served froma single nmeter |ocation. The
Conpany may at its option, pernmt additional nmeter locations to sinplify installation of
facilities or provide better service. Wenever nore than one nmeter location is permitted for
the same Custoner, the Conpany shall bill the usage through each neter separately, provided
that any conbined billings in effect at the tine of adoption of this Tariff may be continued
until the affected Custoner discontinues service or upon order by the City of Borger.6.4
CONNECTI ON TO COVPANY FACI LI TI ESNo Consurner shall make any connection of any kind on any of
the Conpany's facilities upstream of the Conpany's neter or shall knowi ngly pernit any other
person to make such connection. TEXAS GAS SERVI CE COWANY  Section 7 Texas Tariff - Borger

| NSTALLATI ON OF EQUI PMENT7. 1 FURNI SHED BY THE COVMPANYThe Conpany shall furnish and install at
its expense, the service pipe fromthe Conpany's main to the property line nearest the neter
and the equi pment related thereto, including neter valve and service regulator. \Wenever the
neter is |located at any point other than the property |line, the Conpany shall determine the
estimated cost of that portion of the service between the property line and the neter set.
This estimate shall be based on the size and footage to be installed, charged at the price
then on file with the city. This anount shall then be contributed by the Applicant before
construction. The entire service shall become the property of the Conpany and shall be
operated and maintained by it.7.2 FURNI SHED BY THE APPLI CANTThe Applicant shall furnish and
install at his expense, all piping and equi pnent required to conduct and utilize the gas
furnished, fromthe outlet of the neter set to the point(s) of utilization and those portions
of the service line and nmeter set not furnished by the Conmpany as described in Paragraph 7.1
above. The adequacy, safety and conpliance with applicable codes and ordi nances shall be the
responsi bility of the Applicant and no action of the Conmpany in accordance with this Tariff
shal|l release the Applicant of the responsibility for the facilities installed by himor
her.7.3 CODES AND ORDI NANCESAI | piping and installations owned by the Applicant shall conply
with all applicable federal, state, city or town ordinances and shall be properly designed for
the pressures and volumes to be handled. |In those |ocations where there are no appropriate
ordi nances, the applicable provisions of the National Fuel Gas Code, Z223.1 or anendnents
thereto shall apply.7.4 CHECKS AND TESTSThe Conpany shall have the right to check new
installations prior to institution of service and to make any test of the Applicant's
facilities it deenms necessary. 7.5 REFUSAL TO SERVEThe Conpany shall refuse service to any
Applicant who refuses entry for observation or whose facilities do not conply with the
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applicable provisions of this Tariff. The right to refuse service shall termnate with the
correction of the condition(s) which was cause for refusal. Institution of service, however
shall not be considered to be acceptance or approval of such facilities by the Conpany.

TEXAS GAS SERVI CE COWANY  Section 8 Texas Tariff - Borger EXTENSI ON OF FACI LI Tl ES8. 1
EXTENSI ON OF MAI NSThe Conpany shall install the necessary facilities to provide service to
Appl i cants whose prenises are | ocated beyond the Conmpany's existing distribution facilities in
accordance with the provisions of this Section. The expenditure for such extensions mnust

ei ther be cost justified or the Applicant(s) nmust make a refundabl e advance in the anmpunt
necessary to justify the installation.8. 2 DESIGN AND COST OF FACI LI TI ESAs soon as practica
after an application for service is received, the Conpany shall determ ne the extent of the

facilities required to serve the new business and the cost thereof. This cost shall include
all amounts to be spent for systeminprovenents necessary to deliver the required gas, such as
mai ns, regulator and neter stations, upgrading and/or reinforcenent, all in accordance with

the Conpany's current practice. Wenever the Conpany chooses to install facilities of greater
capacity than would be required to serve the new business for which the application is being
made or to permit supply from another source, the estimate of costs shall be based on only the
size and capacity normally used to serve requirenents sinmlar to that of the Applicant.8.3
ALLOMNCE FOR NEW BUSI NESSThe Conpany shall al so deternine the nunber of existing potentia
permanent Custoners |located along the route of the extension which are expected to be served
therefrom To be included, the occupant of each prenises nust request service and denonstrate
capability for using such service through a major gas burning appliance. Single or groups of

i ndi vidual |y owned nobile honmes shall be included only if the wheels and hitch have been
renoved from each nobile hone and/or substantial inprovenents have been nmade to the property.
Mobi | e home parks may be served either through a master neter or individual neters served by a
Conpany- owned system provided that required nmains can be installed and dedicated streets or

ri ghts-of-way have been provided to the Conpany for installation of facilities as evidenced by
agreenment executed on the Conpany's form An allowance of 100 feet of distribution main shal
be given for each potential Customer whose premises exist at the time of application to be
served fromthe proposed main extension. |n order to qualify for this allowance, the Custoner
must file an application and agree to initiate gas service upon conpletion of the Conpany's
facilities. 8.4 ADVANCESThe difference between the total cost of facilities as deternmined in
Par agraph 8.2 above and the initial allowance, if any, shall constitute the required advance
The nonetary val ue of the allowance shall be determined by nultiplying the number of
Applicants for whomthe all owance was given by the cost of facilities divided by the footage
al | owance per Custoner. All advances nust be made in cash. The Applicant shall have 90

cal endar days after notification of the anbunt required to execute an extension agreenent on
the Conpany's formand pay the required advance. At the end of that time, the Conpany nmay
revise its estimates to reflect any changes in costs or conditions which will affect the
ampunt of the advance. The Conpany may waive collection of any advance of $50.00 or less.8.5
CONSTRUCTI ON OF FACI LI TI ESAs soon as practical after the advance has been nade or it has been
determ ned that no advance will be required, the Conpany shall begin construction of the
required facilities and thereafter prosecute the work with reasonable diligence. The Conpany
shall not be responsible for delays in the construction of the facilities occasioned by events
or conditions reasonably beyond the Conpany's control. \Wenever the construction of the new
facilities requires the acquisition of rights-of-way across the Applicant(s) |and(s) these
rights-of-way shall be provided by the Applicant(s) in the Conpany's nane and on its form at
no cost to the Conpany (except for fees involved in the recording of docunments).8.6 REVIEW OF
ADVANCESThe Conpany shall revi ew each extensi on agreenent on the first anniversary of the
signing of that agreement. |f the extension provided for in the agreement has not been
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installed through no fault of the Conpany, the agreement shall be considered to be terni nated
and a conplete refund nade to the Applicant(s). The Conpany shall thereafter review the
extension agreenent at its second through fifth in-service anniversary dates. At each review,
the number of Custoners then served directly fromthe extension shall be conpared with the
nunber served on the last prior anniversary date. A refund equal to the standard anount then
bei ng given as specified in Paragraph 8.3 hereof, shall be given for each additional Custoner
served. In addition, the Conpany shall refund up to $1000 for each non-residential Custoner
served under a general service rate schedule which does not specifically provide for
interruptible service. The ampbunt of the special refund shall be $100 for each sales unit
(the annual average volune per residential Custoner) sold to that particular Customer during
the first year of service.8.7 REFUND LI M TATI ONSThe Conpany nay, at its sole option, nake
refund at any time. |In no case, however, shall a refund be given unless the nunber of
Customers then served is greater than the nunmber for whom refunds have previously been given
No refund shall be given which shall cause the total refunds to be greater than the tota
amount of the advance. No interest shall be paid on any advance made under the provisions of
this Section. At the end of the five year period, any remaining anbunt of the advance shal

be retained by the Conpany as a contribution in aid of construction.8.8 DELIVERY OF
REFUNDSWhen a refund is due, a check in the appropriate anbunt and a letter setting forth the
met hod of cal culation of the refund and the bal ance remmini ng unrefunded shall be nade to the
person or business in whose nane the extension agreement is made or his assignee. |If that
letter is returned undelivered, the check shall be cancelled and the next review made w t hout
regard to that refund. All suns described in this Paragraph which are returned undelivered
and remain unclained in the Conpany's possession for a period of six nonths follow ng
expiration of the five year period of the extension agreement shall be retained by the Conpany
and considered a contribution in aid of construction. TEXAS GAS SERVI CE COWANY  Section 9
Texas Tariff - Borger CUSTOVER OANED SYSTEMS9. 1 | NDI VI DUALLY METERED SYSTEMSThe Conpany
shall not render service to any Customer through a meter not connected to a system owned by
the Conpany or one of its suppliers.9.2 MASTER METERSThe Conpany shall provide service through
a master neter into the piping systens of others to be distributed to nore than one Consuner
except when the gas served is resold to those Consuners on either a cormodity or separate cost
of service basis; provided, however, that those Custoners purchasing gas for redistribution to
the Customer's own tenants only on the Consumer's prenises nay, separately nmeter each tenant

di stribution point for the purpose of prorating the Custonmer's actual purchase price of gas
del ivered anpbng the various tenants on a per unit basis. TEXAS GAS SERVI CE COWPANY  Section
10 Texas Tariff - Borger SECURI TY DEPCSI TS10. 1 REQUI REMENTSThe Conpany shall require a
security deposit fromany present or prospective Custoner in accordance with Paragraph 5.5 and
19.1 of this Tariff to guarantee paynent of bills, and from any present Customer who during
the last 12 consecutive nonths had on one or nore occasion paid their utility bill after
beconi ng delinquent. The amount of the deposit shall not exceed one-sixth of the estimated
annual billings for residential Custonmers. However, the deposit requirenment may, at the
option of the Conpany be based on annual usage experienced at the particular address with
application of 1/6 of the annual anpunt as determined as the required deposit. |If actual use
is at least twice the amount of the estimated billings, a new deposit requirenent may be

cal cul ated and an additional deposit may be required within two days. Residential deposits
shall be retained by the Conpany until the Custoner has paid bills for service for 12
consecutive bills w thout having service disconnected for non-paynment of bill and w thout
havi ng nmore than two occasions in which a bill was delinquent and when the Custoner is not
delinquent in the payment of the current bills.10.2 RECElI PTSThe Conpany shall provi de each
Custormer from whom a deposit has been taken with a non-assignable receipt for his deposit.

The Conpany shall al so maintain such records as may be necessary to permit any Custoner to
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receive any deposit return to which he is entitled without presentation of receipt.10.3

| NTERESTThe Conpany shall pay interest on all security deposits for the time held at the rate
as set by the Public Uility Conmm ssion of Texas annually except when - a) the deposit is held
30 days or less;b) notice is sent to the Customer's |ast known address that the deposit is no
| onger required;c) the service to which the deposit relates has been discontinued; ord) all or

any part of the deposit has been applied to a delinquent account. |Interest on deposits earned
during the preceding year shall be paid during the first quarter of each cal endar year
Payment shall be nade either by check or as a credit on the nmonthly bill at the Conpany's

option.10. 4 RETURN ON DEPCSI| TSDeposits returned to the Custonmer in accordance w th Paragraph
10.1 above shall be credited to the Customer's account once the good paynent record is
establ i shed. Whenever the deposit of any Custonmer is credited, the Conpany shall credit al
previously unpaid interest. TEXAS GAS SERVI CE COWANY  Section 11 Texas Tariff - Borger

GAS MEASUREMENT11.1 PRESSUREThe standard serving and nmeasurenent pressure shall be 4 ounces
(0.25 psig) or 7 Water Colum above the standard atnospheric pressure in the area served
Standard serving pressure and the atnospheric pressure determned to be the average in the
Borger and Environs Service Area, which applies to the City of Borger, are 13.35 psia and
13.10 psia, respectively. The Consurmer and the Conpany may, at the Conpany's option, agree to
a higher serving pressure. Service regulators shall be set as close as practical to the
standard serving pressure under a |load condition of approximtely 10 percent of meter
capacity. Increases in serving pressure because of the inadequacy of the Consuner's
facilities shall not be permitted.11.2 UNIT OF MEASUREMENTThe standard unit of neasurenent
shal | be one hundred cubic feet (Ccf). A cubic foot shall be defined as the ambunt of gas
whi ch occupi es a volune of one cubic foot at 13.35 psia and at a tenperature of 60 degrees
Fahrenheit. Wenever the Conpany delivers gas at any pressure other than the standard serving
pressure, volunmes shall be corrected to the standard serving pressure in the nmanner provided
inthis Tariff, provided however, that such correction may be made to any other standard
provided in the rate schedul es or special agreement under which the Custonmer is served. The
Conpany may, at its sole option, waive the correction of neasurenent for tenperature
deviation.11.3 BILLING UNI TUnl ess otherw se specified on the rate schedul es or by specia
agreement, Custoners shall be billed on the basis of Ccf measured at or corrected to the
standard serving pressure. The index of the nmeter shall be the sole determ nant of vol unes
passing through the meter. Wenever the meter reads directly in hundreds or smaller units, a

reading of one-half a billing unit or nore (500 Cf or nore) shall be considered a whole
billing unit. Readings of |ess than one-half a unit shall be disregarded for billing. In
those cases in which heating value is used as the billing unit, the calculation of the heating

value in BTU s shall be made in accordance with Paragraph 11.7 of this Tariff. 11.4 PRESSURE
CORRECTI ON - STANDARD METERI NGWhenever gas is delivered to any Custonmer served under a rate
schedul e which provides for standard metering, the Conmpany shall correct actual vol unmes
measured to vol umes which woul d have been nmeasured if the gas had been delivered at the
standard serving pressure. Corrections shall be nmade by one of the follow ng nethods:a) The
Conpany may install pressure or pressure and tenperature conpensati ng measur enent whenever the
cost of this equipment is justified by the volumes served. Such neasurenents shall be

equi pped with devices which nechanically or electronically correct the actual neasured vol unes
in accordance with Boyles law. Variations in actual atnospheric pressure shall not be

consi dered. b) The Conmpany may use factor billing whenever the volunes to be delivered are too
smal|l to justify special nmetering. The factor shall be determ ned by dividing the actua
serving pressure by the standard serving pressure, both expressed in absolute units based on
the standard atnospheric pressure in the area as specified in Paragraph 11.1 hereof. This
factor shall be applied to the measured volumes to determ ne the correct nunmber of billing
units.11. 5 METERI NG - SPECI AL PCsI TI VE DI SPLACEMENTWhenever gas is delivered to any Custoner
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served under a rate schedul e which provides for special netering and positive displacenment or
turbine type netering is used, all volunes shall be determined in accordance with the
recommendati ons of the manufacturer of the neter. Meters may be read in actual volunes which
shall then be corrected to the standard billing unit or nmay be furnished with devices designed
to correct the actual volunes to the standard billing units. The following criteria shall be
used in the correction of volunes or design and calibration of correcting devices.a) Pressure
correction shall be made in accordance with Boyle's Law. Cal cul ati ons based on pressure
readi ng on a continuously recording chart shall use the average pressure indicated thereon
applied to the neasured volunmes. Correcting devices shall be set at the specified serving
pressure and the service regulators shall be adjusted as close to that pressure as practical
Corrections for deviations fromBoyle's Law (superconpressability) nay be nade whenever
the vol unes delivered justify the cost of making such corrections.b) The fl ow ng
tenperature of the gas shall be assumed to be 60 degrees Fahrenheit unless tenperature
correction is provided. Corrections shall be made in accordance with Charles' Law. Wenever
a continuously recording instrument is used, the average tenperature indicated thereon shal

be applied to the neasured vol unes.c) The specific gravity of the gas shall be assuned to be
the value last indicated by test or reported by the Conpany's supplier prior to the
installation of the metering facilities. Wenever subsequent reports or test indicate
significant changes in gravity, volume calculations shall be changed to reflect the new
gravity. 11.6 METERI NG - SPECI AL ORI Fl CEWhenever gas is delivered to any Customer served under
a rate schedule with provisions for special metering and orifice nmetering is used, all vol umes
shall be determned in accordance with the recomendati ons for neasuring gas contained in the
Anerican Gas Association's Gas Measurenment Conmittee Report No. 3, dated Septenber, 1969, and
subsequent revisions thereof. Oifice nmeter charts shall be cal culated using a standard
integrating device or other nethod recognized in the industry. The following criteria shal

be used in the correction of volunmes or design and calibration of orifice nmetering:a)
Correction for deviation of gas from Boyle's Law shall be nmade in accordance with Report No
3,b) Tenperature of gas passing the neter shall be assuned to be 60 degrees Fahrenheit unless
sui tabl e equi prent has been installed to neasure actual flowi ng tenperature. The arithnetica
average of the tenperature recorded during each neter charge period while the gas is flow ng
shall be used in the conputations of volunes during the period.c) The standard atnospheric
pressure for the area served shall be used for nmeasurenment irrespective of any variation in
the actual baronetric pressure. d) The specific gravity of the gas shall be assumed to be the
value | ast obtained in a spot test made with a gravity bal ance, inpact type unit or other
acceptabl e method. Tests shall be made as frequently as found necessary to assure accurate
neasurenent. 11. 7 BTU MEASUREMENTThe heating val ue of gas for use in billing shall be defined
as the gross thermal value of one cubic foot of gas at a pressure of 14.73 psia and
tenperature of 60 degrees F on a dry basis. The nunber of billing units delivered shall be
determned by multiplying the heating val ue deternined in accordance with this Section by the
vol umes delivered during the period, expressed in the sane units and neasured at, or corrected
to, 14.73 psia and 60 degrees F, and nultiplying by the factor necessary to convert the
heati ng val ue/ measurenent units to the billing units provided in the appropriate rate
schedul e. The heating value of the gas shall be determ ned using one of the follow ng

met hods: a) Processing a continuous sanple of the main streamat the meter |ocation through a
recording calorinmeter of a standard type.b) Analysis of gas sanples accunmul ated fromthe nain
stream at the nmeter location in a sanple bottle of an approved type.i) passing the sanple
through a recording calorineter of a standard type;ii) passing the sanple through a flow
calorinmeter of a standard type; oriii) passing the sanple through a chronmatograph to
determ ne the chemi cal conposition and calculating the total heating value fromthe sum of the
constituents. 11.8 CUSTOVER OMNED METERSAny Custoner may install and operate a neter or any
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ot her device to neasure gas vol umes, pressure, tenperature, BTU content or specific gravity
downstream of the point of delivery. Unless expressly otherw se agreed to by the Conpany and
Custonmer, however, the Conpany's neter and equi pment shall be the sole determ nant of vol unes
for billing purposes. TEXAS GAS SERVI CE COWANY  Section 12 Texas Tariff - Borger METER
READI NG AND ACCURACY12.1 METER READI NGWeters shall be read as nearly as may be practical on
the sane day of each cal endar nonth. \Wenever a reading of a general service neter is mssed
or the meter is not registering, the Conpany shall estinmate the amount of gas used during the
period. Such estimates shall be based on either - a) that Custoner's use of gas during the
sanme period(s) in previous years;b) that Custonmer's normal use of gas during preceding
nmont hs; c) the use of a like Customer for the period nmissed.|f practical, an actual reading
shall be made after two consecutive estimated bills. Al nmeters in Special Service shall be
read at |east once a nonth. Wenever such a nmeter fails to register or is msread, the anmount
of gas used during the preceding period shall be estimated using data applicable to that
Speci al Service Custoner only. The Conpany will nake a special reading of any nmeter upon
request and paynent of a service charge will be made in accordance with Section 22.1. The
time of the special reading shall be agreed upon with the Customer so that he or she may be
present. |If the original reading was in error (subject, of course, to consunption between the
two readings) the service charge shall be refunded. 12.2 ACCESS TO THE METERThe Custoner shal
permt the Conpany access to the nmeter at all times for reading thereof and at all reasonable
times for maintenance, testing or replacenent of the neter.12.3 METER ACCURACYThe limits of
accuracy of all Company meters is established at two percent (2% fast or slow. Any neter
found to be registering outside of the limts of accuracy shall inmrediately be renmoved or
repaired. As long as the meter is operating within the linmts of accuracy, it shall be the
concl usive determination as to the quantities of gas delivered to the Custoner on whose
service it is set. 12.4 METER TESTING - CUSTOVER REQUESTSThe Conpany shall have the right to
renmove and/or test the nmeter used to determine the quantity of gas delivered. The Customer
may request that the Conpany make a special test of the neter through which he or she is
served. Requests for such tests shall be made in witing and the Conpany shall have ten days
after receipt of the request to renove the neter for test or to test the neter in place
Tests on renoved neters shall be conducted within a reasonable time. The Customer may have a
wi tness present at the test of his or her neter. |If the test is to be perforned after the
period of presumed accuracy listed in paragraph 12.7 or if the test is to be perforned for a
residential or small comercial Custoner for whom no such tests have been perfornmed within the
previous four (4) years for the sane Custoner at the sane |ocation, no service charge will be
assessed. Oherwi se, the Custonmer shall pay a service charge for such test as specified in
Section 22.1.If the test proves the neter is registering above the lints of accuracy, the
Conmpany shall refund the service charge to the Custonmer and, if not already done, pronptly
repl ace or adjust the meter.12.5 Bl LLI NG ADJUSTMENTS - GENERAL SERVI CEWhenever it has been
determned that a nmeter reading and the subsequent billing has been in error, the Conpany
shall recalculate the affected bill(s). |If the date and ampbunt of the error can be definitely
fixed, the Conpany shall refund or may bill the affected Custoner for the entire difference
between the actual bills rendered and the anpunt which should have been billed. |f the date
and/or the ampunt of the error cannot be definitely fixed (such as a neter found to be
regi stering fast or slow), the Conpany shall refund or bill an ambunt equal to the difference
between the actual bills rendered and the anpunt which would have been billed if the meter was
100 percent accurate for one-half of the time since the |last previous test or six nobnths, at
the Conpany's option. Rebilling for nmeters found not to register are limted to a three-nonth
period previous to the tine the meter is found not to be registering. Undercharges billed to
the Customer nmy be repaid in a series of equal installnments over a reasonable period of tine.
Meter errors found after a final bill has been rendered to any Custoner shall not be refunded
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or collected. This Paragraph shall not apply to neter errors found as a result of routine
testing in the Conpany's meter shop. 12.6 PROVISI ONS FOR SPECI AL SERVI CEThe fol | owi ng
nodi fications shall apply to the provisions of this Section for all Special Service rate
schedul es and service under special witten agreenents:a) Oifice and turbine nmeters shall be
tested at least four tinmes per year at intervals not to exceed 120 days. Should the Customer
so elect, tests shall be made in the presence of his or her representative.b) Wenever a neter
is found to be registering above or below the limts of accuracy, adjustment of the bil
either up or down shall be linmted to the nonthly billing subsequent to the |ast neter test.
The adjustrment shall be nmade upon the basis of the best data available, using the first of the
foll owi ng net hods, whichever is nobst appropriate:i) by using registration of Custonmer's check
meter(s)ii) by correcting the error, if the percentage of error is ascertainable by
calibration test or mathematical calculation; oriii) by estinmating the quantity of gas
delivered by conparison with deliveries during preceding period under simlar conditions when
accurate registration was obtained. 12.7 PERI ODI C TESTSThe Conpany shall make periodic tests
of meters, associated devices and instrunments to assure their accuracy. Such test shall be
schedul ed within the cal endar year or earlier, when the interval is stated in years; or within
the cal endar nonth, or earlier when the interval is stated in nonths. The basic period test
interval shall be Ionger than provided for in the follow ng schedule (if the manufacturer of
the meter recomends a different schedule - either a shorter or longer tine interval, such
recommendation shall be followed). Positive displacement neters: 275 cubic feet per hour or
| ess Per the Per f or mance Control Program
See Paragraph 12.9 276 to 1500 cubic feet per
hour 7 years* 1501 to 3000 cubic feet per hour 5 years* 3001 to 5000 cubic
feet per hour 2 years* Over 5000 cubic feet per hour 1 year* Orifice Meters
6 nonths Base pressure correcting devices 24 nonths Base vol unme correcting devices
24 nonths Secondary standards Test bottle, one cubic foot 10 years Dead wei ght
tester 10 years Working standards Bell prover 3 years Rotary displ acenent
test meter 5 years Flow prover 5 years Laboratory quality indicating pressure
gauge 6 nonths * The Conpany nmay alter
these basic test intervals by placing these nmeters in the Performance Control Program 12.8
METER TEST PROCEDURE AND ACCURACI ESMet ers and/ or associ ated nmeter devices shall be tested at
the points and adjusted to the tolerance prescribed below. The test of any unit of metering
equi prent shall consist of a conparison of its accuracy of a standard. Positive displacenent
neters Accuracy of test points Flow Adjusted to Wthin Check flow 1.5% Not |ess
than full rated flow 1.5% Overall accuracy The overall accuracy at check flow and the
overal | accuracy at not less than full rated flow shall agree within one percent.
Oifice Meters Accuracy at the test points nust be within 2% plus or mnus. Ti mi ng devi ces
Al'l recording type neters or associated instrunents which have a tinming el enment that served to
record the time at which neasurenents take place nust be adjusted so that the tinming el enent
is not in error nore than plus or minus four minutes in twenty-four hours. Generali) A
meters and/ or associated netering devices when tested shall be adjusted as closely as possible
to the condition of zero error.ii) Al tolerances are to be interpreted as nexi num pernissible
variations fromthe condition of zero error. In nmaking adjustnments, no advantages of the
prescribed tolerance limts shall be taken.12.9 PERFORVMANCE CONTROL PROGRAM - SMALL METERS The
Conpany shall test and control the performance of all nmeters of 275 cubic feet per hour
capacity or less. Such neters shall be classified into groups on the follow ng basis: a) by
year purchased or |ast repaired; b) by manufacturer, type and size; c) by type of diaphragm
(l eather or synthetic), when that information is available, and; d) geographic area. Sanples
of each group shall be tested annually. The sanple shall include nmeters tested as result of
routi ne changes and other renovals made during a cal endar year. |f routine changes and ot her
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removal s do not produce an adequate sanple, additional nmeters will be renmoved from service on
a random basis. These randonly chosen nmeters will be included with those renmoved normally in
the sanple for determi nation of acceptability of the group. For any group of neters which has
been in service for ten or nore years, the mninmmsanple size is 50 neters. The test results
for the group shall be inserted on a control formin terns of nunber of neters in the sanple
versus the test results expressed as a percentage. A group wWill remain in service when it
meets the following criteria: 1. No nore than 10% of the neters tested in the group will be
more than 2% fast; and2. At |east 80%of the meters tested in the group will be within plus or
m nus 2% of zero error. For the purpose of determination of performance, the results shall be
based on the average (al gebraic sumdivided by two) of the check rate proof and capacity rate
proof. A neter group shall be renpved from service when the results of the tests of the sanple
for that group do not neet the performance standard. The Conpany shall begin renoval of the
meters of that group then in service within a 90-day period and shall continue on a regul ar
basis until conmpleted. Al neters of the group nust be renpved within 21 nonths after the
renoval programis begun except in unusual circunstances. The Conpany may, at its option
renove a group of neters even though the group neets the requirenents of the perfornmance
standard

TEXAS GAS SERVI CE COMPANY  Section 13 Texas Tariff - Borger Bl LLI NG AND PAYMENT OF

BI LLS13.1 RENDERING OF BILLSBills for all service shall be rendered nonthly as pronptly as
feasible after the neter has been read. Bills shall be due and payable in full within 10 days
after the date the bill is rendered. Bills shall be considered to have been rendered when
deposited in the United States Mail with postage prepaid. Paynent shall be considered

recei ved when the correct anpunt has been received at the appropriate Conmpany office or one of

aut hori zed pay stations. |f not paid by the date due, the bill shall be considered
del i nquent. 13. 2 PARTI AL BI LLI NGAhenever service is rendered for less than fifteen days during
any nonthly billing period, the Custonmer shall be billed for his actual consunption or the

regul ar m nimum charge in the applicable rate schedul e, whichever is the larger amount. 13.3
ESTI MATED BILLS In the event any meter cannot be read at the end of the billing period, the
Conpany shall bill the Custonmer on the basis of an estimted consunption determned in
accordance with Paragraph 12.1 of this Tariff. The next bill based on an actual reading after
an estimated bill shall make any corrections necessary to bring the Custoner's account to a
current status for his actual consunption.13.4 DI SPUTED Bl LLSa) In the event of a dispute
between the Custoner and the utility regarding the bill, the utility nust forthw th make such
investigation as is required by the particular case and report the results thereof to the
Custoner. |f the Custonmer wi shes to obtain the benefits of clause b) of this subparagraph
notification of the dispute nust be given to the utility prior to the date the bill becones
delinquent. |In the event the dispute is not resolved, the utility shall informthe Custoner
of the conplaint procedures of the appropriate regulatory authority. b) Not w thstanding any
ot her subsection of this section, the Custoner shall not be required to pay the disputed
portion of the bill which exceeds the ambunt of that Customer's average usage for the billing
period at current rates until the earlier of the follow ng: resolution of the dispute or the
expiration of the 60-day period beginning on the day the disputed bill is issued. For
purposes of this section only, the Custoner's average usage for the billing period shall be
the average of the Custoner's usage for the sane billing period during the precedi ng two
years. \Were no previous usage history exists, the average usage shall be estimated on the
basis of usage levels of simlar Custoners and under similar conditions.13.5 RETURNED CHECKS
Whenever the paynment for gas service or any other charge permitted under this Tariff is
rendered by check and such check is refused by the bank on which it is drawn, the Conpany nay
make an additional charge as specified in Section 22.1 to cover the costs of handling and
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rebilling. The Conpany nust post a notice of the charge in its principal office in the
service area at |least ten days in advance of the institution thereof and keep such notice in
pl ace as long as the charge is in effect. Notice shall be posted adjacent to the place of
acceptance of paynent. TEXAS GAS SERVI CE COWANY  Section 14 Texas Tariff - Borger

CURTAI LMENTS14. 1 CURTAI LMENTSWhenever the capacity of the Company's systenm(s) or limitations
of the gas supplied to the Conpany fromany source, is not sufficient to neet its tota
service conmtments, interruptions or curtailnments of service shall be nmade at such tines and
to the extent necessary to reduce the anticipated demand to the avail able supply. Al such
interruptions and curtail nents shall be nade in accordance with the provisions of this
Section.14.2 PRIORI TY CLASSESAI | Custoners served by the Company shall be classified into one

of the following priority groups:Priority 1 - Al Donestic service.Priority 2 - Al snal
Commercial and Industrial service (less than 50 Mcf on an average day).Priority 3 - Al other
Commercial service.Priority 4 - |Industrial service, other than boiler fuel, for usage through

one neter of nore than 50 Mcf but |ess than 200 Mcf on an average day. Priority 5 -
I ndustrial service, other than boiler fuel, for usage through one neter of nore than 200 Mf
but | ess than 1500 Mcf on an average day.Priority 6 - |Industrial service, other than boiler
fuel, for usage through one neter of nore than 1500 Mcf on an average day.Priority 7 -
Industrial boiler fuel for usage through one neter of |ess than 200 Mcf on an average
day.Priority 8 - Industrial boiler fuel for usage through one nmeter of nore than 200 Mcf but
| ess than 1500 Mcf on an average day. Priority 9 - |Industrial boiler fuel for usage through
one neter of nore than 1500 Mcf on an average day. For the purpose of this
classification, each separately billed neter shall be considered a separate Custoner. Wen
service which may fall into nore than one priority group is rendered through a single nmeter
the entire service shall be placed in the | owest (highest nunbered) applicable priority
group. 14. 3 METHOD OF CURTAI LMENTCurtail ment shall be ordered ratably insofar as feasible
within each priority group served by the same system provided however, that the Conpany may
provide by rate schedule for two or nore subgroups within any priority class other than
Priorities 1 and 2. Total curtailnent during any cal endar year shall be made to the end
insofar as feasible, that all Customers within a priority group or subgroup served by the sane
systemmay be curtailed in the same proportion that each Custoner's total requirenents during
the year bears to the total requirements of all Consumers in that priority group or
subgroup. 14. 4 CLASS AND GROUP CURTAI LMENTSNo curtail ment shall be applied to any Custoner at
any time when any Consuner in a lower (i.e., higher nunbered) priority group or subgroup, who
is served by the sane system has not been directed by the Conpany to effect full curtail ment
of service.14.5 NOTI FI CATI ON AND PENALTI ESThe Conpany shall notify in advance each Custoner to
be curtailed under the provisions of this Section, the extent and ambunt of the curtail nment
required fromhim |f, after notification, any Customer (other than a Customer in Priority 1)
fails to curtail during the required period or to the amunt required, such Customer shall pay
any penalty provided for in the rate schedul es under which he or she is served. In addition
the Conpany shall have the right to disconnect any Custoner who fails to curtail as notified
without further notice if service to Consunmers in Priority 1 and 2 is threatened. 14.6
SUSPENSI ON OF THI' S SECTI ONThi s curtail ment procedure may be suspended by the Conpany during
any enmergency when life or property is endangered. See Section 4.10. TEXAS GAS SERVI CE
COWPANY  Section 15 Texas Tariff - Borger QUALI TY OF GAS15.1 HEATI NG VALUEGas delivered to
Consumers in all service areas shall have a gross heating value of at |least 900 British
Thermal Units per cubic foot neasured when saturated with water vapor at a pressure of 14.73
psia and tenperature of 60 degrees Fahrenheit. Gas of |esser heating value may be delivered
for short periods, providing that the average heating value for the calendar nonth in which
the reduction occurs is equal to or greater than the standard and that the burning
characteristics of the gas are not significantly altered. 15.2 CHARACTER OF GASAI | gas
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furnished to Consurmers in the City of Borger shall be of merchantable quality suitable for use
in standard gas burning appliances. Merchantable quality shall nean that the gas nust be
comercially free fromdust, resins, water and hydrocarbons in liquid format the pressure and
tenperature at which the gas is delivered.15.3 ODORI ZATI ONAI | gas shall be odorized with a
chem cal odorant at a sufficient rate to make it readily detectable. Gas containing enough
natural odorant as prescribed by state regul atory agency need not be odorized unless the
odorant |evel drops below the acceptable level. TEXAS GAS SERVI CE COVPANY  Section 16 Texas
Tariff - Borger SERVI CE WORK16. 1 FREE SERVI CEWen requested by the Consuner, the Conpany
shall performthe follow ng service work on the Consuner's prenises and appliances on a no-
charge basis:a) gas-air adjustnents on standard donestic and conmercial gas burning appliances
when service is initiated; andb) Leakage and pressure investigations to assure that unsafe
conditions do not exist. Were |eakage is determned by the Conpany to be in the Consuner's
pi ping or equi pment, the Consuner will be so advised and service will be discontinued as
required. Any other work perforned on any Consumner's appliances or house piping will be on a
charge basis. 16. 2 OTHER SERVI CEThe Conpany may have personnel available for and may undertake
ot her service work on the Consunmer's prem ses on a charge basis, as tinme pernits. Charges
shall be nmade at the Conpany's standard rate in the Service Area and such work and the

associ ated revenues and costs shall be considered non-utility. TEXAS GAS SERVI CE COVPANY
Section 17 Texas Tariff - Borger MAI NTENANCE OF EQUI PMENT17.1 MAI NTENANCE BY COVPANYThe
Conpany shall maintain all facilities owed by it and shall be responsible for the safe
conduct and handling of the gas until it passes the point of delivery. The Conpany's
representative shall have the right to enter on the Custoner's premnises at any reasonable tinme
or in the event of an energency at any tine, to read the neter or nmake any necessary

i nspection, repair, adjustnment, or replacement of any property owned by the Conpany. 17.2

MAI NTENANCE BY THE CUSTOMERThe Custoner shall maintain all facilities owed by himand shal

be responsible for the safe conduct and handling of the gas after it passes the point of
delivery. The Customer shall take all reasonable means to assure that no one other than an
enpl oyee of the Conpany shall adjust, repair, disconnect or change the neter or other Conpany
facilities in any way. |n case of |oss or damage to the Conpany's property fromthe
negligence or willful acts of the Consuner, the Custoner will reinburse the Conpany for al
costs of repairing or replacing the damaged property.17.3 LEAKS - RI GHT TO DI SCONNECT FORThe
Consumer shall give the Conpany notice of any escaping gas as soon as it is detected by him

Upon receipt of this notice, the Conmpany shall investigate the matter as pronptly as feasible
under the circunstances. |f the Conpany's test indicates |eakage in the Consuner's
facilities, the Conmpany shall have the right to disconnect service imediately until the
Consuner has had the condition corrected. |f |eakage is found to be from Conpany owned
facilities, the Conpany shall have the right to disconnect service for a reasonabl e period of
time until it can be corrected by Conpany forces. The Conpany shall have the right to

di sconnect service imediately if any of the Consuner's appliances or equipnent is, in
Conpany's opinion, operating in an unsafe condition.17.4 YARDLI NES PRESENTLY OANED BY THE
CUSTOVERANy facilities upstreamof the nmeter installed by the Custonmer prior to the effective
date of this Tariff shall renmain the property and responsibility of the Customer. Wenever
the condition of the facility is such that replacenent is required, the work shall be done by
the Conpany under the same ternms and conditions as for a new service as described in Paragraph
7.1 of this Tariff. Customer shall reinburse the Conpany in advance for the estinmated cost of
the new facility at the prices filed with the city. Thereafter, it shall becone the property
and responsi bility of the Conpany.17.5 RESPONSIBI LI TYNothing in this Section shall nake the
Conpany responsi ble for the safe upkeep of Consuner owned facilities. TEXAS GAS SERVI CE
COWANY  Section 18 Texas Tariff - Borger DI SCONTI NUANCE OF SERVI CE18. 1 BY CUSTOVERA
Custonmer shall be responsible for all charges for gas service fromthe time he gives notice of
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the intention to discontinue service until the Conpany has read the meter or for three working
days whi chever is the shorter period of tine.18.2 FOR NON- PAYMENTThe Conpany shall have the
right to discontinue service to any Custoner for non-paynent of bills or other charges

aut horized by this Tariff or the applicable rate schedules, follow ng the due date specified
in Section 13.1 hereof. Before discontinuing service for non-paynent, the Conpany shall nai

a separate witten notice to the Custonmer with the words TERM NATI ON NOTI CE or simlar

| anguage prominently displayed. This notice shall include the hours, address, and tel ephone
nunbers where paynents nmay be nade; the anmount of the delinquent bill and the date by which
the bill nust be paid to avoid disconnection, and a statenent of how to contact the Conpany in
case of illness or other energencies. |f a representative of the Conpany visits a Custoner
concerning the non-paynent of a bill prior to disconnection, a Collection Fee per visit shal
be assessed to such Custoners as specified in Section 22.1. No Custoner shall be di sconnected
for non-paynment:a) Wthin a period of five working days after mailing of the notice or the day
following the date indicated in the notice, whichever is the longer time;b) If the interest on
his Security deposit, if any, is sufficient to cover the ambunt of the delinquent bill;c)
After paynment of the delinquent bill except when there is not sufficient tine to advise
Conpany's service personnel of the paynent;d) Before 8:00 AMor after 5:00 PMon any day or on
Fri day, Saturday, Sunday, Holiday, or day before a holiday unless Conpany personnel are

avail abl e on that day for the purpose of making collections or reconnecting service; e) If
within five working days after the date of delinquency of the bill the Conpany receives a
witten request fromthe Custonmer not to discontinue service for health reasons and the
request is acconpanied by a witten statenent froma |icensed physician. Upon receipt of such
request, the Conpany will suspend term nation of service for a period of up to twenty days

The Customer shall sign an installnent agreement which provides for paynent of such service
along with tinmely paynments for subsequent nonthly billings.18.3 SPECI AL CONDI TI ONSThe Conpany
shall have the right to discontinue service to any Consumer for any of the follow ng
reasons:a) Wthout notice for the presence of what the Conpany considers to be an unsafe
condition on the Consuner's premises or if an enmergency exists.b) Wthout notice for willful
destruction or danage to or tanpering with the Conpany's property by the Consuner or by others
with his know edge.c) Wthin five working days after witten notice if the Consuner uses his
equi pment in any way which causes or creates a potential for adverse effect on the Conpany's
service to others;d) Wthout notice if failure to curtail by such Consunmer endangers the
supply to Consuners in Priority Class 1 or 2.e) Five working days after witten notice for
refusal to grant Conpany's personnel access to the Consuner's premises at any reasonable tinme
for any | awful purpose.f) Five working days after witten notice for use, sale or delivery of
gas in violation of the provisions of this Tariff or violation of any applicable |aws, orders
or ordinances, provided that disconnection nmay be made without notice if the violation creates
an unsafe condition. 18.4 R GHT OF ENTRYThe Conpany shall have the right to enter upon the
Consumer's premises at any reasonable time to shut off service in accordance with this Tariff
and to renove its nmeter and other property.18.5 ABANDONMENT OF SERVI CEService shall not be
abandoned (permanent di sconnect of any but a temporary Customer) unless requested by the
Customer(s) w thout permission of the regulatory authority. Failure of the Custoner to
reinstitute service after disconnection within a reasonable period of time shall be considered
a request for permanent discontinuance of service. TEXAS GAS SERVI CE COWANY  Section 19
Texas Tariff - Borger RE- ESTABLI SHVENT OF SERVI CE19.1 FOR NON- PAYMENTWhen service
has been di sconnected for non-paynent, the Conpany shall require that the Custonmer pay the
total amount of his account then due plus the prescribed reconnect fee or make satisfactory
arrangerments for that paynment before service is reinstituted. |In addition, the Conpany shal
require that the Custonmer re-establish satisfactory credit in accordance with Section 5 of
this Tariff. The first tine a Custonmer requests re-establishment of service after
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di sconnection for non-paynment, the Conpany may waive the deposit. Thereafter, it shall be
required in accordance with this Section.19.2 FOR OTHER REASONSWhen servi ce has been
di sconnected for any other reason, the Custonmer shall be required to request reconnection in
witing. |f disconnection has been made by the Conpany, service shall not be reinstated unti
the condition for which it was term nated has been corrected to the Conpany's satisfaction
The Customer shall also be required to pay a reconnect fee before service is turned on. Wen
service has been disconnected at the Custoner's request for a period of one year or nore, the
request for service shall be treated as a new application. Wen service has been di sconnected
for less than one year, the request shall be treated in the same manner as a di sconnection for
non- paynment .. 19. 3 RECONNECTI ONThe Company shall restore service as soon as feasible after
recei pt of the request and conpliance with the requirenments of this Section. The Conpany
shal | charge a non-refundabl e reconnection fee for all Customers in accordance with Section
22.1. The restoration of service will be acconplished as expeditiously as scheduling permts
If the Custonmer requests service after hours or earlier than schedul ed, the Conpany shal
of fer expedited service in accordance with Section 22.1. Applicant nust be advised that an
additional fee will be charged and nust agree to pay such charge. In the event the Company is
required to nake nore than one call because the reason for disconnection has not been properly
corrected, the reconnect fee may be charged for each call nmade. No fee shall be charged for
any reconnection made after disconnection due to Conpany's operations. See Section 22.1 for
f ees. TEXAS GAS SERVI CE COVPANY  Section 20 Texas Tariff - Borger NOTI CE20. 1
GENERAL Notice is required for all matters in this Tariff other than billing and payment of
bills, which shall be deened to have been given by either Conpany or Custoner when a letter
with postage prepai d has been deposited in the United States mail addressed to the Conpany at
the office specified on the front sheet of this Tariff or to the Customer at his or her known
servi ce address or when conmuni cated in person or by tel ephone directly between the Conpany
and Custoner. TEXAS GAS SERVI CE COVPANY  Section 21 Texas Tariff - Borger BUDGET
PAYMENT PLAN21.1 DESCRI PTI ONResi dential Custonmers nay elect to participate in the Conpany's
Budget Paynent Plan for paynent of charges for gas service. The Plan shall be devel oped in
the followi ng manner:a) The Plan year shall be the 12 nonths ending each year with the
Customer's July bill. The Plan nonthly paynent shall be determined as follows:i) for
Custoners electing to commence with the August bill, the nonthly payment shall be 1/11th of
the estimated charges for the Customer's plan year.ii) for Customers electing to comence with
the Septenmber or later bills, the nonthly payment shall be 1/10th, 1/9th, 1/8th, declining
successively each nonth as applicable, of the estimted charges for gas service for the
remai ni ng nunber of nmonths of the Plan year from conmencenent in the Plan until the next
following July bill. Succeeding years shall be conputed on an annual basis as in subparagraph
(i) above.b) The estimated charges for gas service for the Plan year, or the remainder of the
Pl an year, shall be based upon the nost recent available prior 12-nmonth period at the sane
service location; or, if there is not at |east 12-nonths prior service at the sane service
| ocation, then the charges shall be based on consunption of similar residential units in the
sane area. The estimated charges for service shall be adjusted to current rates and for known
charges.c) The Conpany reserves the right to adjust the remaining nonthly plan paynments of any
Customer at any time for changes in condition or rates.d) The Conpany shall advi se each
Customer in the Plan of the nonthly plan payment to be paid by the Customer. Each Custoner in
the Plan will receive a regular nmonthly gas bill which will reflect actual consunption and
charges for that billing nonth and the anmpbunt of any debit or credit bal ance before the
payrment of the nonth's plan paynent. The Custoner shall continue to pay the nonthly plan
payment amount each nmonth for gas service, notw thstanding the current gas service charge
shown on the bill.e) Any other charges incurred by the Custonmer shall be paid nonthly when due
in addition to the nonthly plan paynent.f) The July gas bill for each Customer in the Plan
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shall be handled as follows:i) any ambunt due the Conmpany up to the nonthly plan payment shal

be paid in full by the due date shown on the bill.ii) if the bal ance due the Company exceeds
the monthly plan paynment, a paynment equal to that anpunt will be paid and the excess shall be
utilized in conmputing the next plan year's nonthly plan paynent.iii) any bal ance due the

Custoner shall also be utilized in conputing the next year's nonthly plan paynents. Q)

Interest will not be charged the Custonmer on accrued debit bal ances nor paid by the Conpany on
accrued credit bal ances.h) Any anmount due the Custoner or due the Conpany will be settled and
paid at the time a Custoner, for any reason, ceases to be a participant in the Plan.i) Any
Custoner's participation in the Plan may be discontinued by the Conpany if the nonthly plan
payment has not been paid on or before the due date of the next nonthly plan paynent.j) If any
Custoner in the Plan shall cease, for any reason, to participate in the Plan, then the Conpany
may refuse that Custoner's reentry in the Plan until the next followi ng August. TEXAS GAS
SERVI CE COVPANY  Section 22 Texas Tariff - Borger FEES AND DEPCSI TS22.1 FEESA
Initiation of Service:i) Connect: (Section 5.4) $20. 00 charged to any
Applicant for the cost involved in initiation of service. This fee shall be charged when a
meter is set and/or gas turned on.ii) Read-In: (Section 5.4) $10. 00
charged to any Applicant for the cost involved in initiation of service. This fee shall be
charged when only a neter reading is required.iii) After-Hours & Special Handling: (Section
5.4 & 19.3) In addition to initiation of service fee above, a fee may be charged to any
Appl i cant whose request to initiate service cannot be worked during nornal business hours or
requires special handling. Applicant nust be advised that an additional fee will be charged
and nust agree to pay such charge.a) Special Handling: $6. 00The Conpany may,
at Custoner's request, provide special handling in order to nmeet the Custoner's requirenents
Speci al handling may include such assistance as calling the Custonmer in advance or naking

ot her special arrangenents (such as A M or P.M scheduling) for access to the Custoner's

prem ses. b) Expedited Service: Standard After Hours Rates If the Custoner requires that
the order be worked after hours for their convenience or if the Custoner requires expedited
service, the charge shall be based on the standard rates then prevailing for after hours
service work on Custoner premises. The Custoner's request for expedited service may then be
scheduled at any tinme to fit the Conpany's work schedul e but the after-hours charge shall be
collected as long as any other work is done on overtime. <c¢) Special Call Qut: Standard After

Hours Rates If the initiation of service order requires special call out, the Custoner
shall be charged the standard rates then prevailing for after hours service work on Custoner's
prem ses.B. Services - Qhers: As stated bel ow Wienever service is furnished from

the facilities of others and the Conpany nust pay any special fees to the supplying Conpany,
the Applicant shall reinburse the Conpany for such charge plus twenty percent for handling.C

Customer Requested Meter Test: (Section 12.4) Positive Displacenent Char ge 275 cubic
feet per hour or Iless $15. 00 276 to 1500 cubic feet per hour 20. 00
1501 to 3000 cubic feet per hour 25.00 3001 to 5000 cubic feet per hour
35.00 over 5000 cubic feet per hour 50.00 Oifice Meters Al sizes

$30. 00D. Returned Checks: (Section 13.5)
$10.00 Accounts for which paynent is made using checks which are returned by a bank for any
reason may be charged a returned check fee for each occurrence. E. Collection Fee: (Section

18. 2) $10.00 Charged to any Customer whose failure to respond to a
term nation notice necessitates the dispatch of a Conpany representative who attempts
col l ection of paynment from Custoner. F. Reconnect Fees: (Section 19.3) $20. 00Charged to

any Custoner whose service is termnated and then re-initiated unless termnated in error by
the Conpany. This fee is the same as the Standard Initiation Fee charged for new service. (i)
After Hours (see Section 22.1 A (iii))G Tenporary Service: (Section 5.3) As stated bel ow
Estimated cost of installation and renpval of pipe and netering facilities or a contribution
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of $50.00 whi chever is greater. (Does not include extension of nmins).H Special Read
(Section 12.1) $10. 00 Custoner requested reading of a neter for any purpose other than
initiation of service. (Section 5.4). This is not in connection with Section 12.4.22.2

DEPCSI TSa) Advances: (Section 8.4) As stated bel ow Estimated expenditure to
serve the prem ses of new business beyond the existing distribution facilities of the

Conpany. b) Custoner Deposits: (Section 10.1) As stated below Application of the 1/6
rule or a specific deternined anpunt |ess than the ambunt as per 1/6 rule as stated in Section
10.1

TEXAS GAS SERVI CE COVMPANY  Texas Tariff - Borger Service Area (Environs) QUALITY OF SERVICE
RULE ADDENDUMS AND AGREEMENTS ON | NTERPRETATI ON [ Note regardi ng Service Fees: Per Conpany
letter dated 2/5/97 to the Railroad Conmission of Texas, an agreenent was reached with the
Rai | road Conmi ssion of Texas Audit Staff on the interpretation of the After Hours / Expedited
Service / Special Call Qut Service Rates. The Conpany agreed to charge these fees as listed
on Attachnent 2 until such tine that changes are approved by the appropriate regulatory
authority. Attachment 2 of the letter states that After Hours / Expedited Service / Specia
Call Qut Services Rates in Effect Novenmber 20, 1996 for the Borger Service Area are at $41.25
per hour.] [Note regarding Deposits: Per the information submtted by the Conpany to the
Rai | road Conmi ssion of Texas on 4/21/92, the current Residential Custoner Deposit is $60.00.]
[ Note regarding Line Extensions: Per Conpany letter dated 2/5/97 to the Railroad Conmi ssion
of Texas, an agreement was reached with the Railroad Conmi ssion of Texas Audit Staff on the
interpretation of the collection of estimted yardline costs fromcustonmers. The Conpany
agreed to charge current yardline prices as listed on Attachnent 1 until changes are approved
by the appropriate regulatory authority. Attachnment 1 of the letter states that Yardline
Prices in Effect Novenber 18, 1996 for the Borger Service Area are at No Charge.] ADDENDUM TO
SERVI CE RULES EFFECTI VE MAY 12, 2002, THE FOLLON NG RULE APPLI ES TO ENVI RONS CUSTOVERS | N THE
SERVI CE AREA: TAC, TITLE 16, PART 1, CHAPTER 7, SUBCHAPTER D, RULE 7.460 Suspensi on of Gas
Utility Service Disconnection During an Extrene Wat her Energency(a) Applicability and scope
This rule applies to gas utilities, as defined in Texas UWilities Code, Section 101.003(7) and
Section 121.001, and to owners, operators, and managers of nobile home parks or apartnment
houses who purchase natural gas through a master neter for delivery to a dwelling unit in a
nmobi | e home park or apartnent house, pursuant to Texas Uilities Code, Sections 124.001-
124.002, within the jurisdiction of the Railroad Conmi ssion pursuant to Texas Utilities Code
Section 102.001. For purposes of this section, all such gas utilities and owners, operators
and managers of nmaster neter systens shall be referred to as providers. Providers shal

conmply with the follow ng service standards. A gas distribution utility shall file anmended
service rules incorporating these standards with the Railroad Conm ssion in the manner
prescribed by | aw (b) Disconnection prohibited. Except where there is a known dangerous
condition or a use of natural gas service in a manner that is dangerous or unreasonably
interferes with service to others, a provider shall not disconnect natural gas service to: (1)
a del i nquent residential customer during an extrene weather energency. An extrene weat her
enmergency neans a day when the previous day's highest tenperature did not exceed 32 degrees
Fahrenheit and the tenperature is predicted to remain at or below that |evel for the next 24
hours according to the nearest National Wather Station for the county where the custoner
takes service.(2) a delinquent residential customer for a billing period in which the provider
receives a witten pledge, letter of intent, purchase order, or other witten notification
froman energy assistance provider that it is forwarding sufficient paynent to continue
service; or (3) a delinquent residential custonmer on a weekend day, unless personnel or agents
of the provider are available for the purpose of receiving paynent or making collections and
reconnecting service.(c) Paynment plans. Providers shall defer collection of the full paynent
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of bills that are due during an extreme weat her energency until after the energency is over
and shall work with customers to establish a paynent schedule for deferred bills as set forth
in paragraph (2)(D) of Section 7.45 of this title, relating to Quality of Service.(d) Notice
Begi nning in the Septenber or Cctober billing periods utilities and owners, operators, or
managers of naster netered systens shall give notice as follows: (1) Each utility shall provide
a copy of this rule to the social services agencies that distribute funds fromthe Low I ncone
Horme Energy Assistance Programwithin the utility's service area.(2) Each utility shal

provide a copy of this rule to any other social service agency of which the provider is aware
that provides financial assistance to |ow income customers in the utility's service area.(3)
Each utility shall provide a copy of this rule to all residential custoners of the utility and
custonmers who are owners, operators, or managers of master netered systens.(4) Owmners
operators, or managers of master netered systenms shall provide a copy of this rule to all of
their custoners.(e) In addition to the mininmum standards specified in this section, providers
may adopt additional or alternative requirenents if the provider files a tariff with the

Conmi ssion pursuant to Section 7.44 of this title (relating to Filing of Tariffs). The

Commi ssion shall reviewthe tariff to ensure that at |east the minimum standards of this
section are net. Effective May 12, 2002 ADDENDUM TO SERVI CE RULES ADOPTED OCTOBER 21, 2003
THE FOLLOW NG RULE (PER DOCKET 9449) APPLIES TO ENVI RONS CUSTOMVERS | N THE SERVI CE AREA: TAC
TITLE 16, PART 1, CHAPTER 7, SUBCHAPTER B, RULE 7.45 (5)(C)(i) Quality of Service - (Rule on
Wai ver of Deposit for Victins of Famly Violence) (5) (C Anpunt of deposit and interest for
residential service, and exenption from deposit. (i) Each gas utility shall waive any
deposit requirenment for residential service for an applicant who has been determned to be a
victimof famly violence as defined in Texas Fanmily Code, Section71.004, by a famly viol ence
center, by treating medical personnel, or by |law enforcenent agency personnel. This

determ nation shall be evidenced by the applicant's submission of a certification letter

devel oped by the Texas Council on Family Violence and nade available on its web site. Adopted
Cct ober 21, 2003
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D

269420 Borger SvcA 2a

269421 Borger SvcA 2b

CHARGE AMOUNT

SERVI CE _PROVI DED

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) FEES AND DEPCSI TS
22.1 FEES A. Initiation of Service: i) Connect:

(Section 5.4) $20. 00 char ged
to any Applicant for the cost involved in initiation
of service. This fee shall be charged when a neter is
set and/or gas turned on. ii) Read-In: (Section 5.4)
$10. 00 charged to any Applicant
for the cost involved in initiation of service.
This fee shall be charged when only a neter reading is
required. iii) After-Hours & Special Handling:
(Section 5.4 & 19.3) In addition to initiation of

service fee above, a fee may be charged to any

Appl i cant whose request to initiate service cannot be
wor ked during nornal business hours or requires

speci al handling. Applicant nust be advised that an
additional fee will be charged and nust agree to pay
such charge. a) Special Handling:

$6.00 The Conpany may, at Custoner's request, provide
special handling in order to neet the Custonmer's

requi rements. Special handling may include such
assistance as calling the Custonmer in advance or

maki ng ot her special arrangenents (such as A M or
P.M scheduling) for access to the Custoner's

premi ses. b) Expedited Service: Standard After Hours
Rat es If the Custoner requires that the order be
wor ked after hours for their convenience or if the
Custoner requires expedited service, the charge shall
be based on the standard rates then prevailing for
after hours service work on Customer premises. The
Custoner's request for expedited service may then be
schedul ed at any tinme to fit the Conpany's work
schedul e but the after-hours charge shall be collected
as long as any other work is done on overtine.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) <c¢) Special Call CQut: Standard After Hours
Rat es If the initiation of service order requires
special call out, the Custoner shall be charged the
standard rates then prevailing for after hours service
work on Custoner's prenises. [Note regarding Service
Fees: Per Conpany letter dated 2/5/97 to the Railroad
Commi ssi on of Texas, an agreenent was reached with the
Rai | road Conmi ssion of Texas Audit Staff on the
interpretation of the After Hours / Expedited Service
| Special Call Qut Service Rates. The Conpany agreed
to charge these fees as listed on Attachnment 2 until
such time that changes are approved by the appropriate
regul atory authority. Attachnent 2 of the letter
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269422

Bor ger

SvcA 2c

states that After Hours / Expedited Service / Speci al
Call Qut Services Rates in Effect Novermber 20, 1996
for the Borger Service Area are at $41.25 per hour.]
B. Services - Ohers: As stated bel ow
Whenever service is furnished fromthe facilities of
others and the Conpany nust pay any special fees to

t he suppl yi ng Conpany, the Applicant shall reinburse
the Conpany for such charge plus twenty percent for
handling. C Custonmer Requested Meter Test: (Section

12. 4) Posi tive Displ acenment Char ge 275
cubic feet per hour or I|ess $15. 00 276
to 1500 cubic feet per hour 20. 00 1501
to 3000 cubic feet per hour 25.00 3001
to 5000 cubic feet per hour 35. 00 over
5000 cubic feet per hour 50. 00

Oifice Meters Al sizes

$30.00 D. Returned Checks: (Section 13.5)
$10. 00 Accounts for which paynment is
made using checks which are returned by a bank for any
reason may be charged a returned check fee for each
occurrence.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) E. Collection Fee: (Section 18.2)

$10. 00 Charged to any Custoner whose
failure to respond to a term nation notice
necessitates the dispatch of a Conpany representative
who attenpts collection of paynment from Custoner.
F. Reconnect Fees: (Section 19.3) $20. 00 Charged
to any Custoner whose service is term nated and then
re-initiated unless terminated in error by the
Conpany. This fee is the sanme as the Standard
Initiation Fee charged for new service. (i) After
Hours (see Section 22.1 A (iii)) G Tenporary
Service: (Section 5.3) As stated below Estinated
cost of installation and renoval of pipe and netering
facilities or a contribution of $50.00 whichever is
greater. (Does not include extension of mains) H.
Speci al Read: (Section 12.1) $10. 00
Custoner requested reading of a neter for any purpose
other than initiation of service. (Section 5.4).
This is not in connection with Section 12.4. 22.2
DEPCSI TS a) Advances: (Section 8.4)
As stated below Estinated expenditure to serve the
premi ses of new busi ness beyond the existing
distribution facilities of the Conmpany. b) Custoner
Deposits: (Section 10.1) As stated bel ow
Application of the 1/6 rule or a specific determ ned
amount | ess than the anobunt as per 1/6 rule as stated
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in Section 10.1. [Note: Per the information

subm tted by the Conpany to the Railroad Conmi ssion of
Texas on 4/21/92, the current Residential Customer
Deposit is $60.00.]
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DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 01/ 14/ 1993 ORI Gl NAL CONTRACT DATE: 01/19/ 1993 RECEI VED DATE: 04/ 04/ 2016
GAS CONSUVED: N AVENDMVENT  DATE: OPERATOR NO
BI LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE
COVPANY

Borger Service Area -
Panhandl e Regi on

RATE SCHEDULE

COST OF GAS
CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the unincorporated area of its Borger, Texas
Service Area.

B. DEFI NI TI ONS

1. Cost of Purchased Gas - The cost per Ccf for gas purchased by the Company from
its supplier or the weighted average cost per Ccf for gas purchased by the Conpany
fromall sources where applicable.

2. Purchase Sales Ratio - Aratio determned by dividing the total vol unes
purchased by the Conpany during each twelve (12) nmonth period endi ng June 30 by the
sum of volumes sold to custoners and the known vol unmes of gas that nmy be ot herw se
accounted for, including but not linted to Conpany used gas, liquid extraction,
neter errors due to inaccurate calibration or tenperature fluctuations and
accidental discharges of gas fromthe Conpany's systemduring the sane period. For
the purpose of this conputation, all volunes shall be stated at 14.73 psia. Such
ratio as determ ned shall in no event exceed 1.0526 i.e. 1/1(1 - .05) unless
expressly authorized by the applicable regulatory authority.

3. Commodity Cost - The Cost of Purchased Gas nultiplied by the Purchase Sal es
Rati o.

4. Cost of Gas - The rate per billing unit or the total calculation under this Cost
of Gas O ause, consisting of the commpdity cost, a reconciliation conponent and

rel ated fees and taxes.

5. Reconciliation Audit - An annual review of the Company's books and records for
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each twelve nonth period ending with the accounting nonth of August to deternine
the amount of over or under collection occurring during such twelve nonth period
The audit shall deternine

(a) the total anmpunt paid for gas purchased by the Conpany to provide service to
its custonmers during the period

(b) the revenues received fromoperation of the provisions of this Cost of Gas
Cl ause reduced by the anpbunt of revenue associated fees and taxes paid on those
revenues

(c) the total ampunt of refunds made to custonmers during the period and any ot her
revenues or credits received by the Conpany as a result of gas purchases or
operation of this Cost of Gas Cl ause, and

(d) an adjustnent, if necessary, for |ost and unaccounted for gas during the period
in excess of five (5) percent of purchases

6. Reconciliation Conmponent - The ampunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of this Cost of Gas Clause. Entries shall be made nonthly to reflect,

(a) the total anmounts paid to the Conpany's supplier(s) for gas as recorded on the
Conpany' s books and records

(b) the revenues produced by the operation of this Cost of Gas d ause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS

In addition to the cost of service as provided under its rate schedul e(s), the
Conpany shall bill each custoner for the Cost of Gas (as defined in Section B
Nurmber 4) incurred during the billing period. The Cost of Gas shall be clearly
identified on each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus the ambunt of interest cal culated pursuant to Section E
bel ow, if any, shall be divided by the general service sales volunes, adjusted for
the effects of weather, growth, and conservation, for the | ast preceding period
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i ncludi ng the Decenber billing cycle through the August billing cycle. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) nonth period begi nni ng
with the next follow ng Decenber billing cycle and continuing through the next
follow ng August billing cycle at which time it will termnate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR USE OF FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. |If the sumof the nmonthly bal ances reflects an overcollection
during the period, the Conpany shall credit into the Reconciliation Account during
Novenber an ampbunt equal to the average bal ance multiplied by nine percent (9% per
annum

F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's suppliers are
retroactively reduced and a refund of any previous paynments is nade to the Conpany,
the Conpany shall make a simlar refund to its general service customners
Simlarly, the Conpany may surcharge its general service custoners for retroactive
payments made for gas previously delivered into the system |f the paynent or
refund is related to gas purchased by the Conpany for a period of twelve (12)
consecutive nonths or longer, the total anmount recovered or refunded shall be

di vided by the general service sales, adjusted for known changes including the
effects of weather, growth, and conservation, nmade to general service custoners
during the applicable period. Wth regard to anmpbunts received or paid that are
applicable to periods less than twelve (12) consecutive nonths, the Conpany may at
its option refund or collect such amounts

(1) over the sane period of tinme as the over or under charge occurred

(2) over the same number of units sold during the period of the over or under
charge, or

(3) include the entire anpbunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor

returned to the custoners

For the purpose of this Section F, the entry shall be nade on the sane basis used
to determine the refund or charge component of the Cost of Gas

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial Statenent as

Page 91 of 2787




GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9195

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

soon as is reasonably possible.) The Cost of Gas Statenent shall set forth
(a) the Borger area, Texas Cost of Purchased Gas;

(b) that cost multiplied by the Purchase/ Sal es Rati o;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d) the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e).

The staterment shall include all data necessary for the Regulatory Authority to
review and verify the calculation of the Cost of Gas. The date on which billing
using the Cost of Gas is to begin (bills prepared) is to be specified in the

st at ement .

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily limted to:

1. A tabulation of volunes of gas purchased and costs incurred listed by account or
type of gas, supplier and source by nmonth for the twelve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custoners and rel ated Cost of
Gas O ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the Reconciliation Account.The report shall be filed concurrently with the Cost of
Gas Statenent for Decenber.

. TRANSI TI ON ADJUSTMENTS

Prior to the beginning of the nonth of Decenber next succeeding the effective nonth
of this clause the Conpany shall determ ne the appropriate adjustnments to be made
to assure that no over or under collection of the cost of purchased gas results
fromthe transition to this clause. The details of these adjustnents, if any,

shall be filed with the regulatory authority concurrently with the first annual
Reconci |l i ation Report.

Super sedes Sanme Sheet Dated
Meters Read On and After
August 29, 1990
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August 24, 2001

TEXAS GAS SERVI CE COWPANY Borger Service Area - Panhandl e Region

RATE SCHEDULE 3Z | NDUSTRI AL SERVI CE RATEAPPLI CABI LI TYAppl i cabl e to industri al
consumers and to custoners not otherw se specifically provided for under any other
rate schedul e. TERRI TORYAI | of the Conpany's unincorporated service area in the
vicinity of Borger, Texas.COST OF SERVI CE RATEDuring each monthly billing period: A
Cust omer Charge of $15.00 plus -The First 10 Ccf .2556 per CcfThe Next 290
Ccf .1950 per CcfThe Next 1700 Ccf .1500 per CcfAll Over 2000 Ccf .1300 per
Ccf Cost of Gas Conponent: In addition to the Cost of Service set forth above, each
customer's bill shall include an anpunt equal to the Cost of Gas for the billing
nonth as determined in accordance with Rate Schedule No. 1 multiplied by the tota
Ccf consuned during the billing nonth. OTHER CONDI TI ONS1. Subject to applicable | aws
and orders, and the Conpany's rules and regulations on file with the regul atory
authority. Supersedes Sanme Rate Schedul e Dated Meters Read On and After
Septenmber 28, 1990 January 14, 1993

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS Pl PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssion establishes a pipeline safety and regul atory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Wilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
amount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution system an annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
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Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100. 1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the ampunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tine surcharge;

(B) shall not be billed before the operator renmts the pipeline safety and

regul atory programfee to the Conmi ssion; (O shall be applied in the billing
cycle or cycles inmediately followi ng the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all customers a one-tinme
custonmer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpbunt paid to the Conm ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total anmpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anmpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
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purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anmbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3
Tax Code

(c) Natural gas master nmeter systens. The Commi ssion hereby assesses each natural
gas master neter system an annual pipeline safety and regulatory program fee of
$100 per master neter system

(1) Each operator of a natural gas nmaster neter systemshall renmt to the
Conmi ssi on the annual pipeline safety and regul atory program fee of $100 per nmster
neter systemno |ater than June 30 of each year.

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master nmeter system operator to receive an invoice shal
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Commi ssion the annual pipeline safety and regul atory programfee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
toits existing rates the amounts paid to the Commi ssion under paragraph (1) of
this subsection

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total ampunt collected fromcustonmers fromthe surcharge

(d) Late paynent penalty. |f the operator of a natural gas distribution systemor a
natural gas naster neter system does not remt paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date
the Commi ssion shall assess a | ate payment penalty of 10 percent of the tota
assessment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total ampunt due to the Commi ssion

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective December 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
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August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663

March 30, 2015

Meters Read On and After

March 28, 2016 Supersedes Sane Sheet Dated

| RATE ADJUSTMENT PROVISIONS

None
| CUSTOMERS
RRC CUSTOMER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE

9017 N Ccf $. 2613 03/ 28/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 2897 05/ 25/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Cef $. 3839 09/ 27/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 3657 07/ 27/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3675 08/ 25/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 3673 10/ 26/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 3675 06/ 24/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 2909 04/ 26/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 4051 11/ 23/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 4920 12/ 27/ 2016
CUSTOMER NAME BORGER - ENV

REASONS FOR FILING

NEWP:

RRC DOCKET NO

8302

ClI TY ORDI NANCE NO

AVENDVENT( EXPLAI N) :

OTHER( EXPLAI N) :

Eff.

3/ 28/ 16, Rate Sched PSF- Al | -1 SCS- Pi peFee(Pipeline Safety and Reg. Program rate is
$0.94/ meter to be billed during April-16 billing cycles.
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C I ndustrial Sales

OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)
OTHER TYPE DESCRI PTI ON 3Z_Industrial Sales_Borger Svc Area - Environs

| PREPARER - PERSON FILING

RRC NO 411 ACTI VE FLAG Y I NACTI VE DATE:
FI RST NAME: Liz M DDLE: LAST NAME: Sheehan
TITLE: Rates/Pricing Anal yst
ADDRESS LINE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX ZIP: 78746 ZI P4:
AREA CCDE: 512 PHONE NO 370- 8356 EXTENSI ON:

| CURTAILMENT PLAN

PLAN I D DESCRI PTI ON

LINE EXTENSION POLICY

POLICY 1D DESCRI PTI ON

QUALITY OF SERVICE

QUAL_SERVICE 1D DESCRI PTI ON
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D

269424 Borger SvcA 2a

269425 Borger SvcA 2b

CHARGE AMOUNT

SERVI CE _PROVI DED

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) FEES AND DEPCSI TS
22.1 FEES A. Initiation of Service: i) Connect:

(Section 5.4) $20. 00 char ged
to any Applicant for the cost involved in initiation
of service. This fee shall be charged when a neter is
set and/or gas turned on. ii) Read-In: (Section 5.4)
$10. 00 charged to any Applicant
for the cost involved in initiation of service.
This fee shall be charged when only a neter reading is
required. iii) After-Hours & Special Handling:
(Section 5.4 & 19.3) In addition to initiation of

service fee above, a fee may be charged to any

Appl i cant whose request to initiate service cannot be
wor ked during nornal business hours or requires

speci al handling. Applicant nust be advised that an
additional fee will be charged and nust agree to pay
such charge. a) Special Handling:

$6.00 The Conpany may, at Custoner's request, provide
special handling in order to neet the Custonmer's

requi rements. Special handling may include such
assistance as calling the Custonmer in advance or

maki ng ot her special arrangenents (such as A M or
P.M scheduling) for access to the Custoner's

premi ses. b) Expedited Service: Standard After Hours
Rat es If the Custoner requires that the order be
wor ked after hours for their convenience or if the
Custoner requires expedited service, the charge shall
be based on the standard rates then prevailing for
after hours service work on Customer premises. The
Custoner's request for expedited service may then be
schedul ed at any tinme to fit the Conpany's work
schedul e but the after-hours charge shall be collected
as long as any other work is done on overtine.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) <c¢) Special Call CQut: Standard After Hours
Rat es If the initiation of service order requires
special call out, the Custoner shall be charged the
standard rates then prevailing for after hours service
work on Custoner's prenises. [Note regarding Service
Fees: Per Conpany letter dated 2/5/97 to the Railroad
Commi ssi on of Texas, an agreenent was reached with the
Rai | road Conmi ssion of Texas Audit Staff on the
interpretation of the After Hours / Expedited Service
| Special Call Qut Service Rates. The Conpany agreed
to charge these fees as listed on Attachnment 2 until
such time that changes are approved by the appropriate
regul atory authority. Attachnent 2 of the letter
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269426

Bor ger

SvcA 2c

states that After Hours / Expedited Service / Speci al
Call Qut Services Rates in Effect Novermber 20, 1996
for the Borger Service Area are at $41.25 per hour.]
B. Services - Ohers: As stated bel ow
Whenever service is furnished fromthe facilities of
others and the Conpany nust pay any special fees to

t he suppl yi ng Conpany, the Applicant shall reinburse
the Conpany for such charge plus twenty percent for
handling. C Custonmer Requested Meter Test: (Section

12. 4) Posi tive Displ acenment Char ge 275
cubic feet per hour or I|ess $15. 00 276
to 1500 cubic feet per hour 20. 00 1501
to 3000 cubic feet per hour 25.00 3001
to 5000 cubic feet per hour 35. 00 over
5000 cubic feet per hour 50. 00

Oifice Meters Al sizes

$30.00 D. Returned Checks: (Section 13.5)
$10. 00 Accounts for which paynment is
made using checks which are returned by a bank for any
reason may be charged a returned check fee for each
occurrence.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) E. Collection Fee: (Section 18.2)

$10. 00 Charged to any Custoner whose
failure to respond to a term nation notice
necessitates the dispatch of a Conpany representative
who attenpts collection of paynment from Custoner.
F. Reconnect Fees: (Section 19.3) $20. 00 Charged
to any Custoner whose service is term nated and then
re-initiated unless terminated in error by the
Conpany. This fee is the sanme as the Standard
Initiation Fee charged for new service. (i) After
Hours (see Section 22.1 A (iii)) G Tenporary
Service: (Section 5.3) As stated below Estinated
cost of installation and renoval of pipe and netering
facilities or a contribution of $50.00 whichever is
greater. (Does not include extension of mains) H.
Speci al Read: (Section 12.1) $10. 00
Custoner requested reading of a neter for any purpose
other than initiation of service. (Section 5.4).
This is not in connection with Section 12.4. 22.2
DEPCSI TS a) Advances: (Section 8.4)
As stated below Estinated expenditure to serve the
premi ses of new busi ness beyond the existing
distribution facilities of the Conmpany. b) Custoner
Deposits: (Section 10.1) As stated bel ow
Application of the 1/6 rule or a specific determ ned
amount | ess than the anobunt as per 1/6 rule as stated
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in Section 10.1. [Note: Per the information

subm tted by the Conpany to the Railroad Conmi ssion of
Texas on 4/21/92, the current Residential Customer
Deposit is $60.00.]

Page 100 of 2787



GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9196

1- Bor g- OS- COG

DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 01/ 14/ 1993 ORI Gl NAL CONTRACT DATE: 01/19/ 1993 RECEI VED DATE: 04/ 04/ 2016
GAS CONSUVED: N AVENDMVENT  DATE: OPERATOR NO
BI LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE
COVPANY

Borger Service Area -
Panhandl e Regi on

RATE SCHEDULE

COST OF GAS
CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the unincorporated area of its Borger, Texas
Service Area.

B. DEFI NI TI ONS

1. Cost of Purchased Gas - The cost per Ccf for gas purchased by the Company from
its supplier or the weighted average cost per Ccf for gas purchased by the Conpany
fromall sources where applicable.

2. Purchase Sales Ratio - Aratio determned by dividing the total vol unes
purchased by the Conpany during each twelve (12) nmonth period endi ng June 30 by the
sum of volumes sold to custoners and the known vol unmes of gas that nmy be ot herw se
accounted for, including but not linted to Conpany used gas, liquid extraction,
neter errors due to inaccurate calibration or tenperature fluctuations and
accidental discharges of gas fromthe Conpany's systemduring the sane period. For
the purpose of this conputation, all volunes shall be stated at 14.73 psia. Such
ratio as determ ned shall in no event exceed 1.0526 i.e. 1/1(1 - .05) unless
expressly authorized by the applicable regulatory authority.

3. Commodity Cost - The Cost of Purchased Gas nultiplied by the Purchase Sal es
Rati o.

4. Cost of Gas - The rate per billing unit or the total calculation under this Cost
of Gas O ause, consisting of the commpdity cost, a reconciliation conponent and

rel ated fees and taxes.

5. Reconciliation Audit - An annual review of the Company's books and records for
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each twelve nonth period ending with the accounting nonth of August to deternine
the amount of over or under collection occurring during such twelve nonth period
The audit shall deternine

(a) the total anmpunt paid for gas purchased by the Conpany to provide service to
its custonmers during the period

(b) the revenues received fromoperation of the provisions of this Cost of Gas
Cl ause reduced by the anpbunt of revenue associated fees and taxes paid on those
revenues

(c) the total ampunt of refunds made to custonmers during the period and any ot her
revenues or credits received by the Conpany as a result of gas purchases or
operation of this Cost of Gas Cl ause, and

(d) an adjustnent, if necessary, for |ost and unaccounted for gas during the period
in excess of five (5) percent of purchases

6. Reconciliation Conmponent - The ampunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of this Cost of Gas Clause. Entries shall be made nonthly to reflect,

(a) the total anmounts paid to the Conpany's supplier(s) for gas as recorded on the
Conpany' s books and records

(b) the revenues produced by the operation of this Cost of Gas d ause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS

In addition to the cost of service as provided under its rate schedul e(s), the
Conpany shall bill each custoner for the Cost of Gas (as defined in Section B
Nurmber 4) incurred during the billing period. The Cost of Gas shall be clearly
identified on each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus the ambunt of interest cal culated pursuant to Section E
bel ow, if any, shall be divided by the general service sales volunes, adjusted for
the effects of weather, growth, and conservation, for the | ast preceding period
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i ncludi ng the Decenber billing cycle through the August billing cycle. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) nonth period begi nni ng
with the next follow ng Decenber billing cycle and continuing through the next
follow ng August billing cycle at which time it will termnate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR USE OF FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. |If the sumof the nmonthly bal ances reflects an overcollection
during the period, the Conpany shall credit into the Reconciliation Account during
Novenber an ampbunt equal to the average bal ance multiplied by nine percent (9% per
annum

F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's suppliers are
retroactively reduced and a refund of any previous paynments is nade to the Conpany,
the Conpany shall make a simlar refund to its general service customners
Simlarly, the Conpany may surcharge its general service custoners for retroactive
payments made for gas previously delivered into the system |f the paynent or
refund is related to gas purchased by the Conpany for a period of twelve (12)
consecutive nonths or longer, the total anmount recovered or refunded shall be

di vided by the general service sales, adjusted for known changes including the
effects of weather, growth, and conservation, nmade to general service custoners
during the applicable period. Wth regard to anmpbunts received or paid that are
applicable to periods less than twelve (12) consecutive nonths, the Conpany may at
its option refund or collect such amounts

(1) over the sane period of tinme as the over or under charge occurred

(2) over the same number of units sold during the period of the over or under
charge, or

(3) include the entire anpbunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor

returned to the custoners

For the purpose of this Section F, the entry shall be nade on the sane basis used
to determine the refund or charge component of the Cost of Gas

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial Statenent as
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soon as is reasonably possible.) The Cost of Gas Statenent shall set forth
(a) the Borger area, Texas Cost of Purchased Gas;

(b) that cost multiplied by the Purchase/ Sal es Rati o;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d) the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e).

The staterment shall include all data necessary for the Regulatory Authority to
review and verify the calculation of the Cost of Gas. The date on which billing
using the Cost of Gas is to begin (bills prepared) is to be specified in the

st at ement .

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily limted to:

1. A tabulation of volunes of gas purchased and costs incurred listed by account or
type of gas, supplier and source by nmonth for the twelve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custoners and rel ated Cost of
Gas O ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the Reconciliation Account.The report shall be filed concurrently with the Cost of
Gas Statenent for Decenber.

. TRANSI TI ON ADJUSTMENTS

Prior to the beginning of the nonth of Decenber next succeeding the effective nonth
of this clause the Conpany shall determ ne the appropriate adjustnments to be made
to assure that no over or under collection of the cost of purchased gas results
fromthe transition to this clause. The details of these adjustnents, if any,

shall be filed with the regulatory authority concurrently with the first annual
Reconci |l i ation Report.

Super sedes Sanme Sheet Dated
Meters Read On and After
August 29, 1990
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August 24, 2001

TEXAS GAS SERVI CE COWPANY Borger Service Area - Panhandl e Region

RATE SCHEDULE 4H SCHOOL AND MUNI Cl PAL SERVI CE RATEAPPLI CABI LI TYApplicable to
all public and parochial schools, to all facilities operated by Governnental
Agencies, and to any custonmer not specifically provided for in other rate

schedul es. TERRI TORYAIl of the Conpany's unincorporated service area in the
vicinity of Borger, Texas.COST OF SERVI CE RATEDuring each nmonthly billing period: A
Cust oner Charge of $10.00 plus - The First 10 Ccf .2486 per Ccf The Next 290
Ccf .1850 per CcfThe Next 1700 Ccf .1420 per CcfAll Over 2000 Ccf .1000 per

Ccf Cost of Gas Conponent: In addition to the Cost of Service set forth above, each
custoner's bill shall include an anmbunt equal to the Cost of Gas for the billing
month as determned in accordance with Rate Schedule No. 1 nultiplied by the total
Ccf consunmed during the billing nonth. OTHER CONDI TI ONS1. Subj ect to applicable

|l aws and orders, and the Conpany's rules and regulations on file with the

regul atory authority. Super sedes Sanme Rate Schedul e Dated Meters Read On and
After Septenmber 28, 1990 January 14, 1993

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COW SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
anmount the Conmission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
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cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100.1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmt to the
Conmi ssion on March 15 of each year the anmpunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles immediately follow ng the date on which the operator paid the
Commi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all customers a one-tinme
customer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ampunt paid to the Conmmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total amount collected fromcustomers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
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system shall not be included in the revenue or gross receipts of the systemfor the
purpose of calculating nmunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3

Tax Code

(c) Natural gas master neter systenms. The Conmi ssion hereby assesses each natural
gas master meter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas nmaster nmeter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmster
neter systemno later than June 30 of each year

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy rem nder. The
failure of a natural gas master meter system operator to receive an invoice shal
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmi ssion the annual pipeline safety and regulatory program fee on
June 30 each year

(3) Each operator of a natural gas master neter systemshall recover as a surcharge
to its existing rates the anpbunts paid to the Comm ssion under paragraph (1) of
this subsection

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
nmaster neter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total ampunt collected fromcustonmers fromthe surcharge

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remt paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date
the Commi ssion shall assess a |late paynent penalty of 10 percent of the tota
assessment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmpbunt due to the Conmi ssion

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novernber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenmber 19, 2005, 30 TexReg 8428; anended to be effective April 18
2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
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amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663 Meters Read On and After March 28, 2016 Supersedes Sanme Sheet Dated
March 30, 2015

‘ RATE ADJUSTMENT PROVISIONS

None
| CUSTOMERS
RRC CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

9017 N Ccf $. 2613 03/ 28/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 2897 05/ 25/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 3839 09/ 27/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3657 07/ 27/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 3675 08/ 25/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $.3673 10/ 26/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 3675 06/ 24/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 2909 04/ 26/ 2016
CUSTOMVER NAME BORGER - ENV

9017 N Ccf $. 4051 11/ 23/ 2016
CUSTOMER NAME BORGER - ENV

9017 N Ccf $. 4920 12/ 27/ 2016
CUSTOMER NAME BORGER - ENV

REASONS FOR FILING
NEWP: N
RRC DOCKET NO 8302

ClI TY ORDI NANCE NO

AVENDVENT( EXPLAI N) :

Eff. 3/28/16, Rate Sched PSF-All -1 SCS- Pi peFee(Pipeline Safety and Reg. Program) rate is

Page 108 of 2787




GFTR0048 RAI LROAD COW SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO. 9196

OTHER(EXPLAI N): $0.94/rmeter to be billed during April-16 billing cycles.

SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
M O her(with detailed explanation)
OTHER TYPE DESCRI PTI ON 4H School and Mini ci pal Sal es_Borger Svc Area - Environs

| PREPARER - PERSON FILING

RRC NO 411 ACTI VE FLAG Y I NACTI VE DATE:
FI RST NAME: Liz M DDLE: LAST NAME: Sheehan
TITLE: Rates/Pricing Anal yst
ADDRESS LI NE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX ZIP: 78746 ZI P4:
AREA CCDE: 512 PHONE NO 370- 8356 EXTENSI ON:

| CURTAILMENT PLAN

PLAN I D DESCRI PTI ON

LINE EXTENSION POLICY

POLICY 1D DESCRI PTI ON

QUALITY OF SERVICE

QUAL_SERVICE 1D DESCRI PTI ON
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D

269428 Borger SvcA 2a

269429 Borger SvcA 2b

CHARGE AMOUNT

SERVI CE _PROVI DED

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) FEES AND DEPCSI TS
22.1 FEES A. Initiation of Service: i) Connect:

(Section 5.4) $20. 00 char ged
to any Applicant for the cost involved in initiation
of service. This fee shall be charged when a neter is
set and/or gas turned on. ii) Read-In: (Section 5.4)
$10. 00 charged to any Applicant
for the cost involved in initiation of service.
This fee shall be charged when only a neter reading is
required. iii) After-Hours & Special Handling:
(Section 5.4 & 19.3) In addition to initiation of

service fee above, a fee may be charged to any

Appl i cant whose request to initiate service cannot be
wor ked during nornal business hours or requires

speci al handling. Applicant nust be advised that an
additional fee will be charged and nust agree to pay
such charge. a) Special Handling:

$6.00 The Conpany may, at Custoner's request, provide
special handling in order to neet the Custonmer's

requi rements. Special handling may include such
assistance as calling the Custonmer in advance or

maki ng ot her special arrangenents (such as A M or
P.M scheduling) for access to the Custoner's

premi ses. b) Expedited Service: Standard After Hours
Rat es If the Custoner requires that the order be
wor ked after hours for their convenience or if the
Custoner requires expedited service, the charge shall
be based on the standard rates then prevailing for
after hours service work on Customer premises. The
Custoner's request for expedited service may then be
schedul ed at any tinme to fit the Conpany's work
schedul e but the after-hours charge shall be collected
as long as any other work is done on overtine.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) <c¢) Special Call CQut: Standard After Hours
Rat es If the initiation of service order requires
special call out, the Custoner shall be charged the
standard rates then prevailing for after hours service
work on Custoner's prenises. [Note regarding Service
Fees: Per Conpany letter dated 2/5/97 to the Railroad
Commi ssi on of Texas, an agreenent was reached with the
Rai | road Conmi ssion of Texas Audit Staff on the
interpretation of the After Hours / Expedited Service
| Special Call Qut Service Rates. The Conpany agreed
to charge these fees as listed on Attachnment 2 until
such time that changes are approved by the appropriate
regul atory authority. Attachnent 2 of the letter
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269430

Bor ger

SvcA 2c

states that After Hours / Expedited Service / Speci al
Call Qut Services Rates in Effect Novermber 20, 1996
for the Borger Service Area are at $41.25 per hour.]
B. Services - Ohers: As stated bel ow
Whenever service is furnished fromthe facilities of
others and the Conpany nust pay any special fees to

t he suppl yi ng Conpany, the Applicant shall reinburse
the Conpany for such charge plus twenty percent for
handling. C Custonmer Requested Meter Test: (Section

12. 4) Posi tive Displ acenment Char ge 275
cubic feet per hour or I|ess $15. 00 276
to 1500 cubic feet per hour 20. 00 1501
to 3000 cubic feet per hour 25.00 3001
to 5000 cubic feet per hour 35. 00 over
5000 cubic feet per hour 50. 00

Oifice Meters Al sizes

$30.00 D. Returned Checks: (Section 13.5)
$10. 00 Accounts for which paynment is
made using checks which are returned by a bank for any
reason may be charged a returned check fee for each
occurrence.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) E. Collection Fee: (Section 18.2)

$10. 00 Charged to any Custoner whose
failure to respond to a term nation notice
necessitates the dispatch of a Conpany representative
who attenpts collection of paynment from Custoner.
F. Reconnect Fees: (Section 19.3) $20. 00 Charged
to any Custoner whose service is term nated and then
re-initiated unless terminated in error by the
Conpany. This fee is the sanme as the Standard
Initiation Fee charged for new service. (i) After
Hours (see Section 22.1 A (iii)) G Tenporary
Service: (Section 5.3) As stated below Estinated
cost of installation and renoval of pipe and netering
facilities or a contribution of $50.00 whichever is
greater. (Does not include extension of mains) H.
Speci al Read: (Section 12.1) $10. 00
Custoner requested reading of a neter for any purpose
other than initiation of service. (Section 5.4).
This is not in connection with Section 12.4. 22.2
DEPCSI TS a) Advances: (Section 8.4)
As stated below Estinated expenditure to serve the
premi ses of new busi ness beyond the existing
distribution facilities of the Conmpany. b) Custoner
Deposits: (Section 10.1) As stated bel ow
Application of the 1/6 rule or a specific determ ned
amount | ess than the anobunt as per 1/6 rule as stated
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in Section 10.1. [Note: Per the information

subm tted by the Conpany to the Railroad Conmi ssion of
Texas on 4/21/92, the current Residential Customer
Deposit is $60.00.]
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1- Bor g- OS- COG

DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 01/ 14/ 1993 ORI Gl NAL CONTRACT DATE: 01/19/ 1993 RECEI VED DATE: 04/ 04/ 2016
GAS CONSUVED: N AVENDMVENT  DATE: OPERATOR NO
BI LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE
COVPANY

Borger Service Area -
Panhandl e Regi on

RATE SCHEDULE

COST OF GAS
CLAUSE

A. APPLI CABILITY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in the unincorporated area of its Borger, Texas
Service Area.

B. DEFI NI TI ONS

1. Cost of Purchased Gas - The cost per Ccf for gas purchased by the Company from
its supplier or the weighted average cost per Ccf for gas purchased by the Conpany
fromall sources where applicable.

2. Purchase Sales Ratio - Aratio determned by dividing the total vol unes
purchased by the Conpany during each twelve (12) nmonth period endi ng June 30 by the
sum of volumes sold to custoners and the known vol unmes of gas that nmy be ot herw se
accounted for, including but not linted to Conpany used gas, liquid extraction,
neter errors due to inaccurate calibration or tenperature fluctuations and
accidental discharges of gas fromthe Conpany's systemduring the sane period. For
the purpose of this conputation, all volunes shall be stated at 14.73 psia. Such
ratio as determ ned shall in no event exceed 1.0526 i.e. 1/1(1 - .05) unless
expressly authorized by the applicable regulatory authority.

3. Commodity Cost - The Cost of Purchased Gas nultiplied by the Purchase Sal es
Rati o.

4. Cost of Gas - The rate per billing unit or the total calculation under this Cost
of Gas O ause, consisting of the commpdity cost, a reconciliation conponent and

rel ated fees and taxes.

5. Reconciliation Audit - An annual review of the Company's books and records for
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each twelve nonth period ending with the accounting nonth of August to deternine
the amount of over or under collection occurring during such twelve nonth period
The audit shall deternine

(a) the total anmpunt paid for gas purchased by the Conpany to provide service to
its custonmers during the period

(b) the revenues received fromoperation of the provisions of this Cost of Gas
Cl ause reduced by the anpbunt of revenue associated fees and taxes paid on those
revenues

(c) the total ampunt of refunds made to custonmers during the period and any ot her
revenues or credits received by the Conpany as a result of gas purchases or
operation of this Cost of Gas Cl ause, and

(d) an adjustnent, if necessary, for |ost and unaccounted for gas during the period
in excess of five (5) percent of purchases

6. Reconciliation Conmponent - The ampunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of this Cost of Gas Clause. Entries shall be made nonthly to reflect,

(a) the total anmounts paid to the Conpany's supplier(s) for gas as recorded on the
Conpany' s books and records

(b) the revenues produced by the operation of this Cost of Gas d ause, and

(c) refunds, payments, or charges provided for herein or as approved by the
regul atory authority.

C. COST OF GAS

In addition to the cost of service as provided under its rate schedul e(s), the
Conpany shall bill each custoner for the Cost of Gas (as defined in Section B
Nurmber 4) incurred during the billing period. The Cost of Gas shall be clearly
identified on each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over recovery or under recovery of
revenues, such amount, plus the ambunt of interest cal culated pursuant to Section E
bel ow, if any, shall be divided by the general service sales volunes, adjusted for
the effects of weather, growth, and conservation, for the | ast preceding period
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i ncludi ng the Decenber billing cycle through the August billing cycle. The
Reconci | i ati on Conponent so determined to collect any revenue shortfall or to
return any excess revenue shall be applied for a nine (9) nonth period begi nni ng
with the next follow ng Decenber billing cycle and continuing through the next
follow ng August billing cycle at which time it will termnate until a new
Reconci l i ation Conponent is determn ned

E. PAYMENT FOR USE OF FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. |If the sumof the nmonthly bal ances reflects an overcollection
during the period, the Conpany shall credit into the Reconciliation Account during
Novenber an ampbunt equal to the average bal ance multiplied by nine percent (9% per
annum

F. SURCHARGE OR REFUND PROCEDURES

In the event that the rates and charges of the Conpany's suppliers are
retroactively reduced and a refund of any previous paynments is nade to the Conpany,
the Conpany shall make a simlar refund to its general service customners
Simlarly, the Conpany may surcharge its general service custoners for retroactive
payments made for gas previously delivered into the system |f the paynent or
refund is related to gas purchased by the Conpany for a period of twelve (12)
consecutive nonths or longer, the total anmount recovered or refunded shall be

di vided by the general service sales, adjusted for known changes including the
effects of weather, growth, and conservation, nmade to general service custoners
during the applicable period. Wth regard to anmpbunts received or paid that are
applicable to periods less than twelve (12) consecutive nonths, the Conpany may at
its option refund or collect such amounts

(1) over the sane period of tinme as the over or under charge occurred

(2) over the same number of units sold during the period of the over or under
charge, or

(3) include the entire anpbunt in the Reconciliation Account. Refunds or charges
shall be entered into the Reconciliation Account as they are collected fromor

returned to the custoners

For the purpose of this Section F, the entry shall be nade on the sane basis used
to determine the refund or charge component of the Cost of Gas

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial Statenent as
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soon as is reasonably possible.) The Cost of Gas Statenent shall set forth
(a) the Borger area, Texas Cost of Purchased Gas;

(b) that cost multiplied by the Purchase/ Sal es Rati o;

(c) the amount of the cost of gas caused by any surcharge or refund;

(d) the Reconciliation Conponent;

(e) the revenue associated fees and taxes to be applied to revenues generated by
the Cost of Gas; and

(f) the Cost of Gas which is the total of itens (b) through (e).

The staterment shall include all data necessary for the Regulatory Authority to
review and verify the calculation of the Cost of Gas. The date on which billing
using the Cost of Gas is to begin (bills prepared) is to be specified in the

st at ement .

H. ANNUAL RECONCI LI ATI ON REPORT

The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily limted to:

1. A tabulation of volunes of gas purchased and costs incurred listed by account or
type of gas, supplier and source by nmonth for the twelve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custoners and rel ated Cost of
Gas O ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the Reconciliation Account.The report shall be filed concurrently with the Cost of
Gas Statenent for Decenber.

. TRANSI TI ON ADJUSTMENTS

Prior to the beginning of the nonth of Decenber next succeeding the effective nonth
of this clause the Conpany shall determ ne the appropriate adjustnments to be made
to assure that no over or under collection of the cost of purchased gas results
fromthe transition to this clause. The details of these adjustnents, if any,

shall be filed with the regulatory authority concurrently with the first annual
Reconci |l i ation Report.

Super sedes Sanme Sheet Dated
Meters Read On and After
August 29, 1990
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PSF- Al | - | SOS- Pi peFee
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August 24, 2001

TEXAS GAS SERVI CE COWPANY Borger Service Area - Panhandl e Region
RATE SCHEDULE 4Z PUBLI C AUTHORI TY SERVI CE RATEAPPLI CABI LI TYAppl i cable to public
aut hority custoners not eligible for rate schedul e 4H TERRI TORYAI | of the Conpany's
uni ncorporated service area in the vicinity of Borger, Texas.COST OF SERVI CE
RATEDuri ng each monthly billing period: A Custonmer Charge of $10.00 plus - The First
10 Ccf .2458 per Ccf The Next 290 Ccf .1900 per CcfThe Next 1700 Ccf .1320
per CcfAll Over 2000 Ccf .1000 per CcfCost of Gas Conponent: In addition to the
Cost of Service set forth above, each custoner's bill shall include an amount equal
to the Cost of Gas for the billing month as determi ned in accordance with Rate
Schedule No. 1 multiplied by the total Ccf consunmed during the billing nonth. OTHER
CONDI TI ONS1. Subject to applicable | aws and orders, and the Company's rules and
regulations on file with the regulatory authority. Super sedes Sane Rate Schedul e
Dated Meters Read On and After Septenber 28, 1990 January 14, 1993

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS Pl PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The total
anount of revenue estimated to be collected under this section does not exceed the
armount the Commission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systens. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each systemoperator on the U 'S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
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March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi pel ine safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100. 1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall renmit to the
Conmi ssion on March 15 of each year the anpunt cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the amount the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2015 the
annual pipeline safety programfee, billed effective with neters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all customers a one-tine
custonmer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0O1.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Commi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee amount paid to the Conmi ssion;
(B) the unit rate and total anpunt of the surcharge billed to each custoner;

(©) the date or dates on which the surcharge was billed to custoners; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenents of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal cul ating nunicipal franchise fees or any tax inposed under Subchapter

Page 118 of 2787




GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9197

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3
Tax Code

(c) Natural gas master neter systens. The Conmi ssion hereby assesses each natura
gas master neter system an annual pipeline safety and regulatory program fee of
$100 per master neter system

(1) Each operator of a natural gas master meter systemshall remit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
meter systemno |ater than June 30 of each year

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy renminder. The
failure of a natural gas master nmeter system operator to receive an invoice shal
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Conmi ssion the annual pipeline safety and regul atory program fee on
June 30 each year

(3) Each operator of a natural gas master meter system shall recover as a surcharge
to its existing rates the anpbunts paid to the Conmmi ssion under paragraph (1) of
this subsection

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custonmers, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion
(B) the unit rate and total ampunt of the surcharge billed to each custoner

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total anmpunt collected fromcustonmers fromthe surcharge

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter system does not renmit paynent of the annual pipeline
safety and regulatory programfee to the Conm ssion within 30 days of the due date
the Commi ssion shall assess a |late paynment penalty of 10 percent of the tota
assessnment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total amount due to the Commi ssion

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenmber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
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TexReg 7663

March 30, 2015

Meters Read On and After

March 28, 2016 Supersedes Sane Sheet Dated

‘ RATE ADJUSTMENT PROVISIONS

None
| CUSTOMERS
RRC CUSTOMER NO CONFI DENTI AL? BILLING UNIT PGA CURRENT CHARGE PGA EFFECTI VE DATE

9017 N Ccf $.2613 03/ 28/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 2897 05/ 25/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Cef $. 3839 09/ 27/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 3657 07/ 27/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 3675 08/ 25/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Cef $. 3673 10/ 26/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 3675 06/ 24/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 2909 04/ 26/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Cef $. 4051 11/ 23/ 2016
CUSTOVER NAME BORGER - ENV

9017 N Ccf $. 4920 12/ 27/ 2016
CUSTOVER NAME BORGER - ENV

REASONS FOR FILING

NEW?:

RRC DOCKET NO.

8302

CI TY ORDI NANCE NO

AVENDVENT( EXPLAI N) :

OTHER( EXPLAI N) :

Eff.

3/28/ 16, Rate Sched PSF-All-|SCS-Pi peFee(Pipeline Safety and Reg. Program rate is
$0. 94/ meter to be billed during April-16 billing cycles.
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SERVICES

TYPE OF SERVICE SERVI CE DESCRI PTI ON

D Public Authority Sal es
OTHER TYPE DESCRI PTI ON

M O her(with detail ed explanation)
OTHER TYPE DESCRI PTI ON 4Z Public Authority Sales_Borger Svc Area - Environs

| PREPARER - PERSON FILING

RRC NO 411 ACTI VE FLAG Y I NACTI VE DATE:
FI RST NAME: Liz M DDLE: LAST NAME: Sheehan
TITLE: Rates/Pricing Anal yst
ADDRESS LINE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX ZIP: 78746 ZI P4:
AREA CCDE: 512 PHONE NO 370- 8356 EXTENSI ON:

| CURTAILMENT PLAN

PLAN I D DESCRI PTI ON

LINE EXTENSION POLICY

POLICY 1D DESCRI PTI ON

QUALITY OF SERVICE

QUAL_SERVICE 1D DESCRI PTI ON
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D

269432 Borger SvcA 2a

269433 Borger SvcA 2b

CHARGE AMOUNT

SERVI CE _PROVI DED

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) FEES AND DEPCSI TS
22.1 FEES A. Initiation of Service: i) Connect:

(Section 5.4) $20. 00 char ged
to any Applicant for the cost involved in initiation
of service. This fee shall be charged when a neter is
set and/or gas turned on. ii) Read-In: (Section 5.4)
$10. 00 charged to any Applicant
for the cost involved in initiation of service.
This fee shall be charged when only a neter reading is
required. iii) After-Hours & Special Handling:
(Section 5.4 & 19.3) In addition to initiation of

service fee above, a fee may be charged to any

Appl i cant whose request to initiate service cannot be
wor ked during nornal business hours or requires

speci al handling. Applicant nust be advised that an
additional fee will be charged and nust agree to pay
such charge. a) Special Handling:

$6.00 The Conpany may, at Custoner's request, provide
special handling in order to neet the Custonmer's

requi rements. Special handling may include such
assistance as calling the Custonmer in advance or

maki ng ot her special arrangenents (such as A M or
P.M scheduling) for access to the Custoner's

premi ses. b) Expedited Service: Standard After Hours
Rat es If the Custoner requires that the order be
wor ked after hours for their convenience or if the
Custoner requires expedited service, the charge shall
be based on the standard rates then prevailing for
after hours service work on Customer premises. The
Custoner's request for expedited service may then be
schedul ed at any tinme to fit the Conpany's work
schedul e but the after-hours charge shall be collected
as long as any other work is done on overtine.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) <c¢) Special Call CQut: Standard After Hours
Rat es If the initiation of service order requires
special call out, the Custoner shall be charged the
standard rates then prevailing for after hours service
work on Custoner's prenises. [Note regarding Service
Fees: Per Conpany letter dated 2/5/97 to the Railroad
Commi ssi on of Texas, an agreenent was reached with the
Rai | road Conmi ssion of Texas Audit Staff on the
interpretation of the After Hours / Expedited Service
| Special Call Qut Service Rates. The Conpany agreed
to charge these fees as listed on Attachnment 2 until
such time that changes are approved by the appropriate
regul atory authority. Attachnent 2 of the letter
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269434

Bor ger

SvcA 2c

states that After Hours / Expedited Service / Speci al
Call Qut Services Rates in Effect Novermber 20, 1996
for the Borger Service Area are at $41.25 per hour.]
B. Services - Ohers: As stated bel ow
Whenever service is furnished fromthe facilities of
others and the Conpany nust pay any special fees to

t he suppl yi ng Conpany, the Applicant shall reinburse
the Conpany for such charge plus twenty percent for
handling. C Custonmer Requested Meter Test: (Section

12. 4) Posi tive Displ acenment Char ge 275
cubic feet per hour or I|ess $15. 00 276
to 1500 cubic feet per hour 20. 00 1501
to 3000 cubic feet per hour 25.00 3001
to 5000 cubic feet per hour 35. 00 over
5000 cubic feet per hour 50. 00

Oifice Meters Al sizes

$30.00 D. Returned Checks: (Section 13.5)
$10. 00 Accounts for which paynment is
made using checks which are returned by a bank for any
reason may be charged a returned check fee for each
occurrence.

Borger Service Area - Environs (From Quality of
Service Rules effective 6/16/92) (Fees and Deposits
continued) E. Collection Fee: (Section 18.2)

$10. 00 Charged to any Custoner whose
failure to respond to a term nation notice
necessitates the dispatch of a Conpany representative
who attenpts collection of paynment from Custoner.
F. Reconnect Fees: (Section 19.3) $20. 00 Charged
to any Custoner whose service is term nated and then
re-initiated unless terminated in error by the
Conpany. This fee is the sanme as the Standard
Initiation Fee charged for new service. (i) After
Hours (see Section 22.1 A (iii)) G Tenporary
Service: (Section 5.3) As stated below Estinated
cost of installation and renoval of pipe and netering
facilities or a contribution of $50.00 whichever is
greater. (Does not include extension of mains) H.
Speci al Read: (Section 12.1) $10. 00
Custoner requested reading of a neter for any purpose
other than initiation of service. (Section 5.4).
This is not in connection with Section 12.4. 22.2
DEPCSI TS a) Advances: (Section 8.4)
As stated below Estinated expenditure to serve the
premi ses of new busi ness beyond the existing
distribution facilities of the Conmpany. b) Custoner
Deposits: (Section 10.1) As stated bel ow
Application of the 1/6 rule or a specific determ ned
amount | ess than the anobunt as per 1/6 rule as stated
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in Section 10.1. [Note: Per the information

subm tted by the Conpany to the Railroad Conmi ssion of
Texas on 4/21/92, the current Residential Customer
Deposit is $60.00.]
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1C RGV- | S- CAC Adj

CAC- RGV- | S- Conser

DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 07/ 27/ 2016 ORI Gl NAL CONTRACT DATE: 07/27/ 2016 RECEI VED DATE: 08/ 12/ 2016
GAS CONSUVED: Y AVENDMVENT  DATE: OPERATOR NO
BI LLS RENDERED: N I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY
Ri o Grande Valley Service Area

RATE SCHEDULE 1C

CONSERVATI ON ADJUSTMENT CLAUSE RATE

A. APPLI CABI LI TY

The Conservation Adjustment Clause (CAC) rate, calcul ated pursuant to Rate Schedul e
CAC, shall apply to the followi ng rate schedules listed below for all incorporated

areas served by the Conpany in its Rio Grande Valley Service Area.

B. CURRENT CAC RATE

Rat e *Conservation
Schedul e Cust omer C ass Rat e per Ccf

10 Resi denti al Service $ 0.0224

20 Conmer ci al $ 0.0018

*The Conservation Rate will change annually pursuant to Rate Schedul e CAC

Meters Read On and After April 27, 2016
Initial Rate

TEXAS GAS SERVI CE COVPANY
Ri o Grande Valley Service Area

RATE SCHEDULE CAC
CONSERVATI ON ADJUSTMENT CLAUSE

PURPCSE

Texas Gas Service provides a Conservation and Energy Efficiency program which

of fers assistance to residential and commercial custonmers to encourage the nost
efficient use of energy, reduce net energy consunption, and |ower energy utility
bills. A custoner rate conponent will provide funding for the program and shall be
included as a line itemon the custoners' nmonthly utility bill.

The prograns of fered under the Conservation Adjustnent C ause (CAC) will be
consistent with simlar conservation and energy efficiency programs in other Texas
Gas Service areas and may include, but are not linited to, residential, new
construction and commerci al customer rebates for high-efficiency appliances and
equi prent, as well as a | owinconme appliance program
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APPLI CATI ON

The CAC rate shall apply to the applicable residential and comercial rate

schedul es served by Texas Gas Service Conpany (Conpany) in the incorporated areas
of the Rio Grande Valley Service Area. The Regulatory Body is defined as the Lower
Ri o Grande Val |l ey Devel opnent Council, as agreed by each participating nunicipality
to this tariff.

COVPUTATI ON OF CAC RATE
The CAC rate for a given year will be separately cal cul ated for each individual
custonmer class according to the foll ow ng:

CAC Rate = BCD + BA
NV

BCD = The Budgeted Conservation Dollars (BCD) shall include all expected costs
attributable to the Conpany's Conservation and Energy Efficiency programfor the
12-mont h period endi ng Decenber 31 of each year, including but not limted to
rebates paid; material costs; the cost of educational and consuner awareness
materials related to energy conservation/efficiency; the planning, devel opnent,

i mpl enent ation and admi nistration of the CAC program and two nmont hs of working
program expenses (cal cul ated by dividing the total expected annual expenses by 12
and mul tiplying by two). Direct programcosts will be identified by class and
common administrative costs will be allocated to each rate class pro-rata based
upon the proportion of direct costs. Admnistrative costs shall not exceed 15% of
total CAC program costs

CONSERVATI ON ADJUSTMENT CLAUSE (conti nued)

BA = Bal ance adjustnent. The BA shall conpute differences between Ri der CAC
collections by class and expenditures by class for the 12-nonth period ending the
prior (date) and collect the over/under recovery during the 12-nonth period

begi nning (date) of the follow ng year.

NV = Actual volumes fromthe prior fiscal year (normalized for weather and
grow h/attrition) listed in Ccf for each rate class.

PROGRAM SELECTI ON

Program sel ection will be determ ned on an annual basis and a summary of prograns
sel ected for the upcoming 12-nonth period will be provided to the Regul atory Body
by Cctober 15 of each cal endar year. The overall portfolio of program offerings

wi || be designed to be inpactful and cost-effective based on Texas Gas Service's
know edge of its customer base and experience adm nistering various conservation
and energy efficiency programinitiatives. The Conpany shall, at |east once every

three years, be responsible for presenting an RGV Energy Efficiency Program sumary
at the Regul atory Body. The Regulatory Body is invited to provide its feedback on
program growt h, potential changes in the CAC rate and the program paraneters for
the next three-year period at this stakehol der neeting. Individual cities will have
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COSA- RGV- | S- COSAdj

DESCRI PTI ON

the ability to opt-out of the RGV Energy Efficiency Programat the three-year nark
by submitting this request in witing to the Conpany within the 10 days foll ow ng
the stakehol der nmeeting date. |If no action is taken, the agreed-upon tariff wll

be i nplenented for the follow ng three-year period.

REPORTI NG

The foll owing documents will be filed with the Regul atory Body:

a) A schedul e indicating the new CAC rate for each of the affected rate cl asses, to
be filed within 20 days of inplenentation.

b) An annual report of the prior fiscal year collections and di sbursenents, to be
filed within the 120 days following the prior fiscal year end. The annual report
will also be nade avail able on the conpany's website. The annual filing shall
include detailed calculations of the BCD and the Bal anci ng Adj ustments, as well as
data on the total cost of the Energy Efficiency Program Detailed tracking and
reporting of program administration costs is also provided.

¢) An annual budget for the following year will be provided to the Regul atory Body
by the Company by Cctober 15 each cal endar year.

Meters Read On and After April 27, 2016
Initial

TEXAS GAS SERVI CE COVPANY

RATE SCHEDULE COSA

Ri o Grande Valley Service Area
COST OF SERVI CE ADJUSTMENT CLAUSE

A. APPLI CABI LI TY

This Cost of Service Adjustnent Clause applies to all gas sales and standard
transportation service rate schedul es of Texas Gas Service Conpany (the Conpany)
currently in force in the Conpany's Rio Grande Valley Service Area. |f, through
the inplenmentation of the provisions of this nmechanism it is deternmined that rates
shoul d be decreased or increased, then rates will be adjusted accordingly in the
manner set forth herein. This Rate Schedule is authorized for an inplenmentation
period of three (3) years comrencing with the Conmpany's filing under this rate
schedul e for the cal endar year 2012, and shall automatically renew for successive
singl e year periods unless either the Conpany or the regulatory authority having
original jurisdiction gives witten notice to the contrary to the other by February
1, 2015, or February 1 of each succeeding year after the three year inplenentation
period. Both the cities and the Conmpany retain their statutory right to initiate a
rate proceeding at any tinme.

B. EFFECTI VE DATE

Rate adjustnents shall be made in accordance with the procedures described bel ow on
an annual basis. The Conpany shall make its annual filing no later than May 1, with
the rate adjustnents to be effective with the first billing cycle of August 1st of
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each year. The first filing pursuant to this Rider shall be no later than May 1,
2013, and shall be based on the financial results for the cal endar year ending
Decenber 31, 2012.

C. COVWONENTS OF THE RATE ADJUSTMENT

Cal culation of the rate adjustment will be based on cal endar year operating
expenses, return on investment, and Federal |ncome Tax. The rate adjustment shall
be included in the nmonthly Commodity Charge of the corresponding rate schedul es.
The actual percentage change in the Cormmpdity Charge in any year shall not exceed
five percent (5%, exclusive of those expenses identified in C.5. The Conpany
shall file with each regulatory authority having original jurisdiction over the
Conpany's rates the schedul es specified below, by FERC Account, for the prior

cal endar year period. The schedules will be based upon the Conpany's audited
financial data, as adjusted, and provided in a format that will allow for the sane
anal ysis as that undertaken of a Conpany Statement of Intent filing.

C.1 Operating Expenses - Qperating expenses will be determ ned by the ending

bal ances for the applicable cal endar year. The applicable expenses are:
Depreciation and Anortization Expense (Account Nos. 403-407)* Taxes Other Than FIT
(Account No. 408) ** Operation and M ntenance Expenses (Account Nos. 850-894,
excludi ng any cost of gas rel ated expenses) Custoner Rel ated Expenses (Account Nos.
901-916) Administrative & General Expenses (Account Nos. 920-932) Interest on
Customer Deposits (Account No. 431) * Based on the |ast approved depreciation

net hods and lives. ** Excluding Gty Franchise Fees, G oss Receipts, and any ot her

revenue- based tax. Al'l shared expenses allocated to RGV nust be supported by
wor kpapers containing the allocation, methodology and factors. This information
will be presented with supporting calculations. The Conpany shall provide

additional information for all operating expenses upon request by the regulatory
authority during the ninety (90) day review period specified in Section D.

C.2 Return on Investnment - The return on investnent is equal to the rate of return
of 8.0845% multiplied by the rate base bal ance at the end of the applicable

cal endar year. The rate of return is conposed of: Conponent Wi ghting Cost ROR
Long- Ter m Debt 45. 0000% 6. 1100% 2. 7495% Conmon Equi ty 55.0000% 9. 7000% 5. 3350%
Total 100.0000% 8.0845% The rate base bal ance is conposed of: Net Utility
Plant in Service* Plus: ** Storage Gas Plus: ** Materials and Supplies

I nventories Prepaynent s Cash Working Capital Less: Custoner Deposits (Account
No. 235) Custoner Advances (Account No. 252) Deferred Federal |ncome Taxes * Net
Uility Plant in Service as shown by FERC account. G oss utility plant in service
and accumul at ed depreciation by account will be shown separately. ** These itens
will reflect the 13 nonth average materials and supplies inventories, storage gas
inventories, and prepaynents. Cash Working Capital shall be set to zero ($0)
absent a lead/lag study. Supporting information for all rate base itens shall be
provided to the regulatory authority during the ninety (90) day revi ew period
specified in Section D upon request by the regulatory authority.

C.3 Federal |nconme Tax Applicabl e cal endar year federal incone taxes will be
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calculated as follows: Net Taxable Inconme (applicable cal endar-year end rate base
multiplied by rate of return included in Section C.2.) Less: Interest on Long Term
Debt (debt cost conponent of return as included in Section C.2 nultiplied by the
nost recent cal endar year end rate base) Miltiplied by: Tax Factor (.35/(1-.35))

or .53846

C. 4 Cost of Service Adjustment The ampbunt to be collected through the Cost of
Service Adjustrment rate (Adjustment Amount) will be the sum of the ampbunts from
Sections C. 1, C. 2, and C 3, less the calendar year nornalized non-gas revenue (gas
sal es revenue excluding cost of gas revenue) and other revenue (i.e.,
transportati on revenue and servi ce charges). The difference shall be allocated
among all custoner classes in the sane nmanner as approved in the nobst recent
general rate case. For each custoner class, the Adjustment Amount will be
collected by adjusting the monthly Commodity Charges. This will be acconplished by
di vidi ng the Adjustment Amount by the nornalized current year volumes* to determ ne
a per ccf rate. This rate will be added to the Commpdity Charge on the applicable
rate schedul e. *Normal i zed current year rate schedule T-2 vol unes excl ude

vol umes on which the MnimumBill Charge is assessed.

C.5 Cost of Service Adjustment Rate Any change in the Cost of Service Adjustnment
shall not exceed an anpunt equal to five percent (5% of the Commodity Charge
effective for service in the RRo Grande Valley Service Area at the end of the

cal endar year immedi ately preceding the year in which the Cost of Service

Adj ustrent is nmade, net of Annual Capital |nvestnent costs*, the costs for the
Conpany to provide public notice, conply with Integrity Assessnent and Managenent

expenses**, and rei mburse reasonabl e rate case expenses. Annual Capita

I nvestnent costs shall include expenses related to Accounts 403-408, as well as al
investnent in plant in service. ** |ntegrity Assessment and Managenent expenses
shall include expenses related to the Railroad Conmi ssion of Texas Pipeline

Integrity Assessnment and Managerment plan rule, 16 Tex. Admin. Code Ann. Section
8.101, Risk Based Leak Survey Program 16 Tex. Admi n. Code Ann. Section 8.206, Leak
Grading and Repair 16 Tex. Admin. Code Ann. Section 8.207, Mandatory Renoval and
Repl acement Program 16 Tex. Admin. Code Ann. Section 8.208, and 49 CFR Part 192
Subpart O Gas Transmi ssion Pipeline Integrity Managenent.

C.6 Attestation A sworn statenent shall be filed by the Conpany's Accounting
Director, affirmng that the filed schedules are in conpliance with the provisions
of this tariff and are true and correct to the best of his/her know edge
information, and belief. No testinony shall be filed. C. 7 Proof of Revenues The
Conpany shall al so provide a schedul e denonstrating the proof of revenues relied
upon to cal cul ate the proposed Cost of Service Adjustnent rate. The proposed rates
shall conformas closely as practicable to the revenue allocation principles in
effect prior to the adjustnent. C.8 Notice Notice of the annual Cost of Service
Adj ustment shall be published in a formsinmilar to that required under Section
104. 103, TEX. UTIL. CODE ANN. no later than forty-five (45) days after the Conpany
makes its annual filing pursuant to this rate schedule with the regul atory
authority. The notice to custoners shall include the follow ng information: a) a
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description of the proposed revision of rates and schedules; b) the effect the
proposed revision of rates is expected to have on the rates applicable to each
customer class and on an average bill for each affected custoner class; «c¢) the
service area or areas in which the proposed rate adjustnment woul d apply; d) the
date the proposed rate adjustnent was filed with the regulatory authority; and e)
the Conpany's address, tel ephone nunber, and website where information concerning
the proposed Cost of Service Adjustnent nay be obtained.

D. REGULATORY REVI EW OF ANNUAL RATE ADJUSTMENT

The regul atory authority with original jurisdiction will have a period of not |ess
than ninety (90) days within which to review the proposed Cost of Service
Adjustrment. During the review period, Conpany shall provide additional infornation
and supporting docunments as requested by the regulatory authority and such
informati on shall be provided within ten (10) working days of the original request.
The rate adjustnment shall take effect with the first billing cycle of August of
each year. This Cost of Service Adjustnment Rate Schedul e does not limt the |egal
rights and duties of the regulatory authority. The Conpany's annual rate adjustnent
will be nade in accordance with all applicable laws. |If at the end of the ninety
(90) day review period, the Conpany and the regulatory authority with original
jurisdiction have not reached agreenment on the proposed Cost of Service Adjustnent
Rate, the regulatory authority may take action to deny such adjustment, and the
Conmpany shall have the right to appeal the regulatory authority's action. Upon the
filing of any appeal the Conpany shall have the right to inplenment the proposed
Cost of Service Adjustment Rate, subject to refund. The Conpany will reinburse
Cities for all reasonable and necessary |egal and consulting expenses incurred to
review this Cost of Service Adjustment. Any reinbursement of such costs will be
recoverabl e through the Conpany's annual Cost of Service Adjustnent rate.

Meters Read On and After August 1, 2012

Super sedes Sanme Rate Schedul e Dated: Septenber 1, 2009

TEXAS GAS SERVI CE COVPANY

Al Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
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Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas nmaster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The total
anmount of revenue estimated to be collected under this section does not exceed the
amount the Conmi ssion estimates to be necessary to recover the costs of

admi ni stering the pipeline safety and regul atory programs under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systens. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVSA F7100. 1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the amount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ambunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conmi ssion; (© shall be applied in the billing
cycle or cycles immediately follow ng the date on which the operator paid the
Commi ssi on;

(D) shall not exceed $1.00 per service or service |line (For calendar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all customers a one-tinme
customer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl01.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:
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(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner

(© the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs

(6) Ampunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anmbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3

Tax Code

(c) Natural gas master neter systens. The Conmi ssion hereby assesses each natura
gas master meter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas nmaster nmeter systemshall remt to the
Conmi ssion the annual pipeline safety and regul atory program fee of $100 per nmmster
neter systemno later than June 30 of each year

(2) The Commission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy rem nder. The
failure of a natural gas master meter system operator to receive an invoice shal
not exenpt the natural gas master neter systemoperator fromits obligation to
remt to the Commi ssion the annual pipeline safety and regul atory programfee on
June 30 each year

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
toits existing rates the amounts paid to the Commi ssion under paragraph (1) of
this subsection

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion
(B) the unit rate and total amount of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custonmers; and

(D) the total ampunt collected fromcustonmers fromthe surcharge
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(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter system does not renmit paynent of the annual pipeline
safety and regul atory programfee to the Conmi ssion within 30 days of the due date,
the Commi ssion shall assess a |ate paynent penalty of 10 percent of the total
assessnent due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion.

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novermber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective December 19, 2005, 30 TexReg 8428; amended to be effective April 18,
2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121;
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663 Meters Read On and After March 28, 2016 Supersedes Sanme Sheet Dated
March 30, 2015

TEXAS GAS SERVICE COWANY Rio Grande Valley Service Area RATE SCHEDULE 10
RESI DENTI AL SERVI CE RATE APPLICABILITY Applicable to a residential customer in a
single dwelling, or in a dwelling unit of a multiple dwelling or residential
apartment, or nursing homes, for domestic purposes. TERRITORY All custoners in
the incorporated areas served by the Conpany in its Rio Grande Valley Service Area.
COST OF SERVI CE RATE During each monthly billing period: A Customer Charge per
meter per nonth of $11.25 plus - All Ccf @ $ 0.57904 per Ccf OTHER
ADJUSTMENTS |In addition to the Cost of Service set forth above, each custoner's
bill shall include the follow ng adjustments: Cost of Gas Component: The basic
rates for cost of service set forth above shall be increased by the ambunt of the

Cost of Gas Component for the billing month conmputed in accordance with the
provi sions of Rate Schedule 1. Wather Nornalization Adjustrment: The billing
shall reflect adjustments in accordance with the provi sions of the Weat her

Nor mal i zati on Adjustnent C ause, Rate Schedul e WNA.  Conservation Adj ust ment
Clause: Adjustnents in accordance with the provisions of the Conservation

Adj ustment O ause, Rate Schedule 1C, if applicable. Taxes: Plus applicable taxes
and fees (including franchises fees) related to above, see Rate Schedul e 1B.

CONDI TIONS  Subject in all respects to applicable laws, rules, and regul ations
fromtine to tine in effect. Meters Read On and After July 27, 2016

Super sedes Sane Sheet Dated July 28, 2015 (add CAC April 27 2016)

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area

RATE SCHEDULE 1B

Adj ustment Franchi se Fee and State Cccupancy Tax Factors for Applicable General
Service Rates

Tax Rate State Gty
Billing Tax City or Town Qccupancy Tax Franchi se Fee
Factor 1/ (a) (b)
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(c) (d) Al anmp 1. 997%
5.000% 7.523% Al ton 1.070 2.000
3.167 Brownsville 1.997 4.000 6.380
Conbes 1. 070 2.000 3.167 Donna
1.997 5.000 7.523 Edcouch 1.070
3.000 4.242 Edinburg 1.997
5.000 7.523 Elsa 1.070 5. 000
6. 462 Harlingen 1.997 5.000 7.523 Hidal go
1.070 5.000 6.462 La Feria
1. 070 2.000 3.167 Laguna Vista
0.581 2.000 2.649 La Joya 1.070
5.000 6.462 La Villa 0.581
5.000 5.911 Los Fresnos 1. 070 2.000
3.167 Lyford 0.581 5.000 5.911 McAllen
1.997 5.000 7.523 Mercedes
1.997 5.000 7.523 M ssion 1.997
4. 000 6. 380 Pal m Val | ey 0.581
2.000 2.649 Pal nmhurst 1.070
- 1. 082 Pal nvi ew
1.070 2.000 3.167 Penitas 0.581
5.000 5.911 Pharr 1.997 5. 000
7.523 Port |sabel 1. 070 5.000 6.462
Primera 1. 070 2.000 3.167 Progresso
1. 070 4.000 5.341 Rancho Viejo 0.581
2.000 2.649 Raynondville 1. 070
4.000 5.341 R o Hondo 0.581 2.000 2.649
San Benito 1.997 5.000 7.523 San Juan
1.997 5.000 7.523 Santa Rosa
1.070 3.000 4.242 \Weslaco 1.997
5.000 7.523 1/ The tax rates shown in colums (b) and (c)
above are rates applied to gross receipts and are in addition to the revenues
derived fromgeneral service rate schedul es and the PGA adjustnment. However, the
State Conptroller has determ ned that beginning February 1, 1985, these taxes are
i ncl udabl e when cal cul ating gross receipts. This is acconplished by applying the
Billing Tax Factor to all bills rendered by the Conpany for service within city
limts. For exanple, for the City of Brownsville the 6.380%Billing Tax Factor
added to a basic bill of $100.00 woul d equal $106. 38. Bi Il Including Tax
Adj ust ment $106. 38 Less: State Cccupancy Tax @.997% 2.12 Gty
Franchi se Fee @. 000% 4. 26 Bill Before Tax Adjustnment $100. 00
Super sedes Sanme Rate Sheet Dated Meters Read On and After March 31, 2009
July 30, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area
RATE SCHEDULE ORD- RGV

CI TY ORDI NANCE LI STI NG
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APPLI CABI LI TY
Applicable to all gas sales and standard transport customners.

TERRI TORY

Al'l customers in the incorporated areas of Al anp, A ton, Brownsville, Conbes,
Donna, Edcouch, Edinburg, Elsa, Harlingen, Hi dalgo, La Feria, La Joya, La Villa,
Laguna Vista, Los Fresnos, Lyford, MAIIlen, Mrcedes, Mssion, PalmValley,

Pal mhur st, Pal mview, Penitas, Pharr, Port Isabel, Prinmera, Progresso, Rancho Viejo,
Rayrmondvill e, Ri o Hondo, San Benito, San Juan, Santa Rosa, and Weslaco, Texas.
DESCRI PTION Per the TGS Statenent of Intent filed 03/27/09, the following cities
approved the sane Cost of Gas Cl ause, Cost of Service Adjustment C ause, \Wather
Normal i zati on Cl ause, T-GEN and Cost of Service rates for both gas sal es and
standard transport custonmers. These rates were approved per the Settlement
agreement dated August 14, 2009. City approvals are as foll ows: Gty Odinance
# Date Ordinance Passed Effective Date of Gas Sales and Standard Transport Rate
Schedul es Al anp 18- 08-09 08/18/09 09/01/09 Alton 2009-04 08/25/09 09/01/09

Brownsvi |l e 2009-1510 09/ 01/09 09/01/ 09 Conbes 2009-3 09/24/09 09/01/09 Donna 2009-
09-79 09/17/09 09/01/09 Edcouch 2009-14 08/ 18/ 09 09/01/09 Edi nburg 09-3378 08/ 18/ 09
09/ 01/ 09 El sa 09-14 08/18/09 09/01/09 Harlingen 26 09/02/09 09/01/09 Hi dal go 2009-
06 08/25/09 09/01/09 La Feria 2009-11 08/25/09 09/01/09 La Joya 2009-08 09/14/09
09/01/09 La Villa Operation of Law 08/31/09 09/01/09 Laguna Vista 2009-25 09/08/09
09/ 01/ 09 Los Fresnos 398 08/25/09 09/01/09 Lyford 09-08-24 08/24/09 09/01/09

McAl 1 en 2009-49 08/24/09 09/01/09 Mercedes 2009-11 08/01/09 09/01/09 M ssion 3472
08/ 24/ 09 09/01/09 Pal m Val |l ey 2009-6 09/28/09 09/01/09 Pal mhurst 08-25-09 08/25/09
09/ 01/ 09 Pal nvi ew 2009- 05 08/18/09 09/01/09 Penitas 2009-12 08/17/09 09/01/09 Pharr
0-2009- 27 08/18/09 09/01/09 Port |sabel 676 08/25/09 09/01/09 Prinera 2009- 04

08/ 18/ 09 09/01/09 Progreso Operation of Law 08/31/09 09/01/09 Rancho Viejo 183

08/ 27/ 09 09/01/09 Raynondville 1137 08/25/09 09/01/09 Ri o Hondo 370 08/25/09

09/ 01/ 09 San Benito 2440 08/25/09 09/01/09 San Juan 40072 08/25/09 09/01/09 Santa
Rosa 2009- 02 9/10/2009 09/01/09 Weslaco 2009-22 09/01/09 09/01/09

Super sedes Sane Sheet Dated Meters Read On and
After

July 31, 2006

Sept enber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area

RATE SCHEDULE WNA

WEATHER NORMALI ZATI ON ADJUSTMENT CLAUSE

A. APPLI CABI LI TY

The Weat her Nornmalization Adjustnment Cause (WNA) shall apply to the follow ng
general service rate schedul es of Texas Gas Service Conpany in the incorporated
areas served in Rlo Grande Valley Service Area: 10, 20 (other than Church Service),
and 40. The WNA shall be effective during the Septenber through May billing

cycl es.
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B. PURPCSE

The WNA refunds over-collections or surcharges under-collections of revenue due to
col der or warner-than-normal weather, as established in the Conpany's npbst recent
rate filing.

C. WA MECHANI SM

In order to reflect weather effects in a tinmely and accurate manner, the WA

adj ustment shall be cal cul ated separately for each billing cycle and rate schedul e
The weat her factor, determined for each rate schedule in the nost recent rate
case, shows the effect of one heating degree day on consunption for that rate
schedul e. During each billing cycle, the weather factor is multiplied by the

di fference between normal and actual heating degree days for the billing period and
by the nunber of custoners billed. This WNA volume adjustment is priced at the
current cost of service rate per Ccf to determ ne a WNA revenue adj ustment, which
is spread to the customers in the billing cycle on a prorata basis. The WNA for
each billing cycle and rate schedul e shall be based on the follow ng formul a

WNA Rate = WNAD, wher e

CV  WNAD = Weat her Nornalization Adjustment Dollars to be collected fromeach
billing cycle and rate schedule. This factor shall be based on the follow ng
formul a:

WNAD = (HDD Diff * CB * W) * COS rate, where
HDD Di ff = (Normal HDD - Actual HDD), the difference between normal and actual
heating degree days for the billing period. CB = Nunmber of custoners billed for

the billing period.

WF Weat her factor determined for each rate schedule in the npst recent rate case.

CV = Current Volunes for the billing period.

D. FILING WTH THE CI TI ES

The Conpany will file with the Cities nonthly reports showi ng the rate adjustnents
for each applicable rate schedule. Supporting docunmentation will be nade avail able
for review upon request. By each Cctober 1, the Conpany will file with the Cities
an annual report verifying the past year's WNA col |l ections or refunds.

Super cedes sane Rate Schedul e dated Meters Read On and After
July 31, 2006 Sept enber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area
RATE SCHEDULE NO. 1

COST OF GAS CLAUSE
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A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conpany) in its incorporated areas in the Rio G ande
Val |l ey Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commpdity cost, a reconciliation conponent and rel ated
fees and taxes (including franchise fees) and other purchased gas expenses

2. Commpodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rati o plus an adjustment for any known and quantifiable under or over collection
prior to the end of the reconciliation period

3. Cost of Purchased Gas - The estinmated cost for gas purchased by the Conpany from
its suppliers or the estimated wei ghted average cost for gas purchased by the
Conpany fromall sources where applicable. Such cost shall include not only the
purchase cost of natural gas, but shall also include all reasonable fees for
services such as gathering, treating, processing, transportation, capacity and/or
supply reservation fees, storage, bal ancing including penalties, and swi ng services
necessary for the novement of gas to the Conpany's citygate delivery points. The
Cost of Purchased Gas shall also include any surcharge or refund the Conpany may
incur fromits gas suppliers or service providers. The Cost of Purchased Gas shal
al so include the value of gas withdrawn from storage and shall include gains or

| osses fromthe utilization of natural gas financial instruments which are executed
by the Conmpany in an effort to mtigate price volatility.

4. Reconciliation Conponent - The amount to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twel ve nonth period ending with the accounting nmonth of August to determ ne
the amount of over or under collection occurring during such twelve nmonth period
The audit shall determine: (a) the total anpunt paid for gas purchased by the
Conpany (per Section B(3) above) to provide service to its general service
customers during the period, (b) the revenues received fromoperation of the

provi sions of this cost of gas clause, (c) the total ampunt of refunds made to
customers during the period and any other revenues or credits received by the
Conpany as a result of relevant gas purchases or operation of this Cost of Gas
Clause, (d) the total ampunt accrued during the period for inbal ances under the
transportation rate schedul e(s) net of franchise fees and applicable taxes, (e) the
total amount of Uncollectible Cost of Gas during the period and (f) an adjustnent,
if necessary, to exclude lost and unaccounted for gas during the period in excess
of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total volunmes received
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into the distribution systemduring the twelve (12) nonth period ending June 30 by
the sum of the volunes delivered off the distribution systemduring the sanme
period. For the purpose of this conputation all volumes shall be stated at 14.65
psia. Such ratio as determined shall in no event exceed 1.0526 i.e. 1/(1 - .05)
unl ess expressly authorized by the applicable regulatory authority.

7. Reconciliation Account - The account maintained by the Conpany to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect: (a)
the total amounts paid to the Company's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this cost of gas clause, (c) refunds, paynents, or
charges provided for herein or as approved by the regulatory authority, (d) the
total anount accrued during the period for inbal ances under the transportation rate
schedul e(s) net of franchise fees and applicable taxes, (e) the total anmount of
Uncol | ecti bl e Cost of Gas during the period, and (f) an adjustnent, if necessary,
for lost and unaccounted for gas during the period in excess of five (5) percent of
pur chases

8. Uncollectible Cost of Gas - The anpunts actually witten off after the effective
date of this rate schedule related to cost of gas

C. COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service customer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over-recovery or under-recovery of
revenues, such amount, if any, shall be divided by the general service sales

vol umes, adjusted for the effects of weather, growth, and conservation for the
period beginning with the Decenber billing cycle |last preceding through the August
billing cycle. The Reconciliation Conponent so determined to collect any revenue
shortfall or to return any excess revenue shall be applied for a nine (9) nonth
peri od beginning with the next followi ng Decenber billing cycle and continuing
through the next follow ng August billing cycle at which tine it will terminate
until a new Reconciliation Conmponent is deternined

E. | NTEREST ON FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the anmpunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. The Conpany shall debit or credit to the Reconciliation Account
for each nmonth of the reconciliation period: (1) an anpunt equal to the outstanding
over collected balance nultiplied by interest of 6 percent per annum conpounded
monthly; or (2) an ampbunt equal to the outstanding under collected bal ance
nmultiplied by interest of 6 percent per annum conpounded nonthly.
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F. SALE OF EXCESS GAS SUPPLY

For the purposes of this section, Excess Gas Sal es shall nean the gas sold by the
Conpany in excess of the gas utilized to provide natural gas sales pursuant to this
Rat e Schedul e. Excess Gas Sal es Margin shall nean the annual difference for the
twel ve-nonth period ending July 31 between the revenues received from Excess Gas
Sal es and the cost of the Excess Gas purchased, plus any cost-related to the
delivery or processing of the gas to the custody transfer point of sale beyond the
RGV distribution system Annually, the Conmpany shall reinburse the Cties served
under this Rate Schedule up to a total of $5,000 for the cost of review ng the
calculation of profits and | osses attributable to Excess Gas Sales. This $5, 000
shal | be deducted fromthe annual Excess Gas Sales Margin prior to the allocation
bet ween the Conpany and ratepayers. For any one-year period (August 1-July 31),
the Conpany shall record up to the first $235,543 in Excess Gas Sales Margin in to
the Reconciliation Account. The $235,543 reinburses the ratepayers for all costs
associated with transporting excess gas across the RGV distribution system Any
Excess Gas Sal es Margin exceedi ng $240, 543 shal|l be allocated between the Conpany
and ratepayers at the conclusion of the one-year period, with 65 percent going to
the Conpany without further obligation to refund or credit, in any form such
revenue to its customers and 35 percent credited to custoners. The Excess Gas
Sales Margin allocated to ratepayers shall be credited to ratepayers through an

adj ustment of the Reconciliation Account as determined in the Annual Reconciliation
filing. The Conpany shall be fully responsible for any aggregate annual net |osses
incurred from Excess Gas Sal es and no such annual |osses shall be paid by the

rat epayers

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statement with the Regulatory Authority by the
begi nning of each billing nonth. (The Conpany shall file such initial statenent as
soon as is reasonably possible.) The Cost of Gas Statenent shall set forth: (a)
the estimated Cost of Purchased Gas; (b) that cost multiplied by the Purchase/ Sal es
Ratio; (c¢) the Reconciliation Conponent; and (d) the Cost of Gas which is the tota
of items (b) and (c). The statenment shall include all data necessary for the

Regul atory Authority to review and verify the cal culations of the Cost of Gas

The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.

I. ANNUAL RECONCI LI ATI ON REPORT
The Conpany shall file an annual report with the Regulatory Authority which shal

i nclude but not necessarily be limted to

1. A tabulation of volunes of gas purchased and costs incurred by nonth for the
twel ve nonths endi ng August 31

2. Atabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues

3. A summary of all other costs and refunds made during the year and the status of
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the operations of the Cost of Gas Cl ause to date.

4. A description of the inbal ance paynments nmade to and received fromthe Conpany's
transportation customers within the service area, including nonthly inbal ances
incurred, the nmonthly inbal ances resolved, and the anpbunt of the cunul ative

i mhal ance. The description should reflect the system i nbal ance and i nbal ance
amount for each supplier using the Conpany's distribution systemduring the
reconciliation period.

5. Acalculation of the net margin on sales of excess gas for the reconciliation
period, and the anpunt allocated to customners.

6. A summary of all gains and | osses due to the use of financial instruments during
the reconciliation period.

7. A description of Uncollectible Cost of Gas during the period and its effect on
the Cost of Gas Clause to date. This report shall be filed concurrently with the
Cost of Gas Statenment for Decenber.

Super sedes Sane Sheet Dated Meters Read On and After
July 31, 2006 Sept ember 1, 2009

| RATE ADJUSTMENT PROVISIONS

See COSA- RGV- | S- COSAd]

(RATE SCHEDULE COSA) Cost of Service Adjustment C ause
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| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8911 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)
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8928 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PRIMERA - | NC (RGV SVC AREA)

8937 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE WESLACO - I NC (RGV SVC AREA)
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27069 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

8912 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)
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8928 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PRIMERA - | NC (RGV SVC AREA)

8937 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE WESLACO - I NC (RGV SVC AREA)
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27069 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME ALAMD - I NC (RGV SVC AREA)

8911 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)
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8926 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PALM VALLEY - |INC (RGV SVC AREA)

8932 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PHARR - | NC (RGV SVC AREA)

8935 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)
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8943 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME WESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)
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8925 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)

8926 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LYFORD - I NC (RGV SVC AREA)

8928 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PRIMERA - | NC (RGV SVC AREA)

8937 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

Page 148 of 2787




01/ 24/ 2017

GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO. 9224

| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8942 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME SANTA ROSA - | NC (RGV SVC AREA)

8944 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME VESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME ALAMD - INC (RGV SVC AREA)

8912 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME COMVBES - I NC (RGV SVC AREA)

8916 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)
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8924 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME LOS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALMVI EW - | NC (RGV SVC AREA)

8933 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE R O HONDO - I NC (RGV SVC AREA)
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8941 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME SANTA ROSA - | NC (RGV SVC AREA)

8944 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE WESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALMHURST - I NC (RGV SVC AREA)

8911 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LA FERIA - INC (RGV SVC AREA)
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8923 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LOS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PALM VALLEY - |INC (RGV SVC AREA)

8932 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PHARR - | NC (RGV SVC AREA)

8935 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE RAYMONDVI LLE - I NC (RGV SVC AREA)
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8940 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE RI O HONDO - | NC (RGV SVC AREA)

8941 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NANE SAN BENI TO - INC (RGV SVC AREA)

8942 N Cef $. 3612 12/ 27/ 2016
CUSTOMVER NANE SAN JUAN - I NC (RGV SVC AREA)

8943 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE SANTA ROSA - |INC (RGV SVC AREA)

8944 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NANE VESLACO - | NC (RGV SVC AREA)

27069 N Cef $. 3612 12/ 27/ 2016

CUSTOMVER NANE PALMHURST - | NC (RGV SVC AREA)

REASONS FOR FILING

NEWP: N

RRC DOCKET NO

ClI TY ORDI NANCE NO see ORD-RGV-1S

for 2009 R Case;

COSA & CAC-settlnt/op-1aw

AVENDVENT( EXPLAI N) :

OTHER( EXPLAI N) :
7/ 27/ 16.

Per the 2016 COSA filing,

the RGVSA cities approved new rates via operation of

| aw ef f.

SERVICES

TYPE OF SERVI CE

SERVI CE_DESCRI PTI ON

A Resi denti al Sal es
OTHER TYPE DESCRI PTI ON
M O her(with detailed explanation)

OTHER TYPE DESCRI PTI ON 10_Resi denti al

Sal es_Ri o Grande Valley Svc Area -

I ncor porated areas

‘ PREPARER - PERSON FILING

RRC NO 411 ACTI VE FLAG Y
FI RST NAME: Liz M DDLE:
TITLE: Rates/Pricing Anal yst
ADDRESS LINE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX
AREA CCDE: 512 PHONE NO 370- 8356

| NACTI VE DATE:
LAST NAME: Sheehan

ZI P:
EXTENSI ON:

78746 ZI PA:
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‘ CURTAILMENT PLAN

PLAN I D
3731

DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY
Ri o Grande Valley Service Area
CURTAI LMENT PROGRAM FORTEXAS GAS SERVI CE COVPANY
Effective for Bills Rendered On and After Cctober 1, 1993
Section 1. Priority:

During periods of curtailnent, the order of priority hereinafter listed shall apply to all
sales fromthe Texas Gas Service Conpany (Conpany) system

A. Gas sold for use in residences and by hospitals, schools, universities, colleges,
churches, public safety buildings, multi-famly dwellings and apartnents.

B. Gas sold for agricultural purposes.
C. This category consists of the follow ng:

(1) Gas sold to small commercial and small industrial custoners using 200 Mcf or |ess on an
aver age day.

(2) Gas sold to industrial custoners as plant protection gas, which is defined as the m ni num
gas required to prevent physical harmto the plant facilities or danger to plant personnel,
including but not limted to gas for pilot lights. This includes the protection of such
materials in process as woul d otherw se be destroyed, but shall not include gas required to
mai ntai n pl ant production.

(3) Gas sold to commercial or industrial customers used to provide water heating, heating and
cooling for human confort in the plant or office areas.

D. Gas sold to commercial custoners using nmore than 200 Mcf, but |ess than 1,500 Mf on
an average day.

E. Gas sold to small industrial custoners using nore than 200 Mcf and | ess than 3,000
Mef on an average day, provided such user has no econonmically feasible alternate fuel.

F. Gas sold to industrial custoners for feedstock use where the gas volume is nore than
200 Mef and less than 3,000 Mcf on an average day; feedstock being defined as natural gas used
for its chemical properties as a raw material in creating an end product. Any such customer
must prorate its demand for gas and nmust maximze its use of all other sources of gas.

G This category consists of the follow ng:

(1) Gas sold for use by commercial customers in excess of 1,500 Mcf on an average day. (2)
Smal | industrial custoners not qualifying under C, D, E or F above.

H. This category consists of the follow ng:
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(1) Gas sold to large users of gas, in excess of 3,000 Mcf on an average day, for fuel for
which alternate fuels are not technically feasible, such as in applications requiring precise
tenperature controls and precise flanme characteristics.

(2) Gas sold for feedstock as defined in F above, in excess of 3,000 Mcf on an average day.

I. Gas sold for any use, including boiler fuel and other indirect flame applications, in
excess of 3,000 Mcf on an average day and any ot her use which does not qualify under a
preceding priority.

Section 2. Definitions

A. COWERCI AL CUSTOMER -

one engaged prinarily in the sale of goods or services including institutions and all

gover nment agencies for uses other than those involving manufacturing, electrical generation
or boiler fuel for industrial purposes

B. | NDUSTRI AL CUSTOVER -

one using gas primarily in a process which creates or changes raw or unfinished materials into
anot her form or product, excluding the generation of electrical power.

C. CURTAI LMENT -

as used herein shall mean interruption of service to categories A through | in Section 1
above.
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LINE EXTENSION POLICY ‘
POLICY 1D DESCRI PTI ON

1137 TEXAS GAS SERVI CE COWANY Texas Tariff - R o Grande Valley Service Area MJINI CI PALITIES OF THE
RI O GRANDE VALLEY SERVI CE AREA (From Quality of Service Rules effective 09/01/2009) EXTENSI ON
OF FACILITIES 8.1 EXTENSION OF MAINS The Conpany shall install the necessary facilities to
provide service to Applicants whose premi ses are | ocated beyond the Conpany's existing
distribution facilities in accordance with the provisions of this Section. The expenditure for
such extensions nust either be cost justified or the Applicant(s) nmust nake an advance in the
amount necessary to justify the installation. 8.2 DESIGN AND COST OF FACILITIES As soon as
practical after an application for service is received, the Conpany shall determ ne the extent
of the facilities required to serve the new business and the cost thereof. This cost shal
include all ambunts to be spent for systeminprovenents necessary to deliver the required gas
such as mains, regulator and neter stations, upgrading and/or reinforcenent, all in accordance
with the Conpany's current practice. Wenever the Conpany chooses to install facilities of
greater capacity than would be required to serve the new business for which the application is
being made or to permt supply from another source, the estimte of costs shall be based on only
the size and capacity normally used to serve requirenents sinmlar to that of the Applicant. 8.3
ALLOMNCE FOR NEW BUSI NESS The Conpany shall al so determ ne the nunber existing potenti al
per manent Custoners | ocated along the route of the extension expected to be served there from
To be included, the occupant of each premise nmust request service and denonstrate capability for
usi ng such service through a major gas burning appliance. Single or groups of individually
owned nobil e hones shall be included only if the wheels and hitch have been renoved from each
nmobi | e home and/ or substantial inprovenents have been made to the property. Mbile home parks
may be served either through a naster neter or individual neters served by a Conpany-owned
system provided that required mains can be installed and dedicated streets or rights-of-way
have been provided to the Conpany for installation of facilities as evidenced by agreenent
executed on the Conmpany's form An allowance of 150 feet of distribution main shall be given
for each potential Customer whose prenises exist at the time of application to be served from
the proposed nain extension. |In order to qualify for this allowance, the Custoner nust file an
application and agree to initiate gas service upon conpletion of the Conpany's facilities. 8.4
ADVANCES The difference between the total cost of facilities as determi ned in Paragraph 8.2
above and the initial allowance if any, shall constitute the required advance. The npnetary
val ue of the allowance shall be determ ned by nmultiplying the nunber of Applicants for whomthe
al | owance was given by the cost of facilities divided by the footage all owance per Custoner.

Al'l advances nust be nade in cash. The Applicant shall have 90 cal endar days after notification
of the amount required to execute an extension agreenment on the Conpany's form and pay the
required advance. At the end of that time, the Conpany may revise its estimates to reflect any
changes in costs or conditions which will affect the ambunt of the advance. The Conpany may

wai ve col |l ection of any advance of $50.00 or less. 8.5 CONSTRUCTION OF FACILITIES As soon as
practical after the advance has been paid or it has been determi ned that no advance wll be
required, the Conmpany shall begin construction of the required facilities and thereafter
prosecute the work with reasonable diligence. The Conpany shall not be responsible for delays
in the construction of the facilities occasioned by events or conditions reasonably beyond the
Conmpany's control. \Wenever the construction of the new facilities requires the acquisition of
ri ghts-of-way across the Applicants(s) land(s), these rights-of-way shall be provided by the
Applicant(s) in the Conpany's name and on its format no cost to the Conpany (except for fees
involved in the recording of docunents). 8.6 REVIEW OF ADVANCES The Conpany shall review each
extensi on agreenent on the first anniversary of the signing of that agreement. |If the extension
provided for in the agreenent has not been installed through no fault of the Conpany, the
agreenment shall be considered to be term nated and a conplete refund made to the Applicant(s).
The Conpany shall thereafter review the extension agreement on its in-service anniversary dates
through the entirety of the agreement. At each review, the nunber of Custoners then served
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directly fromthe extension shall be conpared with the nunber served on the last prior
anni versary date. A refund equal to the standard anmount then being given as specified in

Par agraph 8.3 hereof, shall be given for each additional Custoner served. Refunds will be
cal cul ated as stipulated in the agreenent. 8.7 REFUND LI M TATIONS The Conpany may, at its
sol e option, make a refund at any tinme. |n no case, however, shall a refund be given unless the

nunber of Custoners then served is greater than the nunber for whom refunds have previously been
given. No refund shall be given which shall cause the total refunds to be greater than the
total anpunt of the advance. No interest shall be paid on any advance made under the provisions
of this Section. At the end of the five year period, any remaining anount of the advance shal
be retained by the Conpany as a contribution in aid of construction. 8.8 DELIVERY OF REFUNDS
When a refund is due, a check in the appropriate amobunt and a letter setting forth the nmethod of
cal cul ation of the refund and the bal ance remai ni ng unrefunded shall be nade to the person or
busi ness in whose nane the extension agreenent is nade to his or her assignee. |If that letter
is returned undelivered, the check shall be cancelled and the next review nmade w thout regard to
that refund. Al suns described in this Paragraph which are returned undelivered and remain
uncl ai med in the Conpany's possession for a period of six nonths followi ng expiration of the
five-year period of the extension agreement shall be retained by the Conpany and considered a
contribution in aid of construction. 8.9 TAPPING FEE The Conpany nmmy, at its option, extend
lines to serve a group of new Custoners of the cities in the RGV Service Area by the use of
Contribution In Aid of Construction (CIAC), in the formof a nonthly Tappi ng Fee, and/or a one-
time lunp sum Cl AC anpunt, charged to the existing and subsequent Custoners in the area to be
served. The fee will continue to be charged to all Customers connecting to the Extension of
Facilities each nonth until the Conpany recovers the anmbunt of CIAC required to serve the area
At least fifty (50) percent of the existing hones in the area nmust be under contract for service
for this type of Extension of Facilities to be available to the area. The nonthly per Customer
Tapping Fee will be equal to the Monthly Anortization of the Cl AC divided by the number of

Customers participating in the program The Tapping Fee will usually be set within the first
six nonths of billing the first Customer receiving gas fromthis extension. |In sone cases, this
period could be extended. |In order to calculate the nonthly Anortization of the ClIAC, the

following steps are to be followed: 1. Calculate the Required Rate Base Required Rate Base =
Cost of Mains, services and yard lines 2. Calculate the Revenue Requirenment Revenue
Requirement = (Required Rate Base x return on capital) + related Federal |ncone Taxes +
Depreciation Note: Depreciation = Required Rate Base x currently authorized rate by Conponent
3. Calculate the Annual Revenues to be received from Custonmers Annual Revenue = Nunmber of
Customers x the average annual revenue per Custoner Note: The Nunmber of Custoners includes
Custoners connected to the system and Custoners contracted to connect to the systemw thin the
first six months of billing the first Customers receiving gas fromthe system 4. Calculate
the Justified Rate Base The Justified Rate Base is the Rate Base that is backed into by using
the revenue requirement nodel described in Step 2 above. The nodel backs into the Justified Rate
Base by cal culating the return, Federal |ncone Taxes and Depreciation for a given investnent
| evel, such that the sumof the return, Federal |ncome Taxes and Depreciation equals the Annua
Revenues cal culated in Step 3 above. 5. Calculate the Contribution in Aid of Construction
(C AQ CIAC = Required Rate Base - Justified Rate Base 6. Calculate the Cl AC nonthly paynent
Cl AC nonthly paynment is determned by using an anortization table. The variables include
nunber of paynents, interest rate and the outstanding CIAC. 7. Calculate the Mnthly Tapping
Fee Monthly Tapping Fee = CIAC nonthly paynent divided by the nunmber of Customers used in Step
3 above. 8. If the Monthly Tapping fee is not economnical or reasonable, a one tine |lunp sum
Cl AC anbunt may be required. This Cl AC anbunt woul d then reduce the ambunt in Step 5 above, and
the Monthly Tapping Fee would then be re-calculated |less the one tine fee. CIAC will change
overtime based upon additional capital investnents (principally to tie in new Custoners) and for
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reductions based upon the tapping fee paynents. The interest rate changes annually and is based
upon Chase Bank (or its successors prine rate plus two percent). For each project undertaken,
the Conmpany will file with the respective Regulatory Authority an initial Tapping Fee Rider

showi ng the amount and cal cul ati on of the Tapping Fee. For each project undertaken, the Conpany
will file with the Regulatory Authority an annual reconciliation report, detailing the
application of the Tapping Fee to principal and interest and the outstanding Cl AC bal ance.
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QUALITY OF SERVICE

QUAL_SERVICE 1D

DESCRI PTI ON

RGV1 a

TEXAS GAS SERVI CE COWPANY Texas Tariff - Rio Grande Valley Service Area GAS TARI FF RULES
AND REGULATI ONS RI O GRANDE VALLEY SERVI CE AREA  Incorporated Areas of Al anp, Alton,
Brownsvil |l e, Conbes, Donna, Edcouch, Edinburg, Elsa, Harlingen, Hidalgo, La Feria, La Villa,
La Joya, La Villa, Laguna Vista, Los Fresnos, Lyford, MAIIlen, Mrcedes, M ssion, PalmValley,
Pal mhurst, Pal nview, Pharr, Port |sabel, Prinera, Progreso, Rancho Viejo, Raynondville, Rio

Hondo, San Benito, San Juan, Santa Rosa, Weslaco, TX Effective for Meters Read On and
After January 27, 2014 Supersedes and Replaces Rul es and Regul ati ons pages dated Septenber 1,
2009 TEXAS GAS SERVI CE COMPANY  Communi cations Regarding this Tariff Should Be Addressed
To: Texas Gas Service Conpany P. O Box 531827 Harlingen , Texas 78553-1827 TEXAS GAS
SERVI CE COVPANY Texas Tariff - Rio Gande Valley Service Area  TABLE OF CONTENTS  Section
Description 1 General Statenent 2 Reserved for Future Rul es 3 Rates and
Utility Charges 4 Conditions of Service 5 Initiation of Service 6 Metering and
Delivery of Gas 7 Installation of Equipnent 8 Extension of Facilities 9 Cust oner -

Ownned Systens 10 Security Deposits 11 Gas Measurenent 12 Meter Readi ng and Accuracy 13
Billing and Paynent of Bills 14 Curtail nents 15 Quality of Gas 16 Service Wirk 17

Mai nt enance of Equi pnent 18 Di sconti nuance of Service 19 Re-establishment of Service 20
Not i ce 21 Average Bill Calculation Plan 22 Fees and Cash Deposits TEXAS GAS SERVI CE
COWANY Section 1 Texas Tariff - Rio Grande Valley Service Area GENERAL STATEMENT 1.1
TARI FF APPLI CABILITY Texas Gas Service Conpany is a gas utility operating within the State of
Texas. This Tariff applies to Texas Gas Service Conpany's Rio Grande Valley Service Area.
This Tariff supersedes and replaces all tariffs previously approved and applied in said
service area. Service under this Tariff is subject to the original jurisdiction of the
municipalities in the Ro Grande Valley Service Area and the Railroad Commi ssion of Texas.

The Conpany will provide service to any person and/or business within its service area in
accordance with the rates, terms and conditions provided for in its Tariff and regul ations.
1.2 RATE SCHEDULES Al|l Custoners shall be served under rate schedules filed with the

muni ci pality. Customers shall be assigned to rate schedules in accordance with the class of
the particular Custoner, the usage which will be nade of the gas and that Custoner's vol une
requirements. The Conpany shall advise an Applicant or Customer regardi ng the nost

advant ageous rate for his usage if nore than one rate is applicable. A Custoner assigned to a
rate schedul e shall remain on that schedule for a mnimum of one year except that an
assignment made in error may be corrected inmediately. |In the event of a question regarding
the Customer's classification, the questions shall be resolved by reference to the coding of
the Custonmer's primary business in the latest edition of the Standard I ndustrial

Cl assification Manual of the United States Governnent's O fice Managenent and Budget. 1.3
DEFINITIONS The following definitions shall apply to the indicated words as used in this

Tariff: Agricultural Service and Irrigation or Irrigation Punping Service: Service to
Consuners engaged in agricultural production (SIC Division A - Myjor Goup 01) who use gas for
operating engi ne-driven punping equi pnent. Appl i cant: Any person, organization or group of
persons or organi zations nmaking a formal request either orally or in witing for gas service
fromthe Conpany. Average Day Usage: The gas denmand of a given Customer for gas in any one
nont h divided by 30. Gas denmand is considered to be equivalent to consunption during each
billing nonth, provided however, that when service has been curtailed, demand shall be

considered to be actual consunption plus estimated curtailment during the period.

Commercial Service: Service to Consunmers engaged primarily in the sale or furnishing of goods
and services and any usage not otherw se provided for. Conmi ssi on or The Conmi ssion: The
Rai | road Conmi ssi on of Texas. Conpany: Texas Gas Service Conpany. Consuner : Any
person or organi zation receiving gas service fromthe Conpany for his or her own appliances or
equi pmrent whether or not the gas is billed directly to himor her. (For exanple, a rental
unit where the utilities are part of the rent, the landlord is a Customer and the tenant is a
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Consuner.) Cust oner : Any person or organization now being billed for gas service whether
used by himor her, or by others. Donestic Service: Service to any Consunmer which consists
of gas service used directly for heating, air conditioning, cooking, water heating and sinlar
pur poses whether in a single or nultiple dwelling unit. El ectroni ¢ Document Any docunent
sent electronically via email or the internet. El ectroni ¢ Fund Transfer (EFT) The process to
convert a paper check or electronic bill payment request to an electronic transfer. Paper
checks received by Conpany or their agents are destroyed. El ectroni ¢ Radi o Transponder (ERT)
Aut omat ed Meter Reading (AMR): A device that renptely reads a gas neter. Expedited Service
Custonmer request for sanme day service or service during non-business hours for connection or
reconnecti on of gas service. General Rate Schedule: A rate schedule available to al
Customers of the appropriate class or classes for usages indicated therein. Housepi pi ng
Gas |line between the gas neter and the stubout |ocated at the exterior of the dwelling
Industrial Service: Service to Consunmers engaged primarily in a process which changes raw or
unfinished materials into another formof product. This classification shall enbrace al
Consuners included in Division A (except Major Goups 01 and 02) and Division D of the
Standard I ndustrial O assification Manual. Optional Rate Schedul e: A General Rate Schedul e
which may be selected by a Custoner in lieu of another general schedul e but which may require
installation of special equipnment. Overtinme Rate The fee charged by Conpany to perform
work outside its nornal business hours or on holidays and includes changes to previously
schedul ed work that must be perforned outside Conpany's normal business hours. Power
Ceneration Service: Service to Consuners for the purpose of generating electricity. This
service may be further divided into direct generation in which the gas is used to power the
prime nover and indirect generation in which the gas is burned in a boiler and the generator
i s steam power ed. The Regul atory Authority: The City Council or equivalent municipa
governi ng body of each respective city in the Rio Gande Valley Service Area, or the Railroad
Conmi ssi on of Texas, as applicable. Service Area: The area receiving gas utility service
provided by the Conpany under the terns of this Tariff. Speci al Rate Schedule: A rate
schedul e designed for a specific Custoner System Any group of interconnected pipelines
and appurtenances owned or operated by the Conpany and independent from any other such group
of facilities. Tenporary Service: Any service which will not be utilized continuously at
the sanme location for a period of two or nore years. Transportation Rate Schedule: Arate
schedul e designed for service to any Custoner for the transportati on of Custoner-owned natura
gas through the Conmpany's distribution system Transportation Service: The transportation
by the Conpany of natural gas owned by soneone other than the Conpany through the Conpany's
di stribution system TEXAS GAS SERVI CE COVPANY Section 2 Texas Tariff - R o Gande
Val l ey Service Area Section 2. [Reserved fromfuture rul es] TEXAS GAS SERVI CE COVPANY
Section 3 Texas Tariff -Ri o Gande Valley Service Area Section 3: RATES AND UTILITY
CHARGES Pl ease see current Rate Schedules on file with each applicable Regulatory Authority.
TEXAS GAS SERVI CE COMPANY Section 4 Texas Tariff - Rio Grande Valley Service Area
CONDI TION OF SERVICE 4.1 PROVI SION OF SERVICE  The Conpany w |l provide gas service to any
person or organi zation located within the R o Gande Valley Service Area from Conpany's
facilities or in certain cases, the facilities of its supplier, in accordance with the

provisions of this Tariff including Rate Schedul es and Rul es of Service. 4.2 FEES AND
CHARGES All fees and charges made by the Conpany to provide and maintain utility services as
provided for in this Tariff. |If the Customer elects transportation service, the commodity

cost of gas shall be determ ned between the Custoner and the Custoner's selected supplier

4.3 RESALE OF GAS Gas delivered by the Company shall not be redelivered or resold for the use
thereof by others unless otherw se expressly agreed to in witing by the Conpany - except,
however, that those Custoners receiving gas for redistribution to the Custonmer's tenants may
separately nmeter each tenant's distribution point for the purpose of prorating the Custoner's
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actual amount of gas delivered anong the various tenants on a per unit basis. 4.4
TRANSPORTATI ON ACROSS STATE LINES No gas supplied by the Conpany shall be transported across
state lines for any purpose w thout the express witten perm ssion of the Conpany. Violation
of this Paragraph shall be considered cause for inmediate di sconnection of service w thout
notice. 4.5 CONTINUTY OF SERVICE a) Service interruptions i) The Conpany shall nake al
reasonabl e efforts to prevent interruptions of service. Wen interruptions occur, the Conpany
will reestablish service within the shortest possible tinme consistent with prudent operating
principles so that the snallest nunmber of Custoners is affected. ii) The Conpany shall make
reasonabl e provisions to neet energencies resulting fromfailure of service, and will issue
instructions to its enployees covering procedures to be followed in the event of an energency
in order to prevent or mitigate interruption or inpairment of service. iii) In the event of
emergency or |local disaster resulting in disruption of normal service, the Conpany may, in the
public interest, interrupt service to other Customers to provi de necessary service to civi

def ense or other emergency service agencies on a tenporary basis until nornal service to these
agenci es can be restored. b) Record of interruption. Except for nonmentary interruptions

whi ch do not cause a mmjor disruption of service, the Conpany shall keep a conplete record of
all interruptions, both energency and schedul ed. This record shall show the cause of
interruptions, date, tinme duration, |ocation, approxi mate nunber of Custoners affected, and

in cases of emergency interruptions, the renedy and steps taken to prevent recurrence, if
applicable. c¢) Report to Railroad Conm ssion of Texas. The Conmi ssion shall be notified in
witing within 48 hours of interruptions in service affecting the entire systemor any mgjor
division thereof lasting nore than four continuous hours. The notice shall also state the
Conpany's belief as to the cause of such interruptions. |f any service interruption is
reported to the Conmission otherwise (for exanple, as a curtailnent report or safety report),
such other report is sufficient to conply with the terms of this paragraph. d) The procedure
under which curtailments of service will be nade is described in Section 14 of this Tariff.

e) The Conpany does not guarantee uninterrupted service to any Custoner and shall not be
|'iabl e for danages resulting fromany |loss of service to any Customer. 4.6 AVAILABILITY OF
TARIFF A copy of this Tariff including all applicable rate schedules shall be kept in the
Conpany's Harlingen Office and its Division Ofice in Austin. The Tariff shall be available
for examination in the referenced |ocations to any Custoner or Applicant requesting it, during
Conpany's normal business hours and upon reasonabl e notice to Conpany, notice to this effect
shall be posted in the Conmpany's office. Upon the request of any Customer or Applicant, the
Conmpany shall make copies of the Tariff which may be purchased by the Customer or Applicant at
the Conpany's Harlingen office. The Conpany may charge for each copy a fee which is not in
excess of the Conpany's reasonable cost to reproduce the material. 4.7 CUSTOVER | NFORVATI ON
The Conpany shall meke avail able, during normal business hours at its local office, such
additional information on Rates and Services as any Customer or Applicant nay reasonably
request. Upon any Custoner's request, the Conpany shall informthe Custonmer how to read the
Custoner's nmeter. The Conpany shall annually provide each Customer with notice of the
availability of a concise description in English and Spanish of the Custoner's rights and the
Conpany's obligations under this Tariff. A new Custoner shall be provided with a description
at the tine service is initiated. 4.8 CUSTOVER COVPLAI NTS Upon conplaint to the Conpany by a
Customer either at the Conpany's office, in witing, or by tel ephone, the Conpany shal
pronmptly make a suitable investigation and advise the conplainant of the results thereof. It
shal | keep a record which shows the name and address of all conplainants, the date and nature
of each conplaint, and the adjustnment or disposition thereof for a period of one year
subsequent to the final disposition of the conplaint. However, conplaints which require no
further action by the Conpany need not be recorded. Each conplainant shall be advised of his
or her right to file the conplaint with The Regulatory Authority if not satisfied by the
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Conpany. Upon receipt of a conplaint, either in witing or by tel ephone, fromthe Regul atory
Aut hority on behal f of a Customer, the Conpany will nake a suitable investigation and advise
the Regul atory Authority and conpl ainant of the results thereof. An initial response nust be
made by the next business day. The Conpany nust nmake a final and conplete response within 15
days fromthe date of the conplaint, unless additional time is granted within the 15 day
period. 4.9 LIMTATION OF LIABILITY The Customer assunmes all responsibility on the
Customer's side of the point of delivery for the service supplied or taken. The Conpany is
not liable to a Customer, Consuner or to any other person for property damage, persona
injury, business danage, or other loss resulting froma negligent or non-negligent act of the
Conpany that causes an interruption or failure of service. The Customer or Consuner shal
rel ease and hold the Conpany harml ess with respect to any such claim A Customer and/or
Consuner shall be liable for any |oss or damage to the Conpany or to Conpany's property from
any negligent act or onission of any person other than an enpl oyee of the Conpany that
adj usts, repairs, disconnects, changes or alters the Conpany's meter or facilities in any way.
The Custorer or Consurer shall release and hold the Conpany harnless with respect to any such
claim The Custoner shall make or procure conveyance to the Conpany of perpetual right-of-way
satisfactory to the Conpany, across the property owned or controlled by the Custoner, for
clear access to Conpany's facilities and to provide service to Custoner and/or Consumers
TEXAS GAS SERVI CE COWPANY Section 5 Texas Tariff - Rio Grande Valley Service Area
INI TIATION OF SERVICE 5.1 REGULAR SERVICE Application for service can be made by tel ephone
or through the internet. Each Applicant nust conply with the appropriate requirenents of this
Tariff before service shall be instituted. No witten agreement shall be required for
residential service under the standard provisions of this Tariff; comrencenent of service by
the Conpany and the use of gas service by the Customer shall be evidence of such agreenent.
Any Customer requesting service under any special provision of this Tariff nust execute a
witten agreenent for service in the formprescribed by the Conpany designating those
provi sions which shall apply. Each Applicant may be required to produce an identification
card bearing a photograph of Applicant and verifiable proof of their right to occupy a
specific service address as of a specific date of occupancy. 5.2 SPECI AL CONTRACTS Under
certain special conditions, the Conpany may agree to rates, terns or conditions of service
other than those provided in this Tariff. Such service nmust be established under the terms of
a special contract or service agreenent. To the extent that the provisions of any specia
contract are at variance with this Tariff, the provisions of the contract shall apply. 5.3
TEMPORARY SERVI CE Tenporary Service shall be furnished under the sane rate schedul es
applicable to regular service of a simlar kind. Before Tenporary Service is instituted
however, the Applicant shall make a contribution as specified in Section 22.1 or the amount of
the estimated cost of the installation and renoval (or abandonnment) of the required service
pipe and netering facilities | ess any expected sal vage, whichever is greater. Extension of
di stribution mains shall be nade in accordance with the provisions of Section 8 of this
Tariff. 5.4 FEES AND CHARGES The Conpany shall charge a non-refundable fee to each Applicant
to conpensate for the cost involved in initiation or reconnection of service or when service
is transferred fromone name to another at any | ocation, or whenever a neter is reset or
rel ocated on the sane prenises at the request of the Custoner, all as specified in Section
22.1 of this Tariff. Wienever the Applicant requests expedited service, the Conpany wl |
acconplish the work as expeditiously as possible and the Custoner will be charged at the
Conpany's approved rate for service work. Expedited service and the charges therefore shal
be made only on request of the Applicant. \Whenever service is furnished fromthe facilities
of a third party and the Conmpany must pay any special fees to that third party, the Conpany
may, at its option, pass that charge plus 20 percent for handling through to the Applicant
requesting service. See Section 22.1 relating to fees for the above. 5.5 ESTABLI SHVENT OF
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CREDI T Each Applicant for service shall be required to make a security deposit in accordance
with Section 10 of this Tariff to establish and maintain a satisfactory credit standing

These deposits shall be conputed in the same manner for the sane class of service, provided
however, that a deposit shall be waived if: a) The Applicant has been a Custoner for the sanme
ki nd of service within the last two years and did not have nobre than one occasion in which a
bill for service fromany such utility service account was delinquent and no di sconnection for
non- paynment was made; b) The Applicant furnishes an acceptable letter of credit; «c¢) The
Applicant denonstrates a satisfactory credit rating by presentation of satisfactory credit

ref erences capabl e of quick, inexpensive verification (applicable to residential Custoners
only); d) The Applicant is 65 years of age or ol der provided they have no outstandi ng bal ance
for natural gas utility service which accrued within the last two years (applicable to
residential Custoners only); e) The application is made for and in the name of an

organi zation with an acceptable credit rating froman agency providing a credit rating service
on a national basis; f) The application is made for or guaranteed by an agency of the
federal, state or local government. g) The Applicant has been determned to be a victim of
famly violence as defined by TEX. FAM CODE ANN. Section 71.004. This determ nation shall be
evidenced by the applicant/s subm ssion of a certification letter devel oped by the Texas
Council on Family Violence (nade available on its Wb site). 5.6 GROUNDS FOR REFUSAL TO SERVE
The Conpany may refuse service to any Applicant for any of the follow ng reasons: a) Failure
to pay fees, advances or contributions or to nake any deposit required for service under this
Tariff; b) Failure of the Applicant to furnish any service or nmeter |ocation specified for
service under this Tariff; c¢) Existence of an unsafe condition such as a leak in the
Applicant's piping systemwhich, in Conpany's sole opinion, may endanger |life or property; d)
The Applicant is indebted to the Conpany for the same class of utility service at the same or
anot her service location within the Conpany's system or e) Delinquency in paynent for gas
service by another occupant if that person still resides at the prenises to be served. The
right to refuse service shall terminate when the Applicant has conplied with the Conpany's
requi renents or corrected the cause for the refusal to serve. 5.7 REASONABLE TI ME The
Conpany shall have a reasonable amount of time to institute service followi ng application
therefore or execution of an agreenent for service. The tine nmay vary depending on approvals
and permts required, the extent of the facilities to be built, and the Conpany's workload at
the tine. TEXAS GAS SERVI CE COWPANY Section 6 Texas Tariff - Rio Grande Valley Service
Area METERI NG AND DELI VERY OF GAS 6.1 METER LOCATI ON The Conpany shall have the sole
right to deternmine the |ocation of the neter in accordance with the needs of the service

Each Applicant shall furnish and subsequently maintain a suitable location on his or her

prem ses for the Conpany's neter and related facilities at a point selected by the Conpany.
Meters shall be |located where they will be safely accessible for reading and service
adequately ventilated and not subject to danage. Meters shall not be |ocated within any

encl osed area unless the enclosure is solely intended as a neter house. It may be necessary
for the Conpany to install bollards or guard posts around the neters for safety. 6.2 PO NT
OF DELI VERY The point of delivery of gas sold by the Conpany to the Custoner shall be at the
outlet side of the Conpany's neter, provided that in those cases in which the Custoner owns a
section of the underground pi pe between the Custoner's property line and the meter, the point
of delivery shall be at the property line. The title of all gas sold by the Conpany to the
Consumer shall pass fromthe Conpany at the point of delivery. The point(s) of delivery and
poi nt (s) of redelivery for Transportation Service shall be as provided in the contract entered
into between the Customer and the Conpany. 6.3 MJULTIPLE METERS Each Custoner or group of
Custoners |l ocated on the same lot or tract of land may be served froma single neter |ocation
The Conpany may, at its option, permt additional nmeter locations to sinplify installation of
facilities or provide better service. Wenever nore than one nmeter location is permitted for
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the sane Custoner, the Conpany shall bill the usage through each neter separately, provided
that any conbined billings in effect at the tine of adoption of this Tariff may be continued
until the affected Custoner discontinues service or upon order by the Regulatory Authority.
6.4 CONNECTI ON TO COWANY FACI LI TIES No Consumer shall make any connection or alteration of
any kind on any of the Conpany's facilities upstreamof the Conpany's nmeter or shall permt
any other person to make such connection or alteration. TEXAS GAS SERVI CE COVPANY Section
7 Texas Tariff - Rio Gande Valley Service Area I NSTALLATI ON OF EQUI PMENT 7.1 EQUI PMENT
FURNI SHED BY THE COMPANY The Conmpany shall furnish and install at its expense, the service
pi pe fromthe Conpany's existing main to the property |ine nearest the meter and the equi pment
related thereto, including nmeter valve and service regulator. \henever the neter is |located
at any point other than the property line, the Conpany shall determ ne the estimted cost of
that portion of the service between the property line and the neter set. This estinmate shal
be based on the size and footage to be installed and charged in accordance with Section 8 and
ot her applicable provisions of this Tariff. The Conpany may then require the amount to be
contributed by the Applicant to the Conpany before construction. Although affixed to or
buried in the Custoner's property, the entire service and neter set shall become the property
of the Conpany and shall be operated and nmintai ned by the Conpany. The Custoner nay request
that the meter be placed at the property line. 7.2 EQU PMENT FURNI SHED BY THE APPLI CANT The
Applicant shall furnish and install at his or her expense, all piping and equi pnent required
to conduct and utilize the gas furnished, fromthe outlet of the neter set to the point(s) of
utilization and those portions of the service line and neter set not furnished by the Conpany
as described in Paragraph 7.1 above. The adequacy, safety and conpliance with applicable
codes and ordi nances shall be the responsibility of the Applicant and no action of the Conpany
in accordance with this Tariff shall release the Applicant of the responsibility for the
facilities installed by himor her. 7.3 STATUTES, CODES AND ORDI NANCES All piping and
installations owed by the Applicant shall comply with all applicable |egal requirenents

whet her federal, state, county, nunicipal or otherw se and shall be properly designed for the
pressures and volunes to be handled. |In those |ocations where there are no applicable state
or local requirenents the applicable provisions of the National Fuel Gas Code 54; ANSI Z223.1
and any anendnents thereto shall apply. 7.4 CHECKS AND TESTS The Conpany shall have the
right to check new installations prior to initiation of service and to make any test of the
Applicant's facilities it deems necessary. 7.5 REFUSAL TO SERVE The Conpany shall refuse
service to any Applicant who refuses entry for observation or whose facilities do not conply
with the applicable provisions of this Tariff. The right to refuse service shall termnate
with the correction of the condition(s) which was cause for refusal. Initiation of service
however, shall not be considered to be acceptance or approval by the Conmpany of such
facilities.

TEXAS GAS SERVI CE COWPANY Section 8 Texas Tariff - Rio Grande Valley Service Area
EXTENSI ON OF FACILITIES 8.1 EXTENSION OF MAINS The Company shall install the necessary
facilities to provide service to Applicants whose prenises are | ocated beyond the Conpany's
existing distribution facilities in accordance with the provisions of this Section. The
expendi ture for such extensions nust either be cost justified or the Applicant(s) nust nake an
advance in the anpbunt necessary to justify the installation. 8.2 DESIGN AND COST OF
FACILITIES As soon as practical after an application for service is received, the Conpany
shall determine the extent of the facilities required to serve the new business and the cost

thereof. This cost shall include all anpunts to be spent for systeminprovenents necessary to
deliver the required gas, such as mains, regulator and neter stations, upgradi ng and/or
reinforcement, all in accordance with the Conpany's current practice. Wenever the Conpany

chooses to install facilities of greater capacity than would be required to serve the new
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busi ness for which the application is being nade or to permit supply from another source, the
estimate of costs shall be based on only the size and capacity normally used to serve
requirenents simlar to that of the Applicant. 8.3 ALLOMNCE FOR NEW BUSI NESS The Conpany
shall al so determ ne the number existing potential permanent Customers |ocated along the route
of the extension expected to be served there from To be included, the occupant of each

prem se nmust request service and denonstrate capability for using such service through a najor
gas burning appliance. Single or groups of individually owned nobile homes shall be included
only if the wheels and hitch have been renoved from each nobile home and/or substantial

i nprovenents have been nade to the property. Mbile home parks may be served either through a
master meter or individual nmeters served by a Conpany-owned system provided that required

mai ns can be installed and dedicated streets or rights-of-way have been provided to the
Conpany for installation of facilities as evidenced by agreement executed on the Conpany's
form An allowance of 150 feet of distribution main shall be given for each potentia

Cust omer whose premnises exist at the tinme of application to be served fromthe proposed nain
extension. |In order to qualify for this allowance, the Custonmer nust file an application and
agree to initiate gas service upon conpletion of the Conpany's facilities. 8.4 ADVANCES The
di fference between the total cost of facilities as deternmined in Paragraph 8.2 above and the
initial allowance if any, shall constitute the required advance. The nonetary val ue of the

al |l owance shall be determ ned by nultiplying the nunmber of Applicants for whomthe all owance
was given by the cost of facilities divided by the footage all owance per Custoner. Al
advances nust be made in cash. The Applicant shall have 90 cal endar days after notification
of the ampbunt required to execute an extension agreenent on the Conpany's form and pay the
required advance. At the end of that time, the Conmpany may revise its estimates to reflect any
changes in costs or conditions which will affect the amobunt of the advance. The Conpany nmay
wai ve col |l ection of any advance of $50.00 or less. 8.5 CONSTRUCTION OF FACILITIES As soon as
practical after the advance has been paid or it has been deternined that no advance will be
required, the Company shall begin construction of the required facilities and thereafter
prosecute the work with reasonabl e diligence. The Conpany shall not be responsible for del ays
in the construction of the facilities occasioned by events or conditions reasonably beyond the
Conpany's control. \Wenever the construction of the new facilities requires the acquisition
of rights-of-way across the Applicants(s) land(s), these rights-of-way shall be provided by
the Applicant(s) in the Conpany's nanme and on its format no cost to the Conpany (except for
fees involved in the recording of docunments). 8.6 REVIEWOF ADVANCES The Conpany shal

revi ew each extension agreenent on the first anniversary of the signing of that agreement. |f
the extension provided for in the agreenent has not been installed through no fault of the
Conpany, the agreement shall be considered to be term nated and a conplete refund made to the
Applicant(s). The Conpany shall thereafter review the extension agreenent on its in-service
anni versary dates through the entirety of the agreement. At each review, the number of
Customers then served directly fromthe extension shall be conpared with the nunber served on
the last prior anniversary date. A refund equal to the standard anount then being given as
specified in Paragraph 8.3 hereof, shall be given for each additional Custoner served. Refunds
will be calculated as stipulated in the agreenent. 8.7 REFUND LI M TATI ONS The Conpany nay
at its sole option, make a refund at any tine. In no case, however, shall a refund be given
unl ess the nunmber of Customers then served is greater than the nunber for whom refunds have
previously been given. No refund shall be given which shall cause the total refunds to be
greater than the total ampbunt of the advance. No interest shall be paid on any advance mmde
under the provisions of this Section. At the end of the five year period, any renmining
amount of the advance shall be retained by the Conpany as a contribution in aid of
construction. 8.8 DELIVERY OF REFUNDS Wen a refund is due, a check in the appropriate
amount and a letter setting forth the method of calculation of the refund and the bal ance
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remai ni ng unrefunded shall be nmade to the person or business in whose nanme the extension
agreement is nmade to his or her assignee. |If that letter is returned undelivered, the check
shal |l be cancelled and the next review made wi thout regard to that refund. All suns described
in this Paragraph which are returned undelivered and remain unclainmed in the Conpany's
possession for a period of six nonths follow ng expiration of the five-year period of the
extensi on agreenent shall be retained by the Conpany and considered a contribution in aid of
construction. 8.9 TAPPING FEE The Conpany may, at its option, extend lines to serve a group
of new Custoners of the cities in the RGY Service Area by the use of Contribution In Aid of
Construction (CIAC), in the formof a nonthly Tapping Fee, and/or a one-tinme |unp sum Cl AC
amount, charged to the existing and subsequent Customers in the area to be served. The fee
wi |l continue to be charged to all Custoners connecting to the Extension of Facilities each
nmonth until the Conpany recovers the ambunt of CIAC required to serve the area. At |east
fifty (50) percent of the existing homes in the area nust be under contract for service for
this type of Extension of Facilities to be available to the area. The nonthly per Custoner
Tapping Fee will be equal to the Monthly Amortization of the CIAC divided by the nurmber of

Customers participating in the program The Tapping Fee will usually be set within the
first six months of billing the first Custoner receiving gas fromthis extension. |n sonme
cases, this period could be extended. |In order to calculate the nonthly Anortization of the

CIAC, the following steps are to be followed: 1. Calculate the Required Rate Base Requi red
Rate Base = Cost of Miins, services and yard lines 2. Calculate the Revenue Requirenent
Revenue Requirenment = (Required Rate Base x return on capital) + related Federal |ncome Taxes
+ Depreciation Note: Depreciation = Required Rate Base x currently authorized rate by
Conponent 3. Calculate the Annual Revenues to be received from Customers Annual Revenue =
Nunber of Custoners x the average annual revenue per Custoner Note: The Number of Customners

i ncl udes Custoners connected to the system and Custonmers contracted to connect to the system
within the first six nonths of billing the first Customers receiving gas fromthe system

4. Calculate the Justified Rate Base The Justified Rate Base is the Rate Base that is backed
into by using the revenue requirenent nodel described in Step 2 above. The nbdel backs into
the Justified Rate Base by calculating the return, Federal |ncone Taxes and Depreciation for a
given investment |evel, such that the sumof the return, Federal |ncome Taxes and Depreciation
equal s the Annual Revenues calculated in Step 3 above. 5. Calculate the Contribution in Aid
of Construction (Cl AC) CIAC = Required Rate Base - Justified Rate Base 6. Calculate the

Cl AC nmont hly paynent CI AC monthly paynent is deternmined by using an anortization table. The
vari abl es include nunber of paynents, interest rate and the outstanding CIAC. 7. Calculate
the Monthly Tapping Fee Monthly Tapping Fee = Cl AC nonthly paynment divided by the nunber of
Custoners used in Step 3 above. 8. |f the Monthly Tapping fee is not econonical or

reasonabl e, a one time lunp sum Cl AC anpbunt may be required. This ClIAC anount would then
reduce the anpunt in Step 5 above, and the Monthly Tappi ng Fee woul d then be re-cal cul at ed
less the one time fee. CIAC will change overtinme based upon additional capital investments
(principally to tie in new Custoners) and for reductions based upon the tapping fee paynents
The interest rate changes annually and is based upon Chase Bank (or its successors prinme rate
plus two percent). For each project undertaken, the Conpany will file with the respective
Regul atory Authority an initial Tapping Fee Rider show ng the anpunt and cal cul ati on of the
Tappi ng Fee. For each project undertaken, the Conpany will file with the Regulatory Authority
an annual reconciliation report, detailing the application of the Tapping Fee to principal and
interest and the outstanding Cl AC bal ance. TEXAS GAS SERVI CE COWPANY Section 9 Texas
Tariff - Rio Gande Valley Service Area CUSTOVER- OAONED SYSTEMS 9.1 | NDI VI DUALLY METERED
SYSTEMS The Conpany shall not render service to any Customer through a nmeter not connected to
a system owned by the Conpany or one of the Conpany's suppliers. 9.2 MASTER METERS The
Conpany shal |l provide service through a master neter into the piping systens of others to be
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distributed to nore than one Consuner, except when the gas served is resold to those Consumners
on either a commodity or separate cost of service basis; provided, however, that those
Custoners purchasing gas for redistribution to the Custoner's own tenants only on the
Customer's prem ses may separately neter each tenant distribution point for the purpose of
prorating the Consuner's actual purchase price of gas delivered anbng the various tenants on a
per unit basis, and further provided that the provisions of this Section 9 shall not preclude
the Conpany from supplying natural gas to a third party for resale to the public as fuel for
natural gas powered vehicles. TEXAS GAS SERVI CE COMPANY Section 10 Texas Tariff - Rio
Grande Val l ey Service Area SECURI TY DEPCSI TS 10.1 REQUI REMENTS The Conpany shall require
a security deposit fromany present or prospective Custoner in accordance with Paragraph 5.5
and 19.1 of this Tariff to guarantee payment of bills, and from any present Custoner who
during the last 12 consecutive nonths has on nore than one occasion paid their utility bil
after becomi ng delinquent. The amount of the deposit shall not exceed one-sixth of the
estimated annual billings for simlar Custoners. The minimumdeposit will be $50.00. However
the deposit requirement may, at the option of the Conpany, be based on annual usage
experienced at the particular address with application of one-sixth of the annual anmpunt as

determ ned as the required deposit. |If actual use is at |least twice the amount of the
estimated billings, a new deposit requirenent may be cal cul ated and an additional deposit may
be required within two days. 10. 2 RECEI PTS The Conpany shall maintain such records as may

be necessary to pernit any Custoner to receive any deposit return to which he or she is
entitled without presentation of the receipt. A record of any unclained deposits shall be
nmai ntai ned by the Conpany for at |east four years. 10.3 |INTEREST The Conpany shal |l pay
interest on all security deposits for the tine held at the rate as set by the Public Uility
Conmi ssi on annual |y except when a) The deposit is held 30 days or less; b) Notice is sent to
the Customer's |l ast known address that the deposit is no longer required; c) The service to
whi ch the deposit relates has been discontinued; or d) All or any part of the deposit has been
applied to a delinquent account. Interest on deposits earned during the preceding year shal
be paid during the first quarter of each cal endar year. Paynent shall be nmade either by check
or as a credit on the nonthly bill at the Conmpany's option. 10.4 RETURN OF DEPCSITS |If
service is not connected or after disconnection of service, the Conpany shall pronptly and
automatically refund the custoner's deposit plus accrued interest or the balance, if any, in
excess of the unpaid bills for service furnished. The transfer of service fromone prenise to
another within the service area of the Conpany shall not be deemed a di sconnection within the
neani ng of these rules, and no additional deposit may be demanded unless pernmitted by these
rules. This is the local standard for refunding deposits established by nunicipal franchise
agreenments and | ocal ordinances. TEXAS GAS SERVI CE COWPANY Section 11 Texas Tariff - Rio
Grande Valley Service Area  GAS MEASUREMENT 11.1 PRESSURE The standard serving and

measur ement pressure shall be 4 ounces (0.25 psig) or 7 Water Col umm above the standard
atnospheric pressure in the area served. Standard serving pressure and the atnospheric
pressure deternmined to be the average in the Rio Grande Valley Service Area, are 14.65 psia
and 14.73 psia, respectively. The Consuner and the Conpany may, at the Conpany's option
agree to a higher serving pressure. Service regulators shall be set as close as practical to
the standard serving pressure under a |oad condition of approximtely 10 percent of meter
capacity. Increases in serving pressure because of the inadequacy of the Consuner's
facilities shall not be permitted. 11.2 UNIT OF MEASUREMENT The standard unit of

neasur enent shall be one hundred cubic feet (Ccf). A cubic foot shall be defined as the
amount of gas which occupies a volune of one cubic foot at 14.65 psia and at a tenperature of
60 degrees Fahrenheit. \Wenever the Conpany delivers gas at any pressure other than the
standard serving pressure, volunes shall be corrected to the standard serving pressure in the
manner provided in this Tariff, provided however, that such correction may be made to any
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other standard provided in the rate schedul es or special agreenent under which the Custoner is
served. The Conpany may, at its sole option, waive the correction of measurement for
tenperature deviation. 11.3 BILLING UNIT Unless otherw se specified on the rate schedul es or
by special agreement, Custoners shall be billed on the basis of Ccf measured at or corrected
to the standard serving pressure. The index of the neter shall be the sole determ nant of

vol umes passing through the meter. \Wenever the nmeter reads directly in hundreds or smaller

units, a reading of one-half a billing unit or nore (500 Cf or nore) shall be considered a
whole billing unit. Readings of |ess than one-half a unit shall be disregarded for billing
In those cases in which heating value is used as the billing unit, the calculation of the

heating value in BTU s shall be nade in accordance with Paragraph 11.7 of this Tariff. 11.4
PRESSURE CORRECTI ON - STANDARD METERI NG Whenever gas is delivered to any Custoner served
under a rate schedul e which provides for standard netering, the Conpany shall correct actua
vol umes neasured to vol umes whi ch woul d have been neasured if the gas had been delivered at
the standard serving pressure. Corrections shall be nade by one of the followi ng nmethods: a)
The Conpany may install pressure or pressure and tenperature conpensati ng measur ement

equi pment whenever the cost of this equipnent is justified by the volumes served. Such
measur ements shall be equi pped with devices which nechanically or electronically correct the
actual neasured volunes in accordance with Boyle's Law. Variations in actual atnospheric
pressure shall not be considered. b) The Conpany nmay use factor billing whenever the vol unes
to be delivered are too small to justify special nmetering. The factor shall be determ ned by
dividing the actual serving pressure by the standard serving pressure, both expressed in
absol ute units based on the standard atnospheric pressure in the area as specified in
Paragraph 11.1 hereof. This factor shall be applied to the neasured volunes to determne the
correct nunmber of billing units. 11.5 METERING - SPECI AL PCSI TI VE DI SPLACEMENT Whenever gas
is delivered to any Custoner served under a rate schedul e which provides for special netering
and positive displacenment or turbine type netering is used, all volunes shall be determined in
accordance with the reconmendations of the manufacturer of the meter. Meters may be read in
actual volunmes which shall then be corrected to the standard billing unit or may be furnished
with devices designed to correct the actual volumes to the standard billing units. The
following criteria shall be used in the correction of volumes or design and calibration of
correcting devices: a) Pressure correction shall be made in accordance with Boyle's Law.

Cal cul ati ons based on pressure reading on a continuously recording chart shall use the average
pressure indicated thereon applied to the measured volunmes. Correcting devices shall be set
at the specified serving pressure and the service regulators shall be adjusted as close to
that pressure as practical. Corrections for deviations fromBoyle's Law
(superconpressability) may be nmade whenever the volunes delivered justify the cost of making
such corrections; b) The flowi ng tenperature of the gas shall be assumed to be 60 degrees
Fahrenheit unless temperature correction is provided. Corrections shall be nade in accordance
with Charles' Law. \Whenever a continuously recording instrunent is used, the average
tenperature indicated thereon shall be applied to the neasured volunes; and c) The specific
gravity of the gas shall be assuned to be the value last indicated by test or reported by the
upstream pi peline supplier prior to the installation of the netering facilities. Wenever
subsequent reports or test indicate significant changes in gravity, volunme cal cul ati ons shal
be changed prospectively to reflect the new gravity. 11.6 METERI NG - SPECI AL ORI FI CE
Whenever gas is delivered to any Custonmer served under a rate schedule with provisions for
special nmetering and orifice nmetering is used, all volunmes shall be determ ned in accordance
with the recommendations for measuring gas contained in the Anerican Gas Association's Gas
Measurenent Conmittee Report No. 3, Orifice Metering of Natural Gas (1992), and subsequent
revisions thereof. Oifice neter charts shall be calculated using a standard integrating
devi ce or other nmethod recognized in the industry. The following criteria shall be used in
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the correction of volumes or design and calibration of orifice metering: a) Correction for
deviation of gas from Boyle's Law shall be nmade in accordance with Report No. 3. b)
Tenperature of gas passing the neter shall be assunmed to be 60 degrees Fahrenheit unless

sui tabl e equi prent has been installed to neasure actual flowi ng tenperature. The arithnetica
average of the tenperature recorded during each neter charge period while the gas is flow ng
shall be used in the conputations of volumes during the period; c¢) The standard atnospheric
pressure for the area served shall be used for nmeasurenment irrespective of any variation in
the actual baronetric pressure; and d) The specific gravity of the gas shall be assuned to be
the value | ast obtained in a spot test made with a gravity bal ance, inmpact type unit or other
acceptabl e method. Tests shall be made as frequently as found necessary to assure accurate
neasurenent. 11.7 BTU MEASUREMENT The heating value of gas for use in billing shall be
defined as the gross thermal value of one cubic foot of gas at a pressure of 14.65 psia and
tenperature of 60 degrees Fahrenheit on a dry basis. The nunber of billing units delivered
shal |l be determined by nultiplying the heating value determ ned in accordance with this
Section by the volunmes delivered during the period, expressed in the sanme units and neasured
at, or corrected to 14.65 psia and 60 degrees Fahrenheit, and nmultiplying by the factor
necessary to convert the heating val ue/ measurenent units to the billing units provided in the
appropriate rate schedule. The heating value of the gas shall be determ ned using one of the
followi ng methods: a) Processing a continuous sanple of the nain streamat the neter |ocation
through a recording calorineter of a standard type; b) Analysis of gas sanpl es accunul at ed

fromthe main streamat the neter location in a sanple bottle of an approved type: i) passing
the sanple through a recording calorineter of a standard type; i) passing the sanple through
a flow calorinmeter of a standard type; or iii) passing the sanple through a chronmatograph to

determ ne the chenical conposition and calculating the total heating value fromthe sumof the
constituents. 11.8 CUSTOVER- OANED METERS A Custoner nmmy install and operate a neter or any
ot her device to neasure gas vol umes, pressure, tenperature, BTU content or specific gravity
downstream of the point of delivery. Unless expressly otherw se agreed to by the Conpany and
Custonmer, however, the Conpany's neter and equi pment shall be the sole determ nant of vol unes
for Conpany's billing purposes. TEXAS GAS SERVI CE COWPANY Section 12 Texas Tariff - Rio
Grande Valley Service Area METER READI NG AND ACCURACY 12.1 METERI NG READI NG Meters shal
be read as nearly as may be practical on the same day of each cal endar nonth. Wenever a
readi ng of a general service nmeter is nmissed or the meter is not registering, the Conpany
shall estimate the amount of gas used during the period. Such estimates shall be based on

ei ther - a) That Custoner's use of gas during the same period(s) in previous years; b) That
Customer's normal use of gas during preceding nonths; or c¢) The use of a simlar Customer for
the period missed. |If practical, an actual reading shall be nade after two consecutive

estimated bills. Al neters in Special Service shall be read at |east once a month. \Whenever
such a nmeter fails to register or is msread, the ambunt of gas used during the preceding
period shall be estimated using data applicable to that Special Service Custoner only. The

Conmpany wi |l make a special reading of any neter upon request and paynent of a service charge
will be nade in accordance with Section 22.1. The tine of the special reading shall be agreed
upon with the Custonmer so that he or she may be present. |If the original reading was in error

(subject to consunption between the two readings) the service charge will be refunded to the
Customer. 12.2 ACCESS TO THE METER The Customer shall permit the Conpany safe access to the
meter at all reasonable times for reading thereof and at all reasonable times for reading

nmai nt enance, testing, or replacenent of the neter. Upon the Custoner's failure or refusal to
grant such access, the Conpany may issue a witten notice to the Customer, advising themthe
situation nust be corrected and access granted within 20 days and that failure to do so can
result in the disconnection of service and renpval of the nmeter. Additional fees may apply
and will be assessed to such Custoner as specified in Section 22.1. 12.3 METER ACCURACY The
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accuracy limt of all Conmpany neters is established at two percent (2% fast or slow. Any
meter found to be registering outside of the Iimts of accuracy shall inmediately be renoved
or repaired. As long as the nmeter is operating within the limts of accuracy, it shall be the
concl usive determination as to the quantities of gas delivered to the Custoner on whose
service it is set. 12.4 METERI NG TESTI NG AT CUSTOVER REQUESTS The Conpany shall have the
right to renove and/or test the meter used to deternmine the quantity of gas delivered. The
Customer nmmy request that the Conpany make a special test of the nmeter through which he or she
is served. Requests for such tests shall be made in witing and the Conpany shall have ten
days after receipt of the request to renove the neter for testing or to test the nmeter in

pl ace. Tests on renpved neters shall be conducted within a reasonable tinme. |If the test is
to be performed after the period of presuned accuracy |listed by the manufacturer or if the
test is to be perforned for a residential or small conmercial Customer for whom no such test
have been performed within the previous four years for the same Custoner at the sane |ocation
no service charge will be assessed. Oherw se, the Custoner shall pay a service charge for
such test as specified in Section 22.1. TEXAS GAS SERVI CE COVPANY Section 12 Texas
Tariff - Rio Gande Valley Service Area Page 2 METER READI NG AND ACCURACY (Continued) 12.5
Bl LLI NG ADJUSTMENTS - GENERAL SERVI CE Wenever it has been determined that a meter reading

and the subsequent billing has been in error, the Conpany shall recalculate the affected
bill(s). |If the date and anpbunt of the error can be definitely fixed, the Conpany shal

refund or may bill the affected Custoner for the entire difference between the actual bills
rendered and the anount which should have been billed. |If a meter is found to have registered
i naccurately (such as a neter found to be registering fast or slow), the Conpany shall refund
or bill an anmpunt equal to the difference between the actual bills rendered and the anmount

whi ch woul d have been billed if the meter was 100 percent accurate during the tine since the

| ast previous test or six nmonths, whichever is less. |If the meter is found not to have
registered, then the rebilling shall be limted to a three-nmonth period previous to the tine

the meter is found not to be registering. The determination of anpunts used but not netered
is to be based on consunption during other |ike periods by the same Custoner at the same

| ocation, when avail able, and on consunption under simlar conditions at the same |ocation or
of other simlarly situated Custonmers, when not available. Undercharges billed to the
Customer nay be repaid in a series of equal installnments over a reasonable period of tine.
Thi s Paragraph shall not apply to neter errors found as a result of routine testing in the
Conpany's or its designee's neter shop. 12.6 PROVI SIONS FOR SPECI AL SERVI CE The foll owi ng
nodi fications shall apply to the provisions of this Section for all Special Service rate
schedul es and service under special witten agreenents: a) Orifice and turbine neters shal
be tested at |east four times per year at intervals not to exceed 120 days. Should the
Customer so elect, tests shall be made in the presence of his or her representative. b)
Whenever a neter is found to be registering above or below the linmts of accuracy, adjustnent
of the bill (either up or down) shall be linmted to the monthly billing subsequent to the |ast
neter test. The adjustnent shall be nmade upon the basis of the best data available, using the
first of the follow ng nmethods, whichever is nost appropriate: i) by using registration of
Customer's check nmeter(s); ii) by correcting the error, if the percentage of error is
ascertainable by calibration test or mathematical calculation; or iii) by estimating the
quantity of gas delivered by conparison with deliveries during the preceding period under
simlar conditions when accurate registration was obtained. 12.7 PERI ODIC TESTS The Conpany
shal | make periodic tests of nmeters, associated devices and instrunments to assure their
accuracy. Such tests shall be scheduled within the cal endar year or earlier, when the
interval is stated in years; or within the calendar nonth, or earlier when the interval is
stated in nonths. The basic periodic test interval shall be no longer than provided for in
the manufacturer's recommendations, a copy of which is avail abl e upon request.
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RGV1 ¢

TEXAS GAS SERVI CE COWPANY Section 13 Texas Tariff - Rio Grande Valley Service Area Bl LLI NG
AND PAYMENT OF BILLS 13.1 RENDERING OF BILLS Bills for all service shall be rendered nonthly
as pronptly as feasible after the nmeter has been read. Bills shall be due and payable in ful

on or before the due date, which shall be stated on the face of the bill and shall not be
earlier than fifteen (15) days after the bill is mailed (including electronic mail). Bills
shall be considered to have been rendered when deposited in the United States Mail with
postage prepaid thereon or, when the customer has elected to receive billings via electronic
mai |, when the el ectronic docunent has been sent. Paynment shall be considered received when
the correct amount has been received at the appropriate Conpany office or one of its

aut hori zed pay stations. |f not paid by the date due, the bill shall be considered

delinquent. 13.2 BILLING PERIOD Bills shall be rendered at regular nonthly intervals unless
ot herwi se authorized or unless service is rendered for a period of |less than a nonth. 13.3
ESTI MATED BILLS In the event any nmeter cannot be read at the end of the billing period, the
Conpany shall bill the Custoner on the basis of an estinated consunption determned in
accordance with Paragraph 12.1 of this Tariff. The next bill based on actual reading after an
estimated bill shall make any corrections necessary to bring the Custonmer's account to a
current status for the actual consunption. 13.4 DI SPUTED BILLS a) In the event of a dispute
bet ween the Custoner and the Conpany regarding the bill, the Conpany will make such
investigation as is required by the particular case and report the results to the Custoner.
If the Customer w shes to obtain the benefits of Paragraph b) of this subsection, notification
of the dispute nust be given to the Conpany prior to the date the bill becones delinquent. In
the event the dispute is not resolved, the Conmpany shall informthe Customer of the conplaint
procedures of the appropriate regulatory authority. b) Notw thstandi ng any ot her subsection
of this section, the Custoner shall not be required to pay the disputed portion of the bil
whi ch exceeds the amount of that Customer's average usage for the billing period at current
rates until the earlier of the following: resolution of the dispute or the expiration of the
60-day period begi nning on the day the disputed bill is issued. For purposes of this section
only, the Custoner's average usage for the billing period shall be the average of the
Customer's usage for the same billing period during the preceding two years. Were no
previ ous usage history exists, the average usage shall be estimated on the basis of usage
level s of similar Custoners and under similar conditions. 13.5 PAYMENT RE- PROCESSI NG FEE The
Conpany may charge or add to the Custoner's account and collect a fee (as provided in Section
22.1 D.) to recover costs for reprocessing any paynment, including paper check, electronic
transfer payment, and debit and credit card paynent, that has been rejected or returned to the
Conpany by the bank for any reason other than bank error. 13.6 E-BILL The Custoner nmay
receive bills and notices via electronic mail, thereby elimnating paper bills and notices
13. 7 ALTERNATI VE PAYMENT OPTIONS The Conpany may, at its option and discretion, contract
with vendors to provide various payment options to Custoners for paying their bills for gas
service and to collect such payments. These alternative paynent options nay be perforned
electronically, telephonically, and/or in person and may include paynent by automatic bank
draft, credit card, check or cash. TEXAS GAS SERVI CE COMPANY Section 14 Texas Tariff
- Ro Gande Valley Service Area CURTAI LMENTS 14.1 CURTAILMENTS Section 1. Priority:
During periods of curtailnent, the order of priority hereinafter listed shall apply to al
sales fromthe Texas Gas Service Conpany (Conpany) system A. Gas sold for use in residences
and by hospitals, schools, universities, colleges, churches, public safety buildings, nulti-
famly dwellings and apartnments. B. Gas sold for agricultural purposes. C. This category
consists of the following: (1) Gas sold to small commercial and small industrial custoners
using 200 Mcf or less on an average day; (2) Gas sold to industrial customers as plant
protection gas, which is defined as the mninmumgas required to prevent physical harmto the
plant facilities or danger to plant personnel, including but not limted to gas for pilot
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lights. This includes the protection of such materials in process as woul d otherw se be
destroyed, but shall not include gas required to maintain plant production; and (3) Gas sold
to comrercial or industrial customers used to provide water heating, heating and cooling for
human confort in the plant or office areas. D. Gas sold to commercial custoners using nore
than 200 Mcf, but less than 1,500 Mcf on an average day. E. Gas sold to small industria
custoners using nore than 200 Mcf and |l ess than 3,000 Mcf on an average day, provided such
user has no econonically feasible alternate fuel. F. Gas sold to industrial custoners for

f eedst ock use where the gas volune is nore than 200 Mcf and | ess than 3,000 Mcf on an average
day; feedstock being defined as natural gas used for its chemical properties as a raw materi al
in creating an end product. Any such custoner nust prorate its demand for gas and nust

maxi mze its use of all other sources of gas. G This category consists of the follow ng

(1) Gas sold for use by commercial custonmers in excess of 1,500 Mcf on an average day; and

(2) Small industrial customers not qualifying under C, D, E or F above. H. This category
consists of the following: (1) Gas sold to large users of gas, in excess of 3,000 Mcf on an
average day, for fuel for which alternate fuels are not technically feasible, such as in
applications requiring precise tenperature controls and precise flanme characteristics; and

(2) Gas sold for feedstock as defined in F above, in excess of 3,000 Mcf on an average day.

I. Gas sold for any use, including boiler fuel and other indirect flane applications, in
excess of 3,000 Mcf on an average day and any other use which does not qualify under a
preceding priority. Section 2. Definitions: A COWERCI AL CUSTOVER - one engaged primarily
in the sale of goods or services including institutions and all governnent agencies for uses
ot her than those involving manufacturing, electrical generation, or boiler fuel for industria
purposes. B. | NDUSTRI AL CUSTOMER - one using gas primarily in a process which creates or
changes raw or unfinished materials into another formor product, excluding the generation of
electrical power. C. CURTAILMENT - as used herein shall nmean interruption of service to
categories A through | in Section 1 above. TEXAS GAS SERVI CE COVPANY Section 15 Texas
Tariff - Rio Gande Valley Service Area QUALITY OF GAS 15.1 HEATING VALUE Gas delivered to
Consuners in all service areas shall have an average gross heating val ue of at |east 900
British Thermal Units per cubic foot neasured when saturated with water vapor at a pressure of
14.65 psia and tenperature of 60 degrees Fahrenheit. Gas of |esser heating value may be
delivered for short periods, providing that the average heating value for the cal endar nonth
in which the reduction occurs is equal to or greater than the standard and that the burning
characteristics of the gas are not significantly altered. 15.2 CHARACTER OF GAS All gas
furnished to Consunmers in the Ro Gande Valley Service Area shall be of nerchantable quality
suitabl e for use in standard gas burning appliances. Merchantable quality shall nean that the
gas nmust be commercially free fromdust, resins, water and hydrocarbons in liquid format the
pressure and tenperature at which the gas is delivered. 15.3 ODORIZATION AlIl gas shall be
odorized with a chem cal odorant at a sufficient rate to make it readily detectable. Gas
cont ai ni ng enough natural odorant as prescribed by the Railroad Commi ssion of Texas need not
be odorized unless the odorant |evel drops bel ow the acceptable |evel. TEXAS GAS SERVI CE
COWPANY Section 16 Texas Tariff - Rio Grande Valley Service Area SERVI CE WORK 16.1
CERTAI N SERVI CES PROVI DED AT NO CHARGE When a Customer or Consuner snells or detects natura
gas and contacts the Conpany, the Conpany shall provide to the Consuner at no-charge to the
Customer or Consuner | eakage and pressure investigations to ensure that unsafe conditions do
not exist. \Were |eakage or unsafe conditions are deternined by the Conpany to be in the

Custoner's or Consuner's piping or equipnent, the Custonmer or Consunmer will be so advised and
service will be discontinued until such tine that all |eakage and ot her unsafe conditions have
been properly corrected by the Customer or Consunmer. |n addition, when service is initiated

gas air adjustments on a standard donestic and conmmercial gas range and water heater will be
made. Any other work performed on any Consuner's appliances or housepiping will be on a
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charge basis. 16.2 OTHER SERVICE The Conpany may have personnel available for and may

undert ake other service work on the Consumer's prenises on a charge basis, as time pernmits
Charges shall be nmade at the Conpany's standard rate in the Service Area and such work and the
associ ated revenues and costs shall be considered non-utility. 16.3 EXPEDI TED SERVICE A
Customer may request an expedited service. (See Section 22 - Fees and Deposits). 16. 4

TAG DOOR FEE Charged to any Custoner who requests a specific time for service, if the Conpany
agrees to the tine, sends appropriate personnel to the appointed |location and the Custoner is
not present to allow access to the premi ses. (See Section 22 - Fees and Deposits) TEXAS GAS
SERVI CE COVPANY Section 17 Texas Tariff - Rio Grande Valley Service Area MAI NTENANCE OF
EQUI PMENT 17.1 MAINTENANCE BY COVPANY The Conmpany shall nmaintain all facilities owned by it
and shall be responsible for the safe conduct and handling of the gas until it passes the
poi nt of delivery. The Conpany's representative shall have the right to enter the Custoner's
prem ses at any reasonable time, in the event of an enmergency at any time, to read the neter
or make any necessary inspection, repair, adjustnent, or replacement of any property owned by
the Conmpany. 17.2 MAINTENANCE BY THE CUSTOMER The Custoner shall nmaintain all facilities
owned by himor her and shall be responsible for the safe conduct and handling of the gas
after it passes the point of delivery. The Custoner shall renove, repair or adjust any
Cust omer - owned property which nmay pose a threat of damage to the property of the Conmpany. The
Customer shall take all reasonable neans to assure that no one other than an enpl oyee of the
Conpany shal | adjust, repair, disconnect or change the neter or other Conmpany facilities in

any way. In case of |oss or damage to the Conpany's property fromthe negligence or wllful
acts of the Custonmer or Consuner or the Custoner's or Consuner's representatives, the Custoner
will reinburse the Conpany for all costs of repairing or replacing the danaged property,

including any costs of collection such as attorney's fees. 17.3 LEAKS - RIGHT TO DI SCONNECT
FOR The Custoner or Consumer shall give the Conpany notice of any |eaking or escaping gas as
soon as it is detected. Upon receipt of this notice, the Conpany shall investigate the matter
as pronmptly as feasible under the circunstances. |f the Conpany's test indicates |eakage in
the Customer's or Consuner's facilities, the Company shall have the right to disconnect
service imedi ately until the Custoner or Consumer has had the condition corrected. |f
| eakage is found to be from Conpany owned facilities, the Conpany shall have the right to
di sconnect service for a reasonable period of time until it can be corrected by the Conpany.
The Conpany shall have the right to disconnect service imediately if any of the Customer's or
Consuners appliances or equipnent is, in the Conpany's opinion, operating in an unsafe nanner
17.4 FACI LI TI ES CURRENTLY OMNED BY THE CUSTOMER Any facilities downstream of the neter
installed by the Customer shall remain the property and responsibility of the Custoner
Whenever the condition of the facility is such that replacenent is required, the work shall be
done by the Company pursuant to the provisions of subsection 17.7 of this Tariff. New
facilities will continue to be installed pursuant to subsections 7.1 and 7.2 of this Tariff.
17.5 RESPONSIBILITY Nothing in this Section shall nake the Conpany responsible for the safe
upkeep of any Custoner or Consuner-owned facilities. 17.6 RELOCATI ON OF COVPANY FACI LI TI ES
a) A charge of not nore than actual cost may be nmade for relocating a meter or other Conpany
equi pment on the sanme prenmi ses at the request of the Custonmer or Consuner. b) If the Conpany
shall for its own convenience and not for the safety or conveni ence of the Custoner, change
the point of delivery or change the location of its equi pment on private property, the Conpany
shal | bear the expense. 17.7 REPLACEMENT OF CUSTOVER- OANED PI PING a) Wen repair or
repl acenent of Custoner-owned piping becones necessary due to deterioration of the |ine
damage to the line (except when caused by Customer or Custoner's agent), relocation of the
Conpany's distribution main, or for other safety reasons, the Conpany will relocate Custoner's
meter to the exterior of the building wall, as close as possible to the existing stub out
(where piping exits the structure), and will replace the service piping up to the stub out.
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The Conpany will own and be responsible for all service piping fromthe nain line to the
meter, and Customer will own and be responsible for all piping fromthe meter to the house

b) The Custoner will be billed for all costs of the meter relocate and pipeline replacenment
exceeding the credit set forth in paragraph 22.1K of this Tariff except when the Conpany's
distribution main is relocated. Such excess costs could include, but not be limted to
additional costs necessary for replacenment of exceptionally long piping, or if it is to be
installed in rock or under paved areas or where otherw se hanpered by an obstruction, or for
unusual piping to connect the neter at the new location to the current stub out |ocation. c)
In the absence of any provision contained in a deed of dedication authorizing the Conpany to
install the service piping and neter on Custoner's prem ses, the owner of the prem ses shal
execute an agreenent establishing the nmeter |ocation, authorizing the Conpany to install or
replace the line, and granting Conpany access for such work. If the Custoner or owner of
the prenises refuses to give Conpany personnel or Conpany-authorized personnel appropriate
access to the property for purposes of installation, the Custoner will retain responsibility
for his/her facilities and shall bear the expense of any replacenent or repairs. TEXAS GAS
SERVI CE COVPANY Section 18 Texas Tariff - Rio Grande Valley Service Area DI SCONTI NUANCE OF
SERVICE 18.1 BY CUSTOMER The Custoner shall be responsible for all charges for gas service
fromthe tinme Custonmer gives notice of the intention to discontinue service until the Conpany
has read the meter or for five working days fromthe date of such notice, whichever is the
shorter period of time. 18.2 FOR NON- PAYMENT The Company shall have the right to discontinue
service to any Customer for non-paynent of bills or other charges authorized by this Tariff or
the applicable rate schedules, followi ng the due date specified in Section 13.1 hereof.

Bef ore di scontinuing service for non-paynent, the Conpany shall nmail a separate witten notice
to the Customer in English and Spanish with the words TERM NATI ON NOTI CE or simlar |anguage
prom nently displayed. This notice shall include a tel ephone nunber to contact the Conpany,
the amount of the delinquent bill and the date by which the bill nust be paid to avoid

di sconnection; and a statenment of how to contact the Conpany in case of illness or other
enmergency. |f a representative of the Conpany nmakes an attenpt to collect a past due anount,
a collection fee per visit shall be assessed to such Custoners as specified in Section 22.1

No Custoner shall be disconnected for non-paynent: a) Wthin a period of five working days
after mailing of the notice or the day following the date indicated in the notice, whichever
is the later time; b) After full paynent of the delinquent bill except when there is not
sufficient time to advise Conpany's service personnel of receipt of the paynent; «c) Before
8:00 AM or after 5:00 PMon any day or on Friday, Saturday, Sunday, Holiday, or day before a
hol i day unl ess Conpany personnel are available the followi ng day for the purpose of naking
coll ections or reconnecting service; or d) If within five working days after the date of

del i nquency of the bill the Conpany receives a witten request fromthe Custonmer not to

di scontinue service for health reasons and the request is acconpanied by a witten statenent
froma licensed physician. Upon receipt of such request, the Conmpany wi |l suspend term nation
of service for a period up to 20 days. The Custoner shall sign an installnment agreenment which
provides for payment of such service along with tinely paynments for subsequent nonthly
billings. 18.3 SPECI AL CONDI TIONS The Conpany shall have the right to discontinue service to
any Consuner for any of the followi ng reasons: a) Wthout notice for the presence of what the
Conpany considers to be an unsafe condition on the Consunmer's prenises or if an energency
exists; b) Wthout notice for willful destruction or damage to or tanmpering with the
Conpany's property by the Consunmer or by others with know edge or negligence of the Consumner
c) Wthin five working days after witten notice if the Consuner uses his or her equipnent in
any way which causes or creates a potential for adverse affect on the Conpany's service to
others; d) Wthout notice if failure to curtail by such Consuner endangers the supply to
Consuners in Priority Class A or B, e) Five working days after witten notice fromthe
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Conpany for refusal to grant Conpany personnel or its designee's access to the Consuner's
prem ses at any reasonable time for any |awful purpose; f) Five working days after witten
notice fromthe Conpany for use, sale or delivery of gas in violation of the provisions of
this Tariff or violation of any applicable |aws, orders or ordi nances, provided that
di sconnection may be nmade without notice if the violation creates an unsafe condition; 9)
For Customers acquiring their own supplies of gas, the Conpany nay di scontinue service upon
request of a Supplier, provided however, that the Supplier represents to the Conpany that
noti ce has been given to the Custoner by the Supplier of delinquency in paynent at |east five
wor ki ng days prior to Supplier's request for disconnection, and provided that Supplier agrees
to indemify and hold harm ess the Conpany fromany potential resulting liability; h)y If a
Custoner fails to uphold the terns of an individual installment agreement or contract; or i)
Wthin five working days after witten or electronic notice, for Consurmers enrolled in e-
bill, that any paynent including paper check, electronic transfer paynent, and debit or credit
card paynent, that has been rejected or returned to the Conpany by the bank. 18.4 RIGHT OF
ENTRY The Conpany shall have the right to enter the Consuner's premises at any reasonabl e
time to shut off service in accordance with this Tariff and to renpve its nmeter and any ot her
Conpany property. |f the Conpany is required to take |legal action to enforce its rights
hereunder, the Conpany shall be entitled to recover all of its necessary expenses and fees
including, but not linmted to attorneys' fees. 18.5 ABANDONVENT OF SERVICE Unl ess requested
by the Custoner, service shall not be abandoned (permanent di sconnect of any but a tenmporary
Customer) wi thout perm ssion of the Regulatory Authority. Failure of the Customer to request
reinstitution of service within a reasonable period of tinme after disconnection shall be
consi dered a request for permanent discontinuance of service. TEXAS GAS SERVI CE COVPANY
Section 19 Texas Tariff - R o Gande Valley Service Area RE- ESTABLI SHVENT OF SERVICE 19.1
FOR NON- PAYMENT \When service has been di sconnected for non-paynent, the Conpany shall require
that the Custoner pay the total anpunt of his account then due plus the prescribed reconnect

fee or nake satisfactory arrangenments for that paynent before service is reinstituted. 1In
addi tion, the Conpany shall require that the Custonmer re-establish satisfactory credit in
accordance with Section 5 of this Tariff. 19.2 FOR OTHER REASONS |f disconnection has been

made by the Conpany for reasons other than non-paynent, service shall not be reinstated unti
the condition for which it was term nated has been corrected to the Conpany's satisfaction

The Customer shall also be required to pay a reconnect fee before service is turned on. Wen
service has been disconnected at the Custoner's request for a period of one year or nore, the
request for service shall be treated as a new application. Wen service has been di sconnected
for less than one year, the request shall be treated in the sanme manner as a disconnection for
non-paynent. 19.3 RECONNECTI ON The Conpany shall restore service as soon as feasible after
recei pt of a reconnection request and conpliance with the requirements of this Section. The
Conpany shall charge a non-refundabl e reconnection fee for all Custoners in accordance with
Section 22.1. The restoration of service will be acconplished as expeditiously as scheduling
permits. |f the Custoner requests service after hours or earlier than reconnection would

ot herwi se be schedul ed, the Conpany shall offer expedited service in accordance with Section
22.1. Customer shall be advised that an additional fee will be charged and nust agree to pay
such charge. In the event the Conmpany is required to nake nmore than one call because the
reason for disconnection has not been properly corrected, the reconnect fee nmay be charged for
each call nade. No fee shall be charged for any reconnecti on made after disconnection due to
Conpany's operation. See Section 22.1 for fees. TEXAS GAS SERVI CE COWPANY Section 20 Texas
Tariff - Rio Gande Valley Service Area NOTICE 20.1 GENERAL Notice is required for al
matters in this Tariff other than billing and paynent of bills, which shall be deened to have
been given by the Custonmer when a letter with postage prepaid has been deposited in the United
States Mail addressed to the Conpany at the office specified on the front sheet of this
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Tariff, and to the Customer when addressed to Custoner at his or her last known service
address, or to either party when directly comunicated to the other party in person or by

t el ephone. TEXAS GAS SERVI CE COWPANY Section 21 Texas Tariff - Rio Grande Valley Service
Area AVERAGE BI LL CALCULATI ON PLAN 21.1 DESCRI PTI ON- RESI DENTI AL Any residential Customner
may elect to participate in the Conpany's Average Bill Calculation Plan (ABC Plan), or as such
ABC Plan may be nodified fromtinme to tinme for paynent of charges for gas service. In the
event the Conpany nodifies the ABC Plan, the Conmpany shall notify individual Custoners of

t hose changes when the Custoner requests enrollnent. |In general, the conditions under which a
Custonmer may participate in the ABC Plan are set forth below. a) The Conpany reserves the
right to adjust the monthly ABC Pl an payments of any Custoner at any tine for changes in

conditions or rates; b) The Conmpany shall advise each Custoner in the ABC Plan of the
nont hly ABC Pl an paynent to be paid by the Customer. Each participating Customer will receive
a regular nonthly gas bill which will reflect actual consunption and charges for that billing

month and the anmount of any debit or credit balance before the paynment of that nmonth's ABC

Pl an paynent. The Custoner shall continue to pay the nonthly ABC Pl an paynent anopunt each
month for gas service, notw thstanding the current gas service charge shown on the bill; c)
In addition to the nonthly ABC Pl an amount, any other charges incurred by the Custoner shal

be paid nonthly when due; d) Interest shall neither be charged to the Custoner on accrued ABC
Pl an debit bal ances nor paid by the Conpany on accrued ABC Plan credit bal ances; e) Any
amount due the Customer or the Conpany will be settled and paid at the time a Customer, for
any reason, ceases to be a participant in the ABC Plan; f) Any Custonmer's participation in
the ABC Pl an may be discontinued by the Conpany if the nonthly plan paynent has not been paid
on or before the due date of the nmonthly plan paynent; and g) |If any Custoner in the ABC Pl an
shall cease, for any reason, to participate in the ABC Plan, then the Conpany may deny that

Custoner's reentry into the ABC Plan until the foll ow ng August. TEXAS GAS SERVI CE COVPANY
Section 22 Texas Tariff - R o Gande Valley Service Area FEES AND DEPCSI TS 22.1 FEES a)
Initiation of Service: i) Connect: (Section 5.4) $20.00 A connection fee shall be charged
to any Applicant for the cost involved in initiation of service. This fee shall be charged
when a neter is set and/or gas turned on. ii) Read-In: (Section 5.4) $15.00 A read-in fee
shall be charged to any Applicant for the cost involved in initiation of service. This fee
shall be charged when only a neter reading is required. iii) Special Handling & Expedited

Service: (Section 5.4 and 19.3) |In addition to initiation of service fee above, a fee nmay be
charged to any Applicant whose request to initiate service cannot be worked during norma

busi ness hours or requires special handling. Applicant nust be advised that an additional fee
wi Il be charged and nust agree to pay such charge. 1) Expedited Service and Overtine Rate
$50. 00 The Custoner's request for expedited service may be scheduled at any tine to fit the
Conpany's work schedul e, but the Expedited Service charge shall be collected. This service
wi Il be based upon availability. 2) Door Tag $10.00 A fee charged to a customer
who schedul es an appointnment but fails to appear. b) Services - Qthers: As stated bel ow
Whenever service is furnished fromthe facilities of others and the Conpany nust pay any
special fees to the supplying Conpany, the Applicant shall reinburse the Conpany for such
charge plus twenty percent for handling. c¢) Custonmer Requested Meter Test: (Section 12.4)
Posi tive Displacenent Charge Up to 1500 cubic feet per hour $80. 00 Over 1500 cubic feet per
hour 100.00 Orifice Meters Al sizes $100.00 d) Payment Re-processing Fee: (Section 13.5)
$25. 00 e) Collection Fee: (Section 18.2) Resi dential Customers $10.00 Al Oher dass
Custoners $25.00 A Collection Fee shall be charged to any Custoner whose failure to respond
to a termination notice necessitates the dispatch of a Conpany representative who attenpts
collection of paynent from Custoner. f) Reconnect Fees: (Section 19.3) $20.00 A reconnect
fee shall be charged to any Customer whose service is terminated and then re-initiated unless
terminated in error by the Conpany. This fee is the sane as the Standard Initiation Fee
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charged for new service. (i) After Hours (see Section 22.1 A) (iii) g) Tenmporary Service
(Section 5.3) As stated below The Tenporary Service Fee shall be the estimated cost of
installation and renpval of pipe and netering facilities or a contribution of $50.00 whichever
is greater. (Does not include extension of mains). h) Special Read: (Section 12.1) $10.00
A special read fee shall be charged for customer requested reading of a neter of which
estimated billing has been made. This is not in connection with Section 12.4. i) Meter
Exchange (Customer Request): (Section 17.6) $100.00 without ERT $150. 00 Wi th
ERT A fee will be charged for custoners requested neter exchanges when a meter worKking
properly or done for the custoners convenience. j) Meter Tanpering - Residential: (Section
17.2) $100.00 A fee will be charged to repeat custoners who knowi ngly tanper wth Conpany
property (i.e. broken neter |ocks, broken stop cocks, tanpered neter dials, and broken neter
blind seals). k) Yardline Replacenent Credit (maximun) $500.00 This credit is applicable to
rel ocation of Custoner neters and replacenent of Custoner piping as provided in paragraph 17.7
of this Tariff. This credit does not apply if the condition necessitating such repl acenent
was caused by the Customer or the Custoner's agent. The actual cost of the housepi ping
repl acement will be charged to Capital and any actual Custoner invoiced ambunt will be
credited to Contribution In Aid of Construction (Cl AQ). I) No Access Fee: (Section 12.2)
$50. 00 22.2 DEPOSITS a) Advances: (Section 8.4) As stated below Estimted expenditure to
serve the prem ses of new business beyond the existing distribution facilities of the Conpany.
b) Custoner Deposits: (Section 10.1) As stated below Application of the one-sixth rule or a
specific determ ned amount | ess than the anpbunt as per one-sixth rule as stated in Section
10.1. Residential deposits will be $50.00 22.3. | NSTALLATI ON OF SERVI CE FROM TRANSM SSI ON
LINES a) Residential Customers i. Internediate Services No Charge Service froman
internedi ate pressure line will be at the Conpany's actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings, necessary boring and/or casing, etc. are
extra charges at cost. ii. High Pressure Services $500.00 Service froma high pressure
line will be at the Conpany's actual cost per foot for all footage in excess of 5 feet of
service lines; road crossings, necessary boring and/or casings, etc. are extra charges at cost
b) Commercial and Industrial Custoner i. Internediate Services $ 500.00 Service froma
high pressure line will be at the Conpany's actual cost per foot for all footage in excess of
5 feet of service lines; road crossings, necessary boring and/or casing, etc., are extra
charges at cost. ii. High Pressure Service $1,000 This charge will be made on all nminline
services for this type of nmeter setting. Service froma high pressure line will be at the
Conmpany's actual cost per foot for all footage in excess of 5 feet of service lines; road
crossings, necessary boring and/or casing, etc., are extra charges at cost.
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D
273607 RGV SvcA 1la
273608 RGV SvcA 1b

CHARGE AMOUNT SERVI CE _PROVI DED

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 3/1/07)

FEES AND DEPCSI TS

5. APPLI CANT DEPCSI T

c. Amount of deposit and interest for residential

service, and exenption from deposit.
(1) The deposit required of residential customers is
$50.00. A custoner desiring to re-initiate service

after having service termnated for non-paynment wll
be required, in addition to paying that anmount
previously owed, to deposit an anmpbunt equal to the
greater of $100.00 or the anmount previously owed.

An addi tional deposit of $10.00 will be required for
each additional occurrence of termnation for non-
paynent by such custoner. |n no event will the
Conpany require a deposit in excess of twice the

hi ghest nonthly bill.

8. EXTENSI ON OF FACI LI TI ES

d. Advances.

The difference between the total cost of facilities as
determ ned in Paragraph 8.b (Extension of Facilities)
and the initial allowance, if any, shall constitute
the required advance. The initial allowance is
derived by multiplying the 150 foot all owance per
custoner tinmes the total nunmber of each potenti al
custonmer times the average cost per foot of the
facilities. The average cost per foot is calcul ated
by dividing the total cost of facilities by the total
footage of pipe. Al advances nust be nade in cash.

The Applicant shall have 90 cal endar days after
notification of the anmobunt required to execute an

ext ensi on agreenent on the Conpany's formand pay the
required advance. At the end of that time, the
Conpany may revise its estimates to reflect any
changes in costs or conditions which will affect the
amount of the advance. The Conmpany may waive

col l ection of any advance of $50.00 or |ess.

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 3/1/07)

(Fees and Deposits continued)
9. METERS

d. Meter tests on request of custoner.
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(1) The Conpany shall, upon request of a custoner,
make a test of the accuracy of the neter serving that
custonmer. The Conpany shall informthe custoner of
the tine and place of the test, and pernit the
custonmer or his authorized representative to be
present if the custonmer so desires. |If no such test
has been performed within the previous four years for
the sane custoner at the same |ocation, the test is to
be performed without charge. |f such a test has been
performed for the sanme customer at the same | ocation
within the previous four years, the Conpany is
entitled to charge a fee for the test, not to exceed
$15.00, or such other fee for the testing of neters as
may be set forth in the Conpany's tariff properly on
file with the regulatory authority. The custoner
shall be properly inforned of the result of any test
on a nmeter that serves him

(2) Notwi thstanding subparagraph (1), above, if the
meter is found to be nore than nomnally defective, to
either the custonmer's or the Conmpany's di sadvant age,
any fee charged for a neter test shall be refunded to
the custoner. More than nominally defective neans a
devi ation of nore than two percent (2% from accurate
regi stration.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 3/1/07)

(Fees and Deposits continued)

SERVI CE CHARGES Note: In the incorporated areas of
Al ano, Alton, Brownsville, Conbes, Edcouch, El sa,

Hi dal go, La Feria, La Joya, La Villa, Laguna Vista,
Los Fresnos, Lyford, Mercedes, Palm Valley, Palnview,
Pharr, Port I|sabel, Prinmera, Rancho Viejo,
Rayrmondvill e, Ri o Hondo, San Benito, Santa Rosa, and
Wesl aco only, all fees and charges (excl uding
advances, contributions in aid of construction and
deposits) shall be adjusted by the anpbunt which
represents the actual gross receipts, occupation,
revenue taxes and franchi se fees paid by the Conpany.
The followi ng charges will be made for custoner
service calls, in accordance with the service

render ed.

Wthin Gty Limts
I. Turn-Ons, Light-Ups, Connections and Reconnections

A. Regul ar Work Hours
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Hourly Charge per Servicenan $15. 00

M ni num Charge per Call per Servicenan $15. 00
Charge after first hour - 1/2 hour increments or
portion thereof $ 7.50

Reconnect - Turnoff for Non-Pay $15. 00

Reconnect - Repaired Custoner Leak None Cal | - Back
Char ge $ 7.50

Central Heating System Light-Up Appointnments made
prior to 10/31 N C

Appoi nt ments nmade after 10/31 $15. 00

B. Regular Overtime Hours Hourly Charge per

Ser vi ceman $22. 50

M ni mum Charge per Call per Serviceman

$22. 50

Charge after first hour 1/2 hour increnments or
portion thereof $11. 25

Reconnect - Turnoff for Non-Pay $22. 50
Reconnect - Repaired Custoner Leak $22. 50

Cal | - Back Charge $ 7.50

Water Heater, Range or Central Heating System Light-
up (any tine) $22.50

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 8/ 24/01) FEES AND
DEPCSI TS 5. APPLI CANT DEPCSIT c. Amount of deposit
and interest for residential service, and exenption
fromdeposit. (1) The deposit required of residential
custonmers is $50.00. A custoner desiring to re-
initiate service after having service term nated for
non-paynment will be required, in addition to paying
that anount previously owed, to deposit an anount
equal to the greater of $100.00 or the arount

previ ously owed. An additional deposit of $10.00 will
be required for each additional occurrence of

term nation for non-payment by such custonmer. In no
event will the Conmpany require a deposit in excess of
twi ce the highest nonthly bill. 8. EXTENSI ON OF

FACILITIES d. Advances. The difference between the
total cost of facilities as determ ned in Paragraph
8.b (Extension of Facilities) and the initia

al |l owance, if any, shall constitute the required
advance. The initial allowance is derived by

mul tiplying the 150 foot allowance per custoner tines
the total nunber of each potential custoner tines the
average cost per foot of the facilities. The average
cost per foot is calculated by dividing the total cost
of facilities by the total footage of pipe. A
advances nust be made in cash. The Applicant shal
have 90 cal endar days after notification of the anmount
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required to execute an extension agreenent on the
Conpany's formand pay the required advance. At the
end of that tine, the Conpany may revise its estimtes
to reflect any changes in costs or conditions which
will affect the amount of the advance. The Conpany
may wai ve col |l ection of any advance of $50.00 or |ess.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 8/24/01) (Fees and
Deposits continued) 9. METERS d. Meter tests on
request of customer. (1) The Conpany shall, upon
request of a custoner, nake a test of the accuracy of
the meter serving that customer. The Conpany shall
informthe custoner of the time and place of the test,
and permt the custoner or his authorized
representative to be present if the custoner so
desires. |f no such test has been performed wthin
the previous four years for the sane custoner at the
sane location, the test is to be performed wi thout
charge. |If such a test has been performed for the
same custonmer at the same |ocation within the previous
four years, the Conpany is entitled to charge a fee
for the test, not to exceed $15.00, or such other fee
for the testing of neters as nay be set forth in the
Conpany's tariff properly on file with the regulatory
authority. The custoner shall be properly inforned of
the result of any test on a neter that serves him

(2) Notwithstandi ng subparagraph (1), above, if the
meter is found to be nore than nomnally defective, to
either the custoner's or the Conpany's di sadvant age,
any fee charged for a neter test shall be refunded to
the customer. Myre than nominally defective nmeans a
devi ation of nmore than two percent (2% from accurate
registration.

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 8/24/01) (Fees and
Deposits continued) SERVICE CHARGES Note: In the

i ncorporated areas of Alanp, Alton, Brownsville,
Conbes, Edcouch, Elsa, Hidalgo, La Feria, La Joya, La
Villa, Laguna Vista, Los Fresnos, Lyford, Mercedes,
Pal m Val | ey, Pal nview, Pharr, Port |sabel, Prinera,
Rancho Vi ejo, Raynondville, R o Hondo, San Benito,
Santa Rosa, and Wslaco only, all fees and charges
(excl udi ng advances, contributions in aid of
construction and deposits) shall be adjusted by the
amount which represents the actual gross receipts,
occupation, revenue taxes and franchise fees paid by

the Conpany. The follow ng charges will be made for
custoner service calls, in accordance with the service
render ed. Wthin Gty Limts
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I. Turn-Ons, Light-Ups, Connections and Reconnections
A. Regul ar Work Hours Hourly Charge per Servicenan
$15.00 M nimum Charge per Call per Serviceman
$15.00 Charge after first hour - 1/2 hour
increments or portion thereof $ 7.50
Reconnect - Turnoff for Non-Pay $15. 00 Reconnect
- Repaired Custoner Leak None Call-Back Charge
$ 7.50 Central Heating System Light-Up
Appoi ntnents nade prior to 10/31 N C
Appoi nt ments nmade after 10/31 $15.00 B
Regul ar Overtine Hours Hourly Charge per Serviceman
$22.50 M ni mum Charge per Call per Servicenman
$22.50 Charge after first hour 1/2 hour
increments or portion thereof $11. 25 Reconnect
- Turnoff for Non-Pay $22. 50 Reconnect - Repaired
Cust oner Leak $22.50 Cal | -Back Charge $
7.50 Water Heater, Range or Central Heating System
Li ght-up (any tine) $22. 50

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) FEES
AND DEPOSI TS 22.1 FEES a) Initiation of Service: i)
Connect: (Section 5.4) $20.00 A connection fee
shall be charged to any Applicant for the cost
involved in initiation of service. This fee shall be
charged when a neter is set and/or gas turned on. i)
Read-1n: (Section 5.4) $15.00 A read-in fee shall
be charged to any Applicant for the cost involved in
initiation of service. This fee shall be charged when
only a nmeter reading is required. iii) Special

Handl i ng & Expedited Service: (Section 5.4 and 19.3)
In addition to initiation of service fee above, a fee
may be charged to any Applicant whose request to
initiate service cannot be worked during nornal

busi ness hours or requires special handling.

Applicant nust be advised that an additional fee wll
be charged and nust agree to pay such charge. 1)
Expedited Service and Overtine Rate $50.00 The
Custoner's request for expedited service may be
scheduled at any tine to fit the Conpany's work
schedul e, but the Expedited Service charge shall be
collected. This service will be based upon
availability. 2) Door Tag $10.00 A fee
charged to a custonmer who schedul es an appoi nt ment but
fails to appear. b) Services - Ohers: As stated

bel ow Whenever service is furnished fromthe
facilities of others and the Conmpany nust pay any
special fees to the supplying Conpany, the Applicant
shal |l reinburse the Conpany for such charge plus
twenty percent for handling. c¢) Custonmer Requested
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Meter Test: (Section 12.4) Positive Displacenent
Charge Up to 1500 cubic feet per hour $80. 00 Over
1500 cubic feet per hour 100.00 Oifice Meters Al
sizes $100.00 d) Paynent Re-processing Fee: (Section
13.5) $25.00 e) Collection Fee: (Section 18.2)

Resi dential Custoners $10.00 Al Other dass
Custoners $25. 00

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) (Fees
and Deposits continued) A Collection Fee shall be
charged to any Customer whose failure to respond to a
term nation notice necessitates the dispatch of a
Conpany representati ve who attenpts collection of
paynment from custoner. f) Reconnect Fees: (Section
19.3) $20.00 A reconnect fee shall be charged to any
Cust omer whose service is ternminated and then re-
initiated unless termnated in error by the Conpany.
This fee is the same as the Standard Initiation Fee
charged for new service. (i) After Hours (see Section
22.1 A) (iii) g) Tenporary Service: (Section 5.3)
As stated bel ow The Tenporary Service Fee shall be
the estimated cost of installation and renoval of pipe
and netering facilities or a contribution of $50.00
whi chever is greater. (Does not include extension of
mai ns). h) Special Read: (Section 12.1) $10.00 A
speci al read fee shall be charged for custoner
requested reading of a neter of which estinmated
billing has been made. This is not in connection with
Section 12.4. i) Meter Exchange (Customer Request):
(Section 17.6) $100.00 wi thout ERT $150. 00
with ERT A fee will be charged for custoners
requested neter exchanges when a neter working
properly or done for the custoners conveni ence. |)
Meter Tanpering - Residential: (Section 17.2) $100.00
A fee will be charged to repeat custoners who
knowi ngly tanper with Conpany property (i.e. broken
met er | ocks, broken stop cocks, tanpered neter dials,
and broken nmeter blind seals). k) Yardline
Repl acenent Credit (nexinunm) $500.00 This credit is
applicable to relocation of Customer neters and
repl acement of Customer piping as provided in
paragraph 17.7 of this Tariff. This credit does not
apply if the condition necessitating such repl acenent
was caused by the Custoner or the Custoner's agent.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) (Fees
and Deposits continued) The actual cost of the
housepi pi ng repl acement will be charged to Capital and
any actual Customer invoiced amount will be credited
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to Contribution In Aid of Construction (ClAC).I) 1)
No Access Fee: (Section 12.2) $50.00 22.2 DEPOSITS
a) Advances: (Section 8.4) As stated below Estimated
expenditure to serve the prem ses of new business
beyond the existing distribution facilities of the
Conpany. b) Custoner Deposits: (Section 10.1) As
stated below Application of the one-sixth rule or a
speci fic determ ned anount | ess than the anobunt as per
one-sixth rule as stated in Section 10.1. Residenti al
deposits will be $50.00 22.3. | NSTALLATI ON OF
SERVI CE FROM TRANSM SSI ON LI NES a) Residenti al
Cust oners i. Intermediate Services No Charge
Service froman intermediate pressure line will be at
the Conpany's actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casing, etc. are extra charges
at cost. ii. Hgh Pressure Services $500.00
Service froma high pressure line will be at the
Conpany' s actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casings, etc. are extra
charges at cost b) Commercial and Industrial Custoner
i. Internediate Services $ 500.00 Service froma
hi gh pressure line will be at the Conpany's actual
cost per foot for all footage in excess of 5 feet of
service lines; road crossings, necessary boring and/or
casing, etc., are extra charges at cost. ii. High
Pressure Service $1,000 This charge will be nade on
all mainline services for this type of meter setting.
Service froma high pressure line will be at the
Conpany' s actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casing, etc., are extra
charges at cost.
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TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area
RATE SCHEDULE NO. 1

COST OF GAS CLAUSE

A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conmpany) in its incorporated areas in the Rio G ande
Val l ey Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commopdity cost, a reconciliation conponent and rel ated
fees and taxes (including franchise fees) and other purchased gas expenses

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rati o plus an adjustnent for any known and quantifiable under or over collection
prior to the end of the reconciliation period

3. Cost of Purchased Gas - The estimated cost for gas purchased by the Conpany from
its suppliers or the estinmated wei ghted average cost for gas purchased by the
Conpany from all sources where applicable. Such cost shall include not only the
purchase cost of natural gas, but shall also include all reasonable fees for
services such as gathering, treating, processing, transportation, capacity and/or
supply reservation fees, storage, balancing including penalties, and swi ng services
necessary for the novenent of gas to the Conpany's citygate delivery points. The
Cost of Purchased Gas shall also include any surcharge or refund the Conpany may
incur fromits gas suppliers or service providers. The Cost of Purchased Gas shal
al so include the value of gas withdrawn from storage and shall include gains or

| osses fromthe utilization of natural gas financial instruments which are executed
by the Conpany in an effort to mitigate price volatility.

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twelve nonth period ending with the accounting nonth of August to determnine
the amount of over or under collection occurring during such twelve nonth period
The audit shall determine: (a) the total anmount paid for gas purchased by the
Conpany (per Section B(3) above) to provide service to its general service
customers during the period, (b) the revenues received fromoperation of the
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provi sions of this cost of gas clause, (c) the total ampunt of refunds made to
customers during the period and any other revenues or credits received by the
Conpany as a result of relevant gas purchases or operation of this Cost of Gas
Clause, (d) the total ampunt accrued during the period for inbal ances under the
transportation rate schedul e(s) net of franchise fees and applicable taxes, (e) the
total amount of Uncollectible Cost of Gas during the period and (f) an adjustnent,
if necessary, to exclude lost and unaccounted for gas during the period in excess
of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total volunmes received
into the distribution systemduring the twelve (12) nonth period ending June 30 by
the sum of the volunes delivered off the distribution systemduring the same
period. For the purpose of this conputation all volunmes shall be stated at 14.65
psia. Such ratio as determined shall in no event exceed 1.0526 i.e. 1/(1 - .05)

unl ess expressly authorized by the applicable regulatory authority.

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect: (a)
the total ampunts paid to the Conmpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this cost of gas clause, (c) refunds, paynents, or
charges provided for herein or as approved by the regulatory authority, (d) the
total anopunt accrued during the period for inbal ances under the transportation rate
schedul e(s) net of franchise fees and applicable taxes, (e) the total anmount of
Uncol I ectible Cost of Gas during the period, and (f) an adjustnment, if necessary,
for lost and unaccounted for gas during the period in excess of five (5) percent of
pur chases

8. Uncollectible Cost of Gas - The anpunts actually witten off after the effective
date of this rate schedule related to cost of gas

C COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service custonmer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over-recovery or under-recovery of
revenues, such anount, if any, shall be divided by the general service sales

vol unes, adjusted for the effects of weather, growh, and conservation for the
peri od beginning with the Decenber billing cycle |last preceding through the August
billing cycle. The Reconciliation Conponent so determined to collect any revenue
shortfall or to return any excess revenue shall be applied for a nine (9) nonth
period beginning with the next followi ng Decenber billing cycle and continuing
through the next follow ng August billing cycle at which tine it will term nate
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until a new Reconciliation Conmponent is deternined

E. | NTEREST ON FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the ampunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. The Conpany shall debit or credit to the Reconciliation Account
for each nmonth of the reconciliation period: (1) an anpunt equal to the outstanding
over collected balance nultiplied by interest of 6 percent per annum conpounded
monthly; or (2) an ampbunt equal to the outstanding under collected bal ance
nultiplied by interest of 6 percent per annum conpounded nonthly.

F. SALE OF EXCESS GAS SUPPLY

For the purposes of this section, Excess Gas Sal es shall mean the gas sold by the
Conpany in excess of the gas utilized to provide natural gas sales pursuant to this
Rate Schedule. Excess Gas Sal es Margin shall nmean the annual difference for the
twel ve-nmonth period ending July 31 between the revenues received from Excess Gas
Sal es and the cost of the Excess Gas purchased, plus any cost-related to the
delivery or processing of the gas to the custody transfer point of sale beyond the
RGV distribution system Annually, the Conpany shall reinburse the Cities served
under this Rate Schedule up to a total of $5,000 for the cost of review ng the
calculation of profits and | osses attributable to Excess Gas Sales. This $5, 000
shal |l be deducted fromthe annual Excess Gas Sales Margin prior to the allocation
bet ween the Conpany and ratepayers. For any one-year period (August 1-July 31),
the Conpany shall record up to the first $235,543 in Excess Gas Sales Margin in to
the Reconciliation Account. The $235,543 reinburses the ratepayers for all costs
associated with transporting excess gas across the RGV distribution system Any
Excess Gas Sal es Margin exceedi ng $240, 543 shal|l be allocated between the Conpany
and ratepayers at the conclusion of the one-year period, with 65 percent going to
the Conmpany without further obligation to refund or credit, in any form such
revenue to its customers and 35 percent credited to custoners. The Excess Gas
Sales Margin allocated to ratepayers shall be credited to ratepayers through an

adj ustment of the Reconciliation Account as determined in the Annual Reconciliation
filing. The Conpany shall be fully responsible for any aggregate annual net |osses
incurred from Excess Gas Sales and no such annual |osses shall be paid by the

rat epayers

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nni ng of each billing month. (The Conpany shall file such initial statenent as
soon as is reasonably possible.) The Cost of Gas Statenent shall set forth: (a)
the estimated Cost of Purchased Gas; (b) that cost nultiplied by the Purchase/ Sal es
Ratio; (c¢) the Reconciliation Conponent; and (d) the Cost of Gas which is the tota
of items (b) and (c). The statenent shall include all data necessary for the

Regul atory Authority to review and verify the cal cul ations of the Cost of Gas.

The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.
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I. ANNUAL RECONCI LI ATI ON REPORT
The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred by nmonth for the
twel ve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date.

4. A description of the inbal ance payments made to and received fromthe Conpany's
transportation custoners within the service area, including nonthly inbal ances
incurred, the nonthly inbal ances resolved, and the anmpbunt of the cumulative

i mbal ance. The description should reflect the systeminbal ance and i nmbal ance
amount for each supplier using the Conpany's distribution systemduring the
reconciliation period.

5. A calculation of the net margin on sales of excess gas for the reconciliation
period, and the anpunt allocated to custoners.

6. A summary of all gains and | osses due to the use of financial instrunments during
the reconciliation period.

7. A description of Uncollectible Cost of Gas during the period and its effect on
the Cost of Gas O ause to date. This report shall be filed concurrently with the
Cost of Gas Staterment for Decenber.

Super sedes Sane Sheet Dated Meters Read On and After
July 31, 2006 Sept enber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area

RATE SCHEDULE 1B

Adj ust ment Franchi se Fee and State COccupancy Tax Factors for Applicable General
Service Rates

Tax Rate State Cty
Billing Tax City or Town Qccupancy Tax Franchi se Fee
Factor 1/ (a) (b)
(c) (d) Al anmo 1.997%
5.000% 7.523% Al ton 1.070 2.000
3.167 Brownsville 1.997 4.000 6.380
Conbes 1.070 2.000 3.167 Donna
1.997 5.000 7.523 Edcouch 1.070
3.000 4.242 Edi nburg 1.997
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5.000 7.523 Elsa 1. 070 5. 000
6. 462 Harlingen 1.997 5.000 7.523 Hidal go
1.070 5.000 6.462 La Feria
1. 070 2.000 3.167 Laguna Vista
0.581 2.000 2.649 La Joya 1.070
5.000 6.462 La Villa 0.581
5.000 5.911 Los Fresnos 1. 070 2.000
3.167 Lyford 0.581 5.000 5.911 McAllen
1.997 5. 000 7.523 Mercedes
1.997 5.000 7.523 M ssion 1.997
4. 000 6. 380 Pal m Val | ey 0.581
2.000 2.649 Pal nmhurst 1.070
- 1. 082 Pal nvi ew
1.070 2.000 3.167 Penitas 0.581
5.000 5.911 Pharr 1.997 5. 000
7.523 Port |sabel 1. 070 5.000 6.462
Primera 1. 070 2.000 3.167 Progresso
1. 070 4.000 5.341 Rancho Viejo 0.581
2.000 2.649 Raynondville 1. 070
4.000 5.341 Ri o Hondo 0.581 2.000 2.649
San Benito 1.997 5.000 7.523 San Juan
1.997 5.000 7.523 Santa Rosa
1.070 3.000 4.242 \Weslaco 1.997
5.000 7.523 1/ The tax rates shown in colums (b) and (c)

above are rates applied to gross receipts and are in addition to the revenues
derived from general service rate schedul es and the PGA adjustnent. However, the
State Conptroller has determ ned that beginning February 1, 1985, these taxes are
i ncl udabl e when cal cul ating gross receipts. This is acconplished by applying the
Billing Tax Factor to all bills rendered by the Conpany for service within city
limts. For exanple, for the City of Brownsville the 6.380%Billing Tax Factor

added to a basic bill of $100.00 woul d equal $106. 38. Bi Il Including Tax
Adj ust ment $106. 38 Less: State Cccupancy Tax @.997% 2.12 Gty
Franchi se Fee @. 000% 4. 26 Bill Before Tax Adjustnment $100. 00
Super sedes Sanme Rate Sheet Dated Meters Read On and After March 31, 2009

July 30, 2009
TEXAS GAS SERVI CE COVPANY
Ri o Grande Valley Service Area
RATE SCHEDULE 1C
CONSERVATI ON ADJUSTMENT CLAUSE RATE
A. APPLI CABI LI TY
The Conservation Adjustnment Cl ause (CAC) rate, calculated pursuant to Rate Schedul e

CAC, shall apply to the following rate schedules listed below for all incorporated
areas served by the Conpany in its Ro Gande Valley Service Area
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B. CURRENT CAC RATE

Rat e *Conservation
Schedul e Cust omer C ass Rat e per Ccf

10 Resi denti al Service $ 0.0224

20 Conmrer ci al $ 0.0018

*The Conservation Rate will change annually pursuant to Rate Schedul e CAC.

Meters Read On and After April 27, 2016
Initial Rate

TEXAS GAS SERVICE COWANY Rio Grande Valley Service Area RATE SCHEDULE 20
COWMERCI AL SERVI CE RATE APPLICABILITY Applicable to conmercial consunmers and to
consunmers not otherw se specifically provided for under any other rate schedul e.
TERRI TORY All custoners in the incorporated areas served by the Conpany inits Rio
Grande Valley Service Area. COST OF SERVICE RATE During each monthly billing
period: A Customer Charge per neter per nonth of $31. 25 plus (For Conmmerci al
Service) A Custoner Charge per neter per nonth of $18. 75 plus (For Church
Service) All Ccf @ $ 0.42023 per Ccf OTHER ADJUSTMENTS |In addition to the Cost
of Service set forth above, each custonmer's bill shall include the follow ng

adj ustments: Cost of Gas Conponent: The basic rates for cost of service set forth
above shall be increased by the amount of the Cost of Gas Conponent for the billing
month conputed in accordance with the provisions of Rate Schedule 1. Wather

Nor mal i zati on Adjustnent: The billing shall reflect adjustnents in accordance with
t he provi sions of the Weather Normalization Adjustment C ause, Rate Schedul e
WNA.  Conservation Adjustment C ause: Adjustments in accordance with the provisions
of the Conservation Adjustment Cl ause, Rate Schedule 1C, if applicable. Taxes:

Pl us applicable taxes and fees (including franchises fees) related to above, see
Rat e Schedul e 1B. CONDI TIONS 1. Subject in all respects to applicable |aws,
rules, and regulations fromtine to tinme in effect. 2. Delivery of Gas hereunder
may be interrupted or curtailed at the discretion of the Conpany, in case of
shortage or threatened shortage of gas supply from any cause whatsoever, to
conserve gas for residences, hospitals, schools, churches, and other human needs
custonmers as prioritized in the Conpany's approved Curtail ment Program

Meters Read On and After July 27, 2016 Super sedes Same Sheet Dated July
28, 2015 (add CAC April 27 2016)

TEXAS GAS SERVI CE COVPANY
Ri o Grande Vall ey Service Area

RATE SCHEDULE CAC
CONSERVATI ON ADJUSTMENT CLAUSE

PURPCSE
Texas Gas Service provides a Conservation and Energy Efficiency program which
of fers assistance to residential and commercial custonmers to encourage the nost
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efficient use of energy, reduce net energy consunption, and |ower energy utility
bills. A custonmer rate conponent will provide funding for the program and shall be
included as a line itemon the custoners' monthly utility bill.

The prograns of fered under the Conservation Adjustnent Clause (CAC) wll be
consistent with simlar conservation and energy efficiency progranms in other Texas
Gas Service areas and nmay include, but are not linted to, residential, new
construction and conmmerci al customer rebates for high-efficiency appliances and
equi prent, as well as a | owincome appliance program

APPLI CATI ON

The CAC rate shall apply to the applicable residential and commercial rate

schedul es served by Texas Gas Service Conmpany (Conpany) in the incorporated areas
of the Ro Grande Valley Service Area. The Regulatory Body is defined as the Lower
Ri o Grande Val |l ey Devel opnent Council, as agreed by each participating nunicipality
to this tariff.

COVPUTATI ON OF CAC RATE
The CAC rate for a given year will be separately cal cul ated for each individual
customer class according to the follow ng:

CAC Rate = BCD + BA
NV

BCD = The Budgeted Conservation Dollars (BCD) shall include all expected costs
attributable to the Conpany's Conservation and Energy Efficiency programfor the
12-mont h period endi ng Decenber 31 of each year, including but not limted to
rebates paid; material costs; the cost of educational and consuner awareness
materials related to energy conservation/efficiency; the planning, devel oprment,

i mpl enentation and admi nistration of the CAC program and two nmont hs of working
program expenses (cal cul ated by dividing the total expected annual expenses by 12
and mul tiplying by two). Direct programcosts will be identified by class and
common adnmini strative costs will be allocated to each rate class pro-rata based
upon the proportion of direct costs. Administrative costs shall not exceed 15% of
total CAC program costs

CONSERVATI ON ADJUSTMENT CLAUSE (conti nued)

BA = Bal ance adjustnent. The BA shall conpute differences between R der CAC
collections by class and expenditures by class for the 12-nmonth period ending the
prior (date) and collect the over/under recovery during the 12-nonth period

begi nning (date) of the follow ng year.

NV = Actual volunes fromthe prior fiscal year (normalized for weather and
growth/attrition) listed in Ccf for each rate class.

PROGRAM SELECTI ON
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Program sel ection will be determ ned on an annual basis and a sunmary of prograns
sel ected for the upcoming 12-nonth period will be provided to the Regul atory Body
by Cctober 15 of each cal endar year. The overall portfolio of program offerings

wi || be designed to be inpactful and cost-effective based on Texas Gas Service's
know edge of its customer base and experience adm nistering various conservation
and energy efficiency programinitiatives. The Conpany shall, at |east once every

three years, be responsible for presenting an RGV Energy Efficiency Program sumary
at the Regul atory Body. The Regulatory Body is invited to provide its feedback on
program growt h, potential changes in the CAC rate and the program paraneters for
the next three-year period at this stakehol der neeting. Individual cities will have
the ability to opt-out of the RGV Energy Efficiency Programat the three-year mark
by submitting this request in witing to the Conpany within the 10 days follow ng
the stakehol der neeting date. |If no action is taken, the agreed-upon tariff will
be inplemented for the follow ng three-year period.

REPORTI NG

The followi ng documents will be filed with the Regul atory Body:

a) A schedule indicating the new CAC rate for each of the affected rate classes, to
be filed within 20 days of inplenentation.

b) An annual report of the prior fiscal year collections and di sbursenents, to be
filed within the 120 days following the prior fiscal year end. The annual report
will also be nade avail able on the conpany's website. The annual filing shall
include detailed calculations of the BCD and the Bal anci ng Adj ustments, as well as
data on the total cost of the Energy Efficiency Program Detailed tracking and
reporting of program administration costs is also provided.

c) An annual budget for the follow ng year will be provided to the Regul atory Body
by the Company by Cctober 15 each cal endar year.

Meters Read On and After April 27, 2016
Initial

TEXAS GAS SERVI CE COVPANY

RATE SCHEDULE COSA

Ri o Grande Valley Service Area
COST OF SERVI CE ADJUSTMENT CLAUSE

A. APPLI CABI LI TY

This Cost of Service Adjustnent Cl ause applies to all gas sales and standard
transportation service rate schedul es of Texas Gas Service Conpany (the Conpany)
currently in force in the Conpany's Rio Gande Valley Service Area. |f, through
the inplenmentation of the provisions of this mechanism it is determined that rates
shoul d be decreased or increased, then rates will be adjusted accordingly in the
manner set forth herein. This Rate Schedule is authorized for an inplenentation
period of three (3) years comrencing with the Conmpany's filing under this rate
schedul e for the cal endar year 2012, and shall automatically renew for successive
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single year periods unless either the Conpany or the regulatory authority having
original jurisdiction gives witten notice to the contrary to the other by February
1, 2015, or February 1 of each succeeding year after the three year inplenentation
period. Both the cities and the Conpany retain their statutory right to initiate a
rate proceeding at any tine.

B. EFFECTI VE DATE

Rat e adj ustnents shall be made in accordance with the procedures described bel ow on
an annual basis. The Conpany shall nake its annual filing no later than May 1, with
the rate adjustments to be effective with the first billing cycle of August 1st of
each year. The first filing pursuant to this Rider shall be no later than May 1,
2013, and shall be based on the financial results for the cal endar year ending
Decenber 31, 2012.

C. COVWPONENTS OF THE RATE ADJUSTMENT

Cal cul ation of the rate adjustnment will be based on cal endar year operating
expenses, return on investnent, and Federal |ncone Tax. The rate adjustnent shall
be included in the nmonthly Compdity Charge of the corresponding rate schedul es.
The actual percentage change in the Commpdity Charge in any year shall not exceed
five percent (5%, exclusive of those expenses identified in C5. The Conpany
shall file with each regulatory authority having original jurisdiction over the
Conmpany's rates the schedul es specified bel ow, by FERC Account, for the prior

cal endar year period. The schedules will be based upon the Conpany's audited
financial data, as adjusted, and provided in a fornat that will allow for the sane
anal ysis as that undertaken of a Conpany Statenent of Intent filing.

C.1 Operating Expenses - Operating expenses will be determ ned by the ending

bal ances for the applicable cal endar year. The applicabl e expenses are:
Depreciation and Anortization Expense (Account Nos. 403-407)* Taxes Other Than FIT
(Account No. 408) ** (Qperation and M ntenance Expenses (Account Nos. 850-894,
excludi ng any cost of gas rel ated expenses) Custoner Rel ated Expenses (Account Nos.
901-916) Administrative & General Expenses (Account Nos. 920-932) Interest on

Cust omer Deposits (Account No. 431) * Based on the |ast approved depreciation

met hods and lives. ** Excluding City Franchise Fees, Gross Receipts, and any other
revenue- based t ax. Al'l shared expenses allocated to RGY nust be supported by

wor kpapers containing the allocation, methodology and factors. This information
will be presented with supporting calculations. The Conpany shall provide
additional information for all operating expenses upon request by the regulatory
authority during the ninety (90) day review period specified in Section D.

C.2 Return on Investnment - The return on investnment is equal to the rate of return
of 8.0845% nultiplied by the rate base bal ance at the end of the applicable

cal endar year. The rate of return is conposed of: Conponent Wi ghting Cost ROR
Long- Ter m Debt 45. 0000% 6. 1100% 2. 7495% Conmon Equi ty 55.0000% 9. 7000% 5. 3350%
Total 100.0000% 8.0845% The rate base bal ance is conposed of: Net Utility
Plant in Service* Plus: ** Storage Gas Plus: ** Materials and Supplies

I nventories Prepaynent s Cash Working Capital Less: Custonmer Deposits (Account
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No. 235) Custoner Advances (Account No. 252) Deferred Federal |ncome Taxes * Net
Uility Plant in Service as shown by FERC account. G oss utility plant in service
and accunul at ed depreciation by account will be shown separately. ** These itens
will reflect the 13 nonth average materials and supplies inventories, storage gas
inventories, and prepaynents. Cash Working Capital shall be set to zero ($0)
absent a lead/lag study. Supporting information for all rate base itens shall be
provided to the regulatory authority during the ninety (90) day revi ew period
specified in Section D upon request by the regulatory authority.

C.3 Federal |nconme Tax Applicabl e cal endar year federal incone taxes will be
calculated as follows: Net Taxable Inconme (applicable cal endar-year end rate base
multiplied by rate of return included in Section C. 2.) Less: Interest on Long Term
Debt (debt cost conponent of return as included in Section C.2 nultiplied by the
nmost recent cal endar year end rate base) Miltiplied by: Tax Factor (.35/(1-.35))

or .53846

C.4 Cost of Service Adjustment The anmpbunt to be collected through the Cost of
Service Adjustment rate (Adjustment Amount) will be the sumof the anbunts from
Sections C. 1, C. 2, and C 3, less the cal endar year nornalized non-gas revenue (gas
sal es revenue excluding cost of gas revenue) and other revenue (i.e.,

transportati on revenue and servi ce charges). The difference shall be allocated
anong all custoner classes in the same manner as approved in the nobst recent
general rate case. For each custoner class, the Adjustnent Amount will be

collected by adjusting the monthly Commpdity Charges. This will be acconplished by
dividing the Adjustnment Amount by the normalized current year volunmes* to deternine

a per ccf rate. This rate will be added to the Commpdity Charge on the applicable
rate schedul e. *Normal i zed current year rate schedule T-2 vol unes excl ude
vol umes on which the MninmumBill Charge is assessed

C.5 Cost of Service Adjustment Rate Any change in the Cost of Service Adjustnent
shall not exceed an anmpunt equal to five percent (5% of the Commodity Charge
effective for service in the RRo Grande Valley Service Area at the end of the

cal endar year immedi ately preceding the year in which the Cost of Service

Adj ustment is nade, net of Annual Capital |nvestment costs*, the costs for the
Conpany to provide public notice, conply with Integrity Assessment and Managenent

expenses**, and rei nburse reasonabl e rate case expenses. Annual Capita

I nvestnent costs shall include expenses related to Accounts 403-408, as well as al
investnment in plant in service. ** |ntegrity Assessment and Managenent expenses
shall include expenses related to the Railroad Conmi ssion of Texas Pipeline

Integrity Assessment and Management plan rule, 16 Tex. Admin. Code Ann. Section
8.101, Risk Based Leak Survey Program 16 Tex. Admin. Code Ann. Section 8.206, Leak
Grading and Repair 16 Tex. Admin. Code Ann. Section 8.207, Mandatory Renoval and
Repl acement Program 16 Tex. Admin. Code Ann. Section 8.208, and 49 CFR Part 192
Subpart O Gas Transmi ssion Pipeline Integrity Managenent.

C.6 Attestation A sworn statenent shall be filed by the Conpany's Accounting
Director, affirmng that the filed schedules are in conpliance with the provisions
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of this tariff and are true and correct to the best of his/her know edge,
information, and belief. No testinony shall be filed. C. 7 Proof of Revenues The
Conpany shall al so provide a schedul e denonstrating the proof of revenues relied
upon to cal cul ate the proposed Cost of Service Adjustnent rate. The proposed rates
shall conformas closely as practicable to the revenue allocation principles in
effect prior to the adjustnment. C.8 Notice Notice of the annual Cost of Service
Adj ustment shall be published in a formsinmilar to that required under Section
104. 103, TEX. UTIL. CODE ANN. no later than forty-five (45) days after the Conpany
makes its annual filing pursuant to this rate schedule with the regul atory
authority. The notice to custoners shall include the follow ng information: a) a
description of the proposed revision of rates and schedules; b) the effect the
proposed revision of rates is expected to have on the rates applicable to each
custoner class and on an average bill for each affected custonmer class; c¢) the
service area or areas in which the proposed rate adjustnent would apply; d) the
date the proposed rate adjustnent was filed with the regulatory authority; and e)
the Conpany's address, tel ephone nunber, and website where infornmation concerning
the proposed Cost of Service Adjustnent may be obtai ned.

D. REGULATORY REVI EW OF ANNUAL RATE ADJUSTMENT

The regulatory authority with original jurisdiction will have a period of not I|ess
than ninety (90) days within which to review the proposed Cost of Service
Adjustrment. During the review period, Conpany shall provide additional infornation
and supporting docunents as requested by the regulatory authority and such
informati on shall be provided within ten (10) working days of the original request.
The rate adjustment shall take effect with the first billing cycle of August of
each year. This Cost of Service Adjustment Rate Schedul e does not linmt the |egal
rights and duties of the regulatory authority. The Conpany's annual rate adjustment
will be made in accordance with all applicable laws. If at the end of the ninety
(90) day review period, the Conpany and the regul atory authority with original
jurisdiction have not reached agreenent on the proposed Cost of Service Adjustnent
Rate, the regulatory authority may take action to deny such adjustnment, and the
Conpany shall have the right to appeal the regulatory authority's action. Upon the
filing of any appeal the Conpany shall have the right to inplenment the proposed
Cost of Service Adjustnent Rate, subject to refund. The Conpany will reinburse
Cities for all reasonabl e and necessary | egal and consulting expenses incurred to
review this Cost of Service Adjustnent. Any reinbursenment of such costs will be
recoverabl e through the Conpany's annual Cost of Service Adjustnent rate.

Meters Read On and After August 1, 2012

Super sedes Sane Rate Schedul e Dated: Septenber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area
RATE SCHEDULE ORD- RGV

CI TY ORDI NANCE LI STI NG
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APPLI CABI LI TY
Applicable to all gas sales and standard transport customners.

TERRI TORY

Al'l customers in the incorporated areas of Al anp, A ton, Brownsville, Conbes,
Donna, Edcouch, Edinburg, Elsa, Harlingen, Hi dalgo, La Feria, La Joya, La Villa,
Laguna Vista, Los Fresnos, Lyford, MAIIlen, Mrcedes, Mssion, PalmValley,

Pal mhur st, Pal mview, Penitas, Pharr, Port Isabel, Prinmera, Progresso, Rancho Viejo,
Rayrmondvill e, Ri o Hondo, San Benito, San Juan, Santa Rosa, and Weslaco, Texas.
DESCRI PTION Per the TGS Statenent of Intent filed 03/27/09, the following cities
approved the sane Cost of Gas Cl ause, Cost of Service Adjustment C ause, \Wather
Normal i zati on Cl ause, T-GEN and Cost of Service rates for both gas sal es and
standard transport custonmers. These rates were approved per the Settlement
agreement dated August 14, 2009. City approvals are as foll ows: Gty Odinance
# Date Ordinance Passed Effective Date of Gas Sales and Standard Transport Rate
Schedul es Al anp 18- 08-09 08/18/09 09/01/09 Alton 2009-04 08/25/09 09/01/09

Brownsvi |l e 2009-1510 09/ 01/09 09/01/ 09 Conbes 2009-3 09/24/09 09/01/09 Donna 2009-
09-79 09/17/09 09/01/09 Edcouch 2009-14 08/ 18/ 09 09/01/09 Edi nburg 09-3378 08/ 18/ 09
09/ 01/ 09 El sa 09-14 08/18/09 09/01/09 Harlingen 26 09/02/09 09/01/09 Hi dal go 2009-
06 08/25/09 09/01/09 La Feria 2009-11 08/25/09 09/01/09 La Joya 2009-08 09/14/09
09/01/09 La Villa Operation of Law 08/31/09 09/01/09 Laguna Vista 2009-25 09/08/09
09/ 01/ 09 Los Fresnos 398 08/25/09 09/01/09 Lyford 09-08-24 08/24/09 09/01/09

McAl 1 en 2009-49 08/24/09 09/01/09 Mercedes 2009-11 08/01/09 09/01/09 M ssion 3472
08/ 24/ 09 09/01/09 Pal m Val |l ey 2009-6 09/28/09 09/01/09 Pal mhurst 08-25-09 08/25/09
09/ 01/ 09 Pal nvi ew 2009- 05 08/18/09 09/01/09 Penitas 2009-12 08/17/09 09/01/09 Pharr
0-2009- 27 08/18/09 09/01/09 Port |sabel 676 08/25/09 09/01/09 Prinera 2009- 04

08/ 18/ 09 09/01/09 Progreso Operation of Law 08/31/09 09/01/09 Rancho Viejo 183

08/ 27/ 09 09/01/09 Raynondville 1137 08/25/09 09/01/09 Ri o Hondo 370 08/25/09

09/ 01/ 09 San Benito 2440 08/25/09 09/01/09 San Juan 40072 08/25/09 09/01/09 Santa
Rosa 2009- 02 9/10/2009 09/01/09 Weslaco 2009-22 09/01/09 09/01/09

Super sedes Sane Sheet Dated Meters Read On and
After

July 31, 2006

Sept enber 1, 2009

PSF- Al | - |1 SCS- Pi peFee

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY
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Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssion establishes a pipeline safety and regul atory programfee, to be assessed
annual |y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Wilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
amount the Conmission estinmates to be necessary to recover the costs of

admini stering the pipeline safety and regul atory prograns under Texas Uilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.

(1) Each operator of a natural gas distribution systemshall calculate the annua

pi pel ine safety and regul atory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100. 1-1, due on March 15 of each year

(2) Each operator of a natural gas distribution systemshall renmit to the
Conmi ssion on March 15 of each year the anopunt cal cul ated under paragraph (1) of
this subsection

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection

The surcharge

(A) shall be a flat rate, one-tinme surcharge

(B) shall not be billed before the operator remts the pipeline safety and

regul atory programfee to the Conm ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmmi ssi on

(D) shall not exceed $1.00 per service or service line (For cal endar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all customers a one-tine
custonmer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Uilities Code, Sectionl01.003

(4) No later than 90 days after the last billing cycle in which the pipeline safety
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and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services
Division and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee ambunt paid to the Conmmi ssion;
(B) the unit rate and total ampunt of the surcharge billed to each custoner;

(O the date or dates on which the surcharge was billed to custoners; and

(D) the total amount collected fromcustomers fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Conm ssion pursuant to Texas Utilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Anpunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
pur pose of cal cul ating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C, Title 3,
Tax Code.

(c) Natural gas master nmeter systens. The Conmi ssion hereby assesses each natural
gas nmaster nmeter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas master meter systemshall remit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
meter systemno |ater than June 30 of each year.

(2) The Conmission shall send an invoice to each affected natural gas naster neter
system operator no later than April 30 of each year as a courtesy reninder. The
failure of a natural gas master neter system operator to receive an invoice shall
not exenmpt the natural gas master neter systemoperator fromits obligation to
remit to the Conmission the annual pipeline safety and regul atory programfee on
June 30 each year.

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Conmm ssion under paragraph (1) of
thi s subsecti on.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custonmers, each natural gas
master meter systemoperator shall file with the Conmission's Gas Services Division
and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory program fee anpbunt paid to the Conm ssion;
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(B) the unit rate and total amount of the surcharge billed to each custoner;
(O the date or dates on which the surcharge was billed to customers; and
(D) the total ampunt collected fromcustonmers fromthe surcharge

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter systemdoes not remit paynent of the annual pipeline
safety and regulatory programfee to the Conmission within 30 days of the due date
the Commi ssion shall assess a |late paynent penalty of 10 percent of the tota
assessment due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total ampunt due to the Conmi ssion

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novenber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenmber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenber 14, 2011, 36
TexReg 7663 Meters Read On and After March 28, 2016 Supersedes Sanme Sheet Dated
March 30, 2015

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area

RATE SCHEDULE WNA

WEATHER NORVALI ZATI ON ADJUSTMENT CLAUSE

A. APPLI CABI LI TY

The Weat her Nornmalization Adjustment C ause (WNA) shall apply to the follow ng
general service rate schedul es of Texas Gas Service Conpany in the incorporated
areas served in RRo Gande Valley Service Area: 10, 20 (other than Church Service),
and 40. The WNA shall be effective during the Septenber through May billing

cycl es.

B. PURPCSE

The WNA refunds over-collections or surcharges under-collections of revenue due to
col der or warner-than-normal weather, as established in the Conpany's nopbst recent
rate filing.

C. WA MECHANI SM

In order to reflect weather effects in a timely and accurate manner, the WA

adj ustment shall be cal cul ated separately for each billing cycle and rate schedul e
The weat her factor, determined for each rate schedule in the nbst recent rate
case, shows the effect of one heating degree day on consunption for that rate
schedul e. During each billing cycle, the weather factor is multiplied by the

di fference between normal and actual heating degree days for the billing period and
by the nunber of custoners billed. This WNA volume adjustment is priced at the
current cost of service rate per Ccf to determ ne a WNA revenue adj ustment, which
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is spread to the custonmers in the billing cycle on a prorata basis. The WNA for
each billing cycle and rate schedul e shall be based on the follow ng formnul a:
WNA Rate = WNAD, wher e
CV  WNAD = Weat her Nornalization Adjustment Dollars to be collected fromeach
billing cycle and rate schedule. This factor shall be based on the follow ng
forml a:

WNAD = (HDD Diff * CB * W) * COS rate, where

HDD Diff = (Nornmal HDD - Actual HDD), the difference between nornmal and actual
heating degree days for the billing period. CB = Nunber of custoners billed for
the billing period.

WF = Weat her factor determined for each rate schedule in the nost recent rate case.

CV = Current Volunes for the billing period.

D. FILING WTH THE CI TI ES

The Conpany will file with the Cities nonthly reports showing the rate adjustnents
for each applicable rate schedule. Supporting docunentation will be nade avail able
for review upon request. By each Cctober 1, the Conpany will file with the CGties
an annual report verifying the past year's WNA col |l ections or refunds.

Super cedes sanme Rate Schedul e dated Meters Read On and After
July 31, 2006 Sept ember 1, 2009

| RATE ADJUSTMENT PROVISIONS

See COSA- RGV- | S- COSAd]

(RATE SCHEDULE COSA) Cost of Service Adjustment C ause
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01/ 24/ 2017

GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO. 9225

| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8911 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)
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GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9225

| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

8928 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PRIMERA - | NC (RGV SVC AREA)

8937 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE WESLACO - I NC (RGV SVC AREA)
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RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

27069 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

27069 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PALMHURST - I NC (RGV SVC AREA)

8911 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)
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8926 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PALM VALLEY - |INC (RGV SVC AREA)

8932 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PHARR - | NC (RGV SVC AREA)

8935 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)
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8943 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME WESLACO - I NC (RGV SVC AREA)

8911 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)
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8926 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PALM VALLEY - |INC (RGV SVC AREA)

8932 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PHARR - | NC (RGV SVC AREA)

8935 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)
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8943 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME WESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)
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8925 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)

8926 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LYFORD - I NC (RGV SVC AREA)

8928 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PRIMERA - | NC (RGV SVC AREA)

8937 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)
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8942 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME SANTA ROSA - | NC (RGV SVC AREA)

8944 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME VESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME ALAMD - INC (RGV SVC AREA)

8912 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME COMVBES - I NC (RGV SVC AREA)

8916 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)
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8924 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME LOS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALMVI EW - | NC (RGV SVC AREA)

8933 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE R O HONDO - I NC (RGV SVC AREA)
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8941 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME SANTA ROSA - | NC (RGV SVC AREA)

8944 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE WESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALMHURST - I NC (RGV SVC AREA)

8911 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LA FERIA - INC (RGV SVC AREA)
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8926 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8923 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)

8927 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PALM VALLEY - |INC (RGV SVC AREA)

8932 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PHARR - | NC (RGV SVC AREA)

8935 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE RAYMONDVI LLE - I NC (RGV SVC AREA)
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8940
CUSTOVER NAME

N Cef $. 3612 12/ 27/ 2016
RI O HONDO - | NC (RGV SVC AREA)

8941
CUSTOVER NAMVE

N Ccf $.3612 12/ 27/ 2016
SAN BENI TO - | NC (RGV SVC AREA)

8942
CUSTOVER NANMVE

N Cef $. 3612 12/ 27/ 2016
SAN JUAN - | NC (RGV SVC AREA)

8943
CUSTOVER NAME

N Cef $. 3612 12/ 27/ 2016
SANTA ROSA - |INC (RGV SVC AREA)

8944
CUSTOVER NANME

N Ccf $.3612 12/ 27/ 2016
WESLACO - I NC (RGV SVC AREA)

27069
CUSTOMER NAME

N Ccf $. 3612 12/ 27/ 2016
PALMHURST - | NC (RGY SVC AREA)

REASONS FOR FILING

NEW?:

RRC DOCKET NO

CI TY ORDI NANCE NO

see ORD-RGV-1S for 2009 R Case; COSA&CAC-settlnt/op-1aw

AVENDVENT( EXPLAI N) :

OTHER( EXPLAI N) :

Per the 2016 COSA filing, the RGVSA cities approved new rates via operation of |aw eff.
7127/ 16.

SERVICES

TYPE OF SERVI CE

SERVI CE_DESCRI PTI ON

B

Commerci al Sal es

OTHER TYPE DESCRI PTI ON

M

O her(with detailed explanation)

OTHER TYPE DESCRI PTI ON 20_Commercial Sales_Rio Grande Valley Svc Area - |ncorporated areas

‘ PREPARER - PERSON FILING

RRC NG 411
FI RST NAME: Liz

ACTI VE FLAG Y | NACTI VE DATE:
M DDLE: LAST NAME: Sheehan

TITLE: Rates/Pricing Anal yst
ADDRESS LINE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX ZIP: 78746 ZI P4:

AREA CCDE: 512

PHONE NO. 370- 8356 EXTENSI ON:
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‘ CURTAILMENT PLAN

PLAN I D
3731

DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY
Ri o Grande Valley Service Area
CURTAI LMENT PROGRAM FORTEXAS GAS SERVI CE COVPANY
Effective for Bills Rendered On and After Cctober 1, 1993
Section 1. Priority:

During periods of curtailnent, the order of priority hereinafter listed shall apply to all
sales fromthe Texas Gas Service Conpany (Conpany) system

A. Gas sold for use in residences and by hospitals, schools, universities, colleges,
churches, public safety buildings, multi-famly dwellings and apartnents.

B. Gas sold for agricultural purposes.
C. This category consists of the follow ng:

(1) Gas sold to small commercial and small industrial custoners using 200 Mcf or |ess on an
aver age day.

(2) Gas sold to industrial custoners as plant protection gas, which is defined as the m ni num
gas required to prevent physical harmto the plant facilities or danger to plant personnel,
including but not limted to gas for pilot lights. This includes the protection of such
materials in process as woul d otherw se be destroyed, but shall not include gas required to
mai ntai n pl ant production.

(3) Gas sold to commercial or industrial customers used to provide water heating, heating and
cooling for human confort in the plant or office areas.

D. Gas sold to commercial custoners using nmore than 200 Mcf, but |ess than 1,500 Mf on
an average day.

E. Gas sold to small industrial custoners using nore than 200 Mcf and | ess than 3,000
Mef on an average day, provided such user has no econonmically feasible alternate fuel.

F. Gas sold to industrial custoners for feedstock use where the gas volume is nore than
200 Mef and less than 3,000 Mcf on an average day; feedstock being defined as natural gas used
for its chemical properties as a raw material in creating an end product. Any such customer
must prorate its demand for gas and nmust maximze its use of all other sources of gas.

G This category consists of the follow ng:

(1) Gas sold for use by commercial customers in excess of 1,500 Mcf on an average day. (2)
Smal | industrial custoners not qualifying under C, D, E or F above.

H. This category consists of the follow ng:
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(1) Gas sold to large users of gas, in excess of 3,000 Mcf on an average day, for fuel for
which alternate fuels are not technically feasible, such as in applications requiring precise
tenperature controls and precise flanme characteristics.

(2) Gas sold for feedstock as defined in F above, in excess of 3,000 Mcf on an average day.

I. Gas sold for any use, including boiler fuel and other indirect flame applications, in
excess of 3,000 Mcf on an average day and any ot her use which does not qualify under a
preceding priority.

Section 2. Definitions

A. COWERCI AL CUSTOMER -

one engaged prinarily in the sale of goods or services including institutions and all

gover nment agencies for uses other than those involving manufacturing, electrical generation
or boiler fuel for industrial purposes

B. | NDUSTRI AL CUSTOVER -

one using gas primarily in a process which creates or changes raw or unfinished materials into
anot her form or product, excluding the generation of electrical power.

C. CURTAI LMENT -

as used herein shall mean interruption of service to categories A through | in Section 1
above.
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LINE EXTENSION POLICY ‘
POLICY 1D DESCRI PTI ON

1137 TEXAS GAS SERVI CE COWANY Texas Tariff - R o Grande Valley Service Area MJINI CI PALITIES OF THE
RI O GRANDE VALLEY SERVI CE AREA (From Quality of Service Rules effective 09/01/2009) EXTENSI ON
OF FACILITIES 8.1 EXTENSION OF MAINS The Conpany shall install the necessary facilities to
provide service to Applicants whose premi ses are | ocated beyond the Conpany's existing
distribution facilities in accordance with the provisions of this Section. The expenditure for
such extensions nust either be cost justified or the Applicant(s) nmust nake an advance in the
amount necessary to justify the installation. 8.2 DESIGN AND COST OF FACILITIES As soon as
practical after an application for service is received, the Conpany shall determ ne the extent
of the facilities required to serve the new business and the cost thereof. This cost shal
include all ambunts to be spent for systeminprovenents necessary to deliver the required gas
such as mains, regulator and neter stations, upgrading and/or reinforcenent, all in accordance
with the Conpany's current practice. Wenever the Conpany chooses to install facilities of
greater capacity than would be required to serve the new business for which the application is
being made or to permt supply from another source, the estimte of costs shall be based on only
the size and capacity normally used to serve requirenents sinmlar to that of the Applicant. 8.3
ALLOMNCE FOR NEW BUSI NESS The Conpany shall al so determ ne the nunber existing potenti al
per manent Custoners | ocated along the route of the extension expected to be served there from
To be included, the occupant of each premise nmust request service and denonstrate capability for
usi ng such service through a major gas burning appliance. Single or groups of individually
owned nobil e hones shall be included only if the wheels and hitch have been renoved from each
nmobi | e home and/ or substantial inprovenents have been made to the property. Mbile home parks
may be served either through a naster neter or individual neters served by a Conpany-owned
system provided that required mains can be installed and dedicated streets or rights-of-way
have been provided to the Conpany for installation of facilities as evidenced by agreenent
executed on the Conmpany's form An allowance of 150 feet of distribution main shall be given
for each potential Customer whose prenises exist at the time of application to be served from
the proposed nain extension. |In order to qualify for this allowance, the Custoner nust file an
application and agree to initiate gas service upon conpletion of the Conpany's facilities. 8.4
ADVANCES The difference between the total cost of facilities as determi ned in Paragraph 8.2
above and the initial allowance if any, shall constitute the required advance. The npnetary
val ue of the allowance shall be determ ned by nmultiplying the nunber of Applicants for whomthe
al | owance was given by the cost of facilities divided by the footage all owance per Custoner.

Al'l advances nust be nade in cash. The Applicant shall have 90 cal endar days after notification
of the amount required to execute an extension agreenment on the Conpany's form and pay the
required advance. At the end of that time, the Conpany may revise its estimates to reflect any
changes in costs or conditions which will affect the ambunt of the advance. The Conpany may

wai ve col |l ection of any advance of $50.00 or less. 8.5 CONSTRUCTION OF FACILITIES As soon as
practical after the advance has been paid or it has been determi ned that no advance wll be
required, the Conmpany shall begin construction of the required facilities and thereafter
prosecute the work with reasonable diligence. The Conpany shall not be responsible for delays
in the construction of the facilities occasioned by events or conditions reasonably beyond the
Conmpany's control. \Wenever the construction of the new facilities requires the acquisition of
ri ghts-of-way across the Applicants(s) land(s), these rights-of-way shall be provided by the
Applicant(s) in the Conpany's name and on its format no cost to the Conpany (except for fees
involved in the recording of docunents). 8.6 REVIEW OF ADVANCES The Conpany shall review each
extensi on agreenent on the first anniversary of the signing of that agreement. |If the extension
provided for in the agreenent has not been installed through no fault of the Conpany, the
agreenment shall be considered to be term nated and a conplete refund made to the Applicant(s).
The Conpany shall thereafter review the extension agreement on its in-service anniversary dates
through the entirety of the agreement. At each review, the nunber of Custoners then served
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directly fromthe extension shall be conpared with the nunber served on the last prior
anni versary date. A refund equal to the standard anmount then being given as specified in

Par agraph 8.3 hereof, shall be given for each additional Custoner served. Refunds will be
cal cul ated as stipulated in the agreenent. 8.7 REFUND LI M TATIONS The Conpany may, at its
sol e option, make a refund at any tinme. |n no case, however, shall a refund be given unless the

nunber of Custoners then served is greater than the nunber for whom refunds have previously been
given. No refund shall be given which shall cause the total refunds to be greater than the
total anpunt of the advance. No interest shall be paid on any advance made under the provisions
of this Section. At the end of the five year period, any remaining anount of the advance shal
be retained by the Conpany as a contribution in aid of construction. 8.8 DELIVERY OF REFUNDS
When a refund is due, a check in the appropriate amobunt and a letter setting forth the nmethod of
cal cul ation of the refund and the bal ance remai ni ng unrefunded shall be nade to the person or
busi ness in whose nane the extension agreenent is nade to his or her assignee. |If that letter
is returned undelivered, the check shall be cancelled and the next review nmade w thout regard to
that refund. Al suns described in this Paragraph which are returned undelivered and remain
uncl ai med in the Conpany's possession for a period of six nonths followi ng expiration of the
five-year period of the extension agreement shall be retained by the Conpany and considered a
contribution in aid of construction. 8.9 TAPPING FEE The Conpany nmmy, at its option, extend
lines to serve a group of new Custoners of the cities in the RGV Service Area by the use of
Contribution In Aid of Construction (CIAC), in the formof a nonthly Tappi ng Fee, and/or a one-
time lunp sum Cl AC anpunt, charged to the existing and subsequent Custoners in the area to be
served. The fee will continue to be charged to all Customers connecting to the Extension of
Facilities each nonth until the Conpany recovers the anmbunt of CIAC required to serve the area
At least fifty (50) percent of the existing hones in the area nmust be under contract for service
for this type of Extension of Facilities to be available to the area. The nonthly per Customer
Tapping Fee will be equal to the Monthly Anortization of the Cl AC divided by the number of

Customers participating in the program The Tapping Fee will usually be set within the first
six nonths of billing the first Customer receiving gas fromthis extension. |In sone cases, this
period could be extended. |In order to calculate the nonthly Anortization of the ClIAC, the

following steps are to be followed: 1. Calculate the Required Rate Base Required Rate Base =
Cost of Mains, services and yard lines 2. Calculate the Revenue Requirenment Revenue
Requirement = (Required Rate Base x return on capital) + related Federal |ncone Taxes +
Depreciation Note: Depreciation = Required Rate Base x currently authorized rate by Conponent
3. Calculate the Annual Revenues to be received from Custonmers Annual Revenue = Nunmber of
Customers x the average annual revenue per Custoner Note: The Nunmber of Custoners includes
Custoners connected to the system and Custoners contracted to connect to the systemw thin the
first six months of billing the first Customers receiving gas fromthe system 4. Calculate
the Justified Rate Base The Justified Rate Base is the Rate Base that is backed into by using
the revenue requirement nodel described in Step 2 above. The nodel backs into the Justified Rate
Base by cal culating the return, Federal |ncone Taxes and Depreciation for a given investnent
| evel, such that the sumof the return, Federal |ncome Taxes and Depreciation equals the Annua
Revenues cal culated in Step 3 above. 5. Calculate the Contribution in Aid of Construction
(C AQ CIAC = Required Rate Base - Justified Rate Base 6. Calculate the Cl AC nonthly paynent
Cl AC nonthly paynment is determned by using an anortization table. The variables include
nunber of paynents, interest rate and the outstanding CIAC. 7. Calculate the Mnthly Tapping
Fee Monthly Tapping Fee = CIAC nonthly paynent divided by the nunmber of Customers used in Step
3 above. 8. If the Monthly Tapping fee is not economnical or reasonable, a one tine |lunp sum
Cl AC anbunt may be required. This Cl AC anbunt woul d then reduce the ambunt in Step 5 above, and
the Monthly Tapping Fee would then be re-calculated |less the one tine fee. CIAC will change
overtime based upon additional capital investnents (principally to tie in new Custoners) and for
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reductions based upon the tapping fee paynents. The interest rate changes annually and is based
upon Chase Bank (or its successors prine rate plus two percent). For each project undertaken,
the Conmpany will file with the respective Regulatory Authority an initial Tapping Fee Rider

showi ng the amount and cal cul ati on of the Tapping Fee. For each project undertaken, the Conpany
will file with the Regulatory Authority an annual reconciliation report, detailing the
application of the Tapping Fee to principal and interest and the outstanding Cl AC bal ance.
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QUALITY OF SERVICE

QUAL_SERVICE 1D

DESCRI PTI ON

RGV1 a

TEXAS GAS SERVI CE COWPANY Texas Tariff - Rio Grande Valley Service Area GAS TARI FF RULES
AND REGULATI ONS RI O GRANDE VALLEY SERVI CE AREA  Incorporated Areas of Al anp, Alton,
Brownsvil |l e, Conbes, Donna, Edcouch, Edinburg, Elsa, Harlingen, Hidalgo, La Feria, La Villa,
La Joya, La Villa, Laguna Vista, Los Fresnos, Lyford, MAIIlen, Mrcedes, M ssion, PalmValley,
Pal mhurst, Pal nview, Pharr, Port |sabel, Prinera, Progreso, Rancho Viejo, Raynondville, Rio

Hondo, San Benito, San Juan, Santa Rosa, Weslaco, TX Effective for Meters Read On and
After January 27, 2014 Supersedes and Replaces Rul es and Regul ati ons pages dated Septenber 1,
2009 TEXAS GAS SERVI CE COMPANY  Communi cations Regarding this Tariff Should Be Addressed
To: Texas Gas Service Conpany P. O Box 531827 Harlingen , Texas 78553-1827 TEXAS GAS
SERVI CE COVPANY Texas Tariff - Rio Gande Valley Service Area  TABLE OF CONTENTS  Section
Description 1 General Statenent 2 Reserved for Future Rul es 3 Rates and
Utility Charges 4 Conditions of Service 5 Initiation of Service 6 Metering and
Delivery of Gas 7 Installation of Equipnent 8 Extension of Facilities 9 Cust oner -

Ownned Systens 10 Security Deposits 11 Gas Measurenent 12 Meter Readi ng and Accuracy 13
Billing and Paynent of Bills 14 Curtail nents 15 Quality of Gas 16 Service Wirk 17

Mai nt enance of Equi pnent 18 Di sconti nuance of Service 19 Re-establishment of Service 20
Not i ce 21 Average Bill Calculation Plan 22 Fees and Cash Deposits TEXAS GAS SERVI CE
COWANY Section 1 Texas Tariff - Rio Grande Valley Service Area GENERAL STATEMENT 1.1
TARI FF APPLI CABILITY Texas Gas Service Conpany is a gas utility operating within the State of
Texas. This Tariff applies to Texas Gas Service Conpany's Rio Grande Valley Service Area.
This Tariff supersedes and replaces all tariffs previously approved and applied in said
service area. Service under this Tariff is subject to the original jurisdiction of the
municipalities in the Ro Grande Valley Service Area and the Railroad Commi ssion of Texas.

The Conpany will provide service to any person and/or business within its service area in
accordance with the rates, terms and conditions provided for in its Tariff and regul ations.
1.2 RATE SCHEDULES Al|l Custoners shall be served under rate schedules filed with the

muni ci pality. Customers shall be assigned to rate schedules in accordance with the class of
the particular Custoner, the usage which will be nade of the gas and that Custoner's vol une
requirements. The Conpany shall advise an Applicant or Customer regardi ng the nost

advant ageous rate for his usage if nore than one rate is applicable. A Custoner assigned to a
rate schedul e shall remain on that schedule for a mnimum of one year except that an
assignment made in error may be corrected inmediately. |In the event of a question regarding
the Customer's classification, the questions shall be resolved by reference to the coding of
the Custonmer's primary business in the latest edition of the Standard I ndustrial

Cl assification Manual of the United States Governnent's O fice Managenent and Budget. 1.3
DEFINITIONS The following definitions shall apply to the indicated words as used in this

Tariff: Agricultural Service and Irrigation or Irrigation Punping Service: Service to
Consuners engaged in agricultural production (SIC Division A - Myjor Goup 01) who use gas for
operating engi ne-driven punping equi pnent. Appl i cant: Any person, organization or group of
persons or organi zations nmaking a formal request either orally or in witing for gas service
fromthe Conpany. Average Day Usage: The gas denmand of a given Customer for gas in any one
nont h divided by 30. Gas denmand is considered to be equivalent to consunption during each
billing nonth, provided however, that when service has been curtailed, demand shall be

considered to be actual consunption plus estimated curtailment during the period.

Commercial Service: Service to Consunmers engaged primarily in the sale or furnishing of goods
and services and any usage not otherw se provided for. Conmi ssi on or The Conmi ssion: The
Rai | road Conmi ssi on of Texas. Conpany: Texas Gas Service Conpany. Consuner : Any
person or organi zation receiving gas service fromthe Conpany for his or her own appliances or
equi pmrent whether or not the gas is billed directly to himor her. (For exanple, a rental
unit where the utilities are part of the rent, the landlord is a Customer and the tenant is a
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Consuner.) Cust oner : Any person or organization now being billed for gas service whether
used by himor her, or by others. Donestic Service: Service to any Consunmer which consists
of gas service used directly for heating, air conditioning, cooking, water heating and sinlar
pur poses whether in a single or nultiple dwelling unit. El ectroni ¢ Document Any docunent
sent electronically via email or the internet. El ectroni ¢ Fund Transfer (EFT) The process to
convert a paper check or electronic bill payment request to an electronic transfer. Paper
checks received by Conpany or their agents are destroyed. El ectroni ¢ Radi o Transponder (ERT)
Aut omat ed Meter Reading (AMR): A device that renptely reads a gas neter. Expedited Service
Custonmer request for sanme day service or service during non-business hours for connection or
reconnecti on of gas service. General Rate Schedule: A rate schedule available to al
Customers of the appropriate class or classes for usages indicated therein. Housepi pi ng
Gas |line between the gas neter and the stubout |ocated at the exterior of the dwelling
Industrial Service: Service to Consunmers engaged primarily in a process which changes raw or
unfinished materials into another formof product. This classification shall enbrace al
Consuners included in Division A (except Major Goups 01 and 02) and Division D of the
Standard I ndustrial O assification Manual. Optional Rate Schedul e: A General Rate Schedul e
which may be selected by a Custoner in lieu of another general schedul e but which may require
installation of special equipnment. Overtinme Rate The fee charged by Conpany to perform
work outside its nornal business hours or on holidays and includes changes to previously
schedul ed work that must be perforned outside Conpany's normal business hours. Power
Ceneration Service: Service to Consuners for the purpose of generating electricity. This
service may be further divided into direct generation in which the gas is used to power the
prime nover and indirect generation in which the gas is burned in a boiler and the generator
i s steam power ed. The Regul atory Authority: The City Council or equivalent municipa
governi ng body of each respective city in the Rio Gande Valley Service Area, or the Railroad
Conmi ssi on of Texas, as applicable. Service Area: The area receiving gas utility service
provided by the Conpany under the terns of this Tariff. Speci al Rate Schedule: A rate
schedul e designed for a specific Custoner System Any group of interconnected pipelines
and appurtenances owned or operated by the Conpany and independent from any other such group
of facilities. Tenporary Service: Any service which will not be utilized continuously at
the sanme location for a period of two or nore years. Transportation Rate Schedule: Arate
schedul e designed for service to any Custoner for the transportati on of Custoner-owned natura
gas through the Conmpany's distribution system Transportation Service: The transportation
by the Conpany of natural gas owned by soneone other than the Conpany through the Conpany's
di stribution system TEXAS GAS SERVI CE COVPANY Section 2 Texas Tariff - R o Gande
Val l ey Service Area Section 2. [Reserved fromfuture rul es] TEXAS GAS SERVI CE COVPANY
Section 3 Texas Tariff -Ri o Gande Valley Service Area Section 3: RATES AND UTILITY
CHARGES Pl ease see current Rate Schedules on file with each applicable Regulatory Authority.
TEXAS GAS SERVI CE COMPANY Section 4 Texas Tariff - Rio Grande Valley Service Area
CONDI TION OF SERVICE 4.1 PROVI SION OF SERVICE  The Conpany w |l provide gas service to any
person or organi zation located within the R o Gande Valley Service Area from Conpany's
facilities or in certain cases, the facilities of its supplier, in accordance with the

provisions of this Tariff including Rate Schedul es and Rul es of Service. 4.2 FEES AND
CHARGES All fees and charges made by the Conpany to provide and maintain utility services as
provided for in this Tariff. |If the Customer elects transportation service, the commodity

cost of gas shall be determ ned between the Custoner and the Custoner's selected supplier

4.3 RESALE OF GAS Gas delivered by the Company shall not be redelivered or resold for the use
thereof by others unless otherw se expressly agreed to in witing by the Conpany - except,
however, that those Custoners receiving gas for redistribution to the Custonmer's tenants may
separately nmeter each tenant's distribution point for the purpose of prorating the Custoner's
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actual amount of gas delivered anong the various tenants on a per unit basis. 4.4
TRANSPORTATI ON ACROSS STATE LINES No gas supplied by the Conpany shall be transported across
state lines for any purpose w thout the express witten perm ssion of the Conpany. Violation
of this Paragraph shall be considered cause for inmediate di sconnection of service w thout
notice. 4.5 CONTINUTY OF SERVICE a) Service interruptions i) The Conpany shall nake al
reasonabl e efforts to prevent interruptions of service. Wen interruptions occur, the Conpany
will reestablish service within the shortest possible tinme consistent with prudent operating
principles so that the snallest nunmber of Custoners is affected. ii) The Conpany shall make
reasonabl e provisions to neet energencies resulting fromfailure of service, and will issue
instructions to its enployees covering procedures to be followed in the event of an energency
in order to prevent or mitigate interruption or inpairment of service. iii) In the event of
emergency or |local disaster resulting in disruption of normal service, the Conpany may, in the
public interest, interrupt service to other Customers to provi de necessary service to civi

def ense or other emergency service agencies on a tenporary basis until nornal service to these
agenci es can be restored. b) Record of interruption. Except for nonmentary interruptions

whi ch do not cause a mmjor disruption of service, the Conpany shall keep a conplete record of
all interruptions, both energency and schedul ed. This record shall show the cause of
interruptions, date, tinme duration, |ocation, approxi mate nunber of Custoners affected, and

in cases of emergency interruptions, the renedy and steps taken to prevent recurrence, if
applicable. c¢) Report to Railroad Conm ssion of Texas. The Conmi ssion shall be notified in
witing within 48 hours of interruptions in service affecting the entire systemor any mgjor
division thereof lasting nore than four continuous hours. The notice shall also state the
Conpany's belief as to the cause of such interruptions. |f any service interruption is
reported to the Conmission otherwise (for exanple, as a curtailnent report or safety report),
such other report is sufficient to conply with the terms of this paragraph. d) The procedure
under which curtailments of service will be nade is described in Section 14 of this Tariff.

e) The Conpany does not guarantee uninterrupted service to any Custoner and shall not be
|'iabl e for danages resulting fromany |loss of service to any Customer. 4.6 AVAILABILITY OF
TARIFF A copy of this Tariff including all applicable rate schedules shall be kept in the
Conpany's Harlingen Office and its Division Ofice in Austin. The Tariff shall be available
for examination in the referenced |ocations to any Custoner or Applicant requesting it, during
Conpany's normal business hours and upon reasonabl e notice to Conpany, notice to this effect
shall be posted in the Conmpany's office. Upon the request of any Customer or Applicant, the
Conmpany shall make copies of the Tariff which may be purchased by the Customer or Applicant at
the Conpany's Harlingen office. The Conpany may charge for each copy a fee which is not in
excess of the Conpany's reasonable cost to reproduce the material. 4.7 CUSTOVER | NFORVATI ON
The Conpany shall meke avail able, during normal business hours at its local office, such
additional information on Rates and Services as any Customer or Applicant nay reasonably
request. Upon any Custoner's request, the Conpany shall informthe Custonmer how to read the
Custoner's nmeter. The Conpany shall annually provide each Customer with notice of the
availability of a concise description in English and Spanish of the Custoner's rights and the
Conpany's obligations under this Tariff. A new Custoner shall be provided with a description
at the tine service is initiated. 4.8 CUSTOVER COVPLAI NTS Upon conplaint to the Conpany by a
Customer either at the Conpany's office, in witing, or by tel ephone, the Conpany shal
pronmptly make a suitable investigation and advise the conplainant of the results thereof. It
shal | keep a record which shows the name and address of all conplainants, the date and nature
of each conplaint, and the adjustnment or disposition thereof for a period of one year
subsequent to the final disposition of the conplaint. However, conplaints which require no
further action by the Conpany need not be recorded. Each conplainant shall be advised of his
or her right to file the conplaint with The Regulatory Authority if not satisfied by the
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Conpany. Upon receipt of a conplaint, either in witing or by tel ephone, fromthe Regul atory
Aut hority on behal f of a Customer, the Conpany will nake a suitable investigation and advise
the Regul atory Authority and conpl ainant of the results thereof. An initial response nust be
made by the next business day. The Conpany nust nmake a final and conplete response within 15
days fromthe date of the conplaint, unless additional time is granted within the 15 day
period. 4.9 LIMTATION OF LIABILITY The Customer assunmes all responsibility on the
Customer's side of the point of delivery for the service supplied or taken. The Conpany is
not liable to a Customer, Consuner or to any other person for property damage, persona
injury, business danage, or other loss resulting froma negligent or non-negligent act of the
Conpany that causes an interruption or failure of service. The Customer or Consuner shal
rel ease and hold the Conpany harml ess with respect to any such claim A Customer and/or
Consuner shall be liable for any |oss or damage to the Conpany or to Conpany's property from
any negligent act or onission of any person other than an enpl oyee of the Conpany that
adj usts, repairs, disconnects, changes or alters the Conpany's meter or facilities in any way.
The Custorer or Consurer shall release and hold the Conpany harnless with respect to any such
claim The Custoner shall make or procure conveyance to the Conpany of perpetual right-of-way
satisfactory to the Conpany, across the property owned or controlled by the Custoner, for
clear access to Conpany's facilities and to provide service to Custoner and/or Consumers
TEXAS GAS SERVI CE COWPANY Section 5 Texas Tariff - Rio Grande Valley Service Area
INI TIATION OF SERVICE 5.1 REGULAR SERVICE Application for service can be made by tel ephone
or through the internet. Each Applicant nust conply with the appropriate requirenents of this
Tariff before service shall be instituted. No witten agreement shall be required for
residential service under the standard provisions of this Tariff; comrencenent of service by
the Conpany and the use of gas service by the Customer shall be evidence of such agreenent.
Any Customer requesting service under any special provision of this Tariff nust execute a
witten agreenent for service in the formprescribed by the Conpany designating those
provi sions which shall apply. Each Applicant may be required to produce an identification
card bearing a photograph of Applicant and verifiable proof of their right to occupy a
specific service address as of a specific date of occupancy. 5.2 SPECI AL CONTRACTS Under
certain special conditions, the Conpany may agree to rates, terns or conditions of service
other than those provided in this Tariff. Such service nmust be established under the terms of
a special contract or service agreenent. To the extent that the provisions of any specia
contract are at variance with this Tariff, the provisions of the contract shall apply. 5.3
TEMPORARY SERVI CE Tenporary Service shall be furnished under the sane rate schedul es
applicable to regular service of a simlar kind. Before Tenporary Service is instituted
however, the Applicant shall make a contribution as specified in Section 22.1 or the amount of
the estimated cost of the installation and renoval (or abandonnment) of the required service
pipe and netering facilities | ess any expected sal vage, whichever is greater. Extension of
di stribution mains shall be nade in accordance with the provisions of Section 8 of this
Tariff. 5.4 FEES AND CHARGES The Conpany shall charge a non-refundable fee to each Applicant
to conpensate for the cost involved in initiation or reconnection of service or when service
is transferred fromone name to another at any | ocation, or whenever a neter is reset or
rel ocated on the sane prenises at the request of the Custoner, all as specified in Section
22.1 of this Tariff. Wienever the Applicant requests expedited service, the Conpany wl |
acconplish the work as expeditiously as possible and the Custoner will be charged at the
Conpany's approved rate for service work. Expedited service and the charges therefore shal
be made only on request of the Applicant. \Whenever service is furnished fromthe facilities
of a third party and the Conmpany must pay any special fees to that third party, the Conpany
may, at its option, pass that charge plus 20 percent for handling through to the Applicant
requesting service. See Section 22.1 relating to fees for the above. 5.5 ESTABLI SHVENT OF
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CREDI T Each Applicant for service shall be required to make a security deposit in accordance
with Section 10 of this Tariff to establish and maintain a satisfactory credit standing

These deposits shall be conputed in the same manner for the sane class of service, provided
however, that a deposit shall be waived if: a) The Applicant has been a Custoner for the sanme
ki nd of service within the last two years and did not have nobre than one occasion in which a
bill for service fromany such utility service account was delinquent and no di sconnection for
non- paynment was made; b) The Applicant furnishes an acceptable letter of credit; «c¢) The
Applicant denonstrates a satisfactory credit rating by presentation of satisfactory credit

ref erences capabl e of quick, inexpensive verification (applicable to residential Custoners
only); d) The Applicant is 65 years of age or ol der provided they have no outstandi ng bal ance
for natural gas utility service which accrued within the last two years (applicable to
residential Custoners only); e) The application is made for and in the name of an

organi zation with an acceptable credit rating froman agency providing a credit rating service
on a national basis; f) The application is made for or guaranteed by an agency of the
federal, state or local government. g) The Applicant has been determned to be a victim of
famly violence as defined by TEX. FAM CODE ANN. Section 71.004. This determ nation shall be
evidenced by the applicant/s subm ssion of a certification letter devel oped by the Texas
Council on Family Violence (nade available on its Wb site). 5.6 GROUNDS FOR REFUSAL TO SERVE
The Conpany may refuse service to any Applicant for any of the follow ng reasons: a) Failure
to pay fees, advances or contributions or to nake any deposit required for service under this
Tariff; b) Failure of the Applicant to furnish any service or nmeter |ocation specified for
service under this Tariff; c¢) Existence of an unsafe condition such as a leak in the
Applicant's piping systemwhich, in Conpany's sole opinion, may endanger |life or property; d)
The Applicant is indebted to the Conpany for the same class of utility service at the same or
anot her service location within the Conpany's system or e) Delinquency in paynent for gas
service by another occupant if that person still resides at the prenises to be served. The
right to refuse service shall terminate when the Applicant has conplied with the Conpany's
requi renents or corrected the cause for the refusal to serve. 5.7 REASONABLE TI ME The
Conpany shall have a reasonable amount of time to institute service followi ng application
therefore or execution of an agreenent for service. The tine nmay vary depending on approvals
and permts required, the extent of the facilities to be built, and the Conpany's workload at
the tine. TEXAS GAS SERVI CE COWPANY Section 6 Texas Tariff - Rio Grande Valley Service
Area METERI NG AND DELI VERY OF GAS 6.1 METER LOCATI ON The Conpany shall have the sole
right to deternmine the |ocation of the neter in accordance with the needs of the service

Each Applicant shall furnish and subsequently maintain a suitable location on his or her

prem ses for the Conpany's neter and related facilities at a point selected by the Conpany.
Meters shall be |located where they will be safely accessible for reading and service
adequately ventilated and not subject to danage. Meters shall not be |ocated within any

encl osed area unless the enclosure is solely intended as a neter house. It may be necessary
for the Conpany to install bollards or guard posts around the neters for safety. 6.2 PO NT
OF DELI VERY The point of delivery of gas sold by the Conpany to the Custoner shall be at the
outlet side of the Conpany's neter, provided that in those cases in which the Custoner owns a
section of the underground pi pe between the Custoner's property line and the meter, the point
of delivery shall be at the property line. The title of all gas sold by the Conpany to the
Consumer shall pass fromthe Conpany at the point of delivery. The point(s) of delivery and
poi nt (s) of redelivery for Transportation Service shall be as provided in the contract entered
into between the Customer and the Conpany. 6.3 MJULTIPLE METERS Each Custoner or group of
Custoners |l ocated on the same lot or tract of land may be served froma single neter |ocation
The Conpany may, at its option, permt additional nmeter locations to sinplify installation of
facilities or provide better service. Wenever nore than one nmeter location is permitted for
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the sane Custoner, the Conpany shall bill the usage through each neter separately, provided
that any conbined billings in effect at the tine of adoption of this Tariff may be continued
until the affected Custoner discontinues service or upon order by the Regulatory Authority.
6.4 CONNECTI ON TO COWANY FACI LI TIES No Consumer shall make any connection or alteration of
any kind on any of the Conpany's facilities upstreamof the Conpany's nmeter or shall permt
any other person to make such connection or alteration. TEXAS GAS SERVI CE COVPANY Section
7 Texas Tariff - Rio Gande Valley Service Area I NSTALLATI ON OF EQUI PMENT 7.1 EQUI PMENT
FURNI SHED BY THE COMPANY The Conmpany shall furnish and install at its expense, the service
pi pe fromthe Conpany's existing main to the property |ine nearest the meter and the equi pment
related thereto, including nmeter valve and service regulator. \henever the neter is |located
at any point other than the property line, the Conpany shall determ ne the estimted cost of
that portion of the service between the property line and the neter set. This estinmate shal
be based on the size and footage to be installed and charged in accordance with Section 8 and
ot her applicable provisions of this Tariff. The Conpany may then require the amount to be
contributed by the Applicant to the Conpany before construction. Although affixed to or
buried in the Custoner's property, the entire service and neter set shall become the property
of the Conpany and shall be operated and nmintai ned by the Conpany. The Custoner nay request
that the meter be placed at the property line. 7.2 EQU PMENT FURNI SHED BY THE APPLI CANT The
Applicant shall furnish and install at his or her expense, all piping and equi pnent required
to conduct and utilize the gas furnished, fromthe outlet of the neter set to the point(s) of
utilization and those portions of the service line and neter set not furnished by the Conpany
as described in Paragraph 7.1 above. The adequacy, safety and conpliance with applicable
codes and ordi nances shall be the responsibility of the Applicant and no action of the Conpany
in accordance with this Tariff shall release the Applicant of the responsibility for the
facilities installed by himor her. 7.3 STATUTES, CODES AND ORDI NANCES All piping and
installations owed by the Applicant shall comply with all applicable |egal requirenents

whet her federal, state, county, nunicipal or otherw se and shall be properly designed for the
pressures and volunes to be handled. |In those |ocations where there are no applicable state
or local requirenents the applicable provisions of the National Fuel Gas Code 54; ANSI Z223.1
and any anendnents thereto shall apply. 7.4 CHECKS AND TESTS The Conpany shall have the
right to check new installations prior to initiation of service and to make any test of the
Applicant's facilities it deems necessary. 7.5 REFUSAL TO SERVE The Conpany shall refuse
service to any Applicant who refuses entry for observation or whose facilities do not conply
with the applicable provisions of this Tariff. The right to refuse service shall termnate
with the correction of the condition(s) which was cause for refusal. Initiation of service
however, shall not be considered to be acceptance or approval by the Conmpany of such
facilities.

TEXAS GAS SERVI CE COWPANY Section 8 Texas Tariff - Rio Grande Valley Service Area
EXTENSI ON OF FACILITIES 8.1 EXTENSION OF MAINS The Company shall install the necessary
facilities to provide service to Applicants whose prenises are | ocated beyond the Conpany's
existing distribution facilities in accordance with the provisions of this Section. The
expendi ture for such extensions nust either be cost justified or the Applicant(s) nust nake an
advance in the anpbunt necessary to justify the installation. 8.2 DESIGN AND COST OF
FACILITIES As soon as practical after an application for service is received, the Conpany
shall determine the extent of the facilities required to serve the new business and the cost

thereof. This cost shall include all anpunts to be spent for systeminprovenents necessary to
deliver the required gas, such as mains, regulator and neter stations, upgradi ng and/or
reinforcement, all in accordance with the Conpany's current practice. Wenever the Conpany

chooses to install facilities of greater capacity than would be required to serve the new
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busi ness for which the application is being nade or to permit supply from another source, the
estimate of costs shall be based on only the size and capacity normally used to serve
requirenents simlar to that of the Applicant. 8.3 ALLOMNCE FOR NEW BUSI NESS The Conpany
shall al so determ ne the number existing potential permanent Customers |ocated along the route
of the extension expected to be served there from To be included, the occupant of each

prem se nmust request service and denonstrate capability for using such service through a najor
gas burning appliance. Single or groups of individually owned nobile homes shall be included
only if the wheels and hitch have been renoved from each nobile home and/or substantial

i nprovenents have been nade to the property. Mbile home parks may be served either through a
master meter or individual nmeters served by a Conpany-owned system provided that required

mai ns can be installed and dedicated streets or rights-of-way have been provided to the
Conpany for installation of facilities as evidenced by agreement executed on the Conpany's
form An allowance of 150 feet of distribution main shall be given for each potentia

Cust omer whose premnises exist at the tinme of application to be served fromthe proposed nain
extension. |In order to qualify for this allowance, the Custonmer nust file an application and
agree to initiate gas service upon conpletion of the Conpany's facilities. 8.4 ADVANCES The
di fference between the total cost of facilities as deternmined in Paragraph 8.2 above and the
initial allowance if any, shall constitute the required advance. The nonetary val ue of the

al |l owance shall be determ ned by nultiplying the nunmber of Applicants for whomthe all owance
was given by the cost of facilities divided by the footage all owance per Custoner. Al
advances nust be made in cash. The Applicant shall have 90 cal endar days after notification
of the ampbunt required to execute an extension agreenent on the Conpany's form and pay the
required advance. At the end of that time, the Conmpany may revise its estimates to reflect any
changes in costs or conditions which will affect the amobunt of the advance. The Conpany nmay
wai ve col |l ection of any advance of $50.00 or less. 8.5 CONSTRUCTION OF FACILITIES As soon as
practical after the advance has been paid or it has been deternined that no advance will be
required, the Company shall begin construction of the required facilities and thereafter
prosecute the work with reasonabl e diligence. The Conpany shall not be responsible for del ays
in the construction of the facilities occasioned by events or conditions reasonably beyond the
Conpany's control. \Wenever the construction of the new facilities requires the acquisition
of rights-of-way across the Applicants(s) land(s), these rights-of-way shall be provided by
the Applicant(s) in the Conpany's nanme and on its format no cost to the Conpany (except for
fees involved in the recording of docunments). 8.6 REVIEWOF ADVANCES The Conpany shal

revi ew each extension agreenent on the first anniversary of the signing of that agreement. |f
the extension provided for in the agreenent has not been installed through no fault of the
Conpany, the agreement shall be considered to be term nated and a conplete refund made to the
Applicant(s). The Conpany shall thereafter review the extension agreenent on its in-service
anni versary dates through the entirety of the agreement. At each review, the number of
Customers then served directly fromthe extension shall be conpared with the nunber served on
the last prior anniversary date. A refund equal to the standard anount then being given as
specified in Paragraph 8.3 hereof, shall be given for each additional Custoner served. Refunds
will be calculated as stipulated in the agreenent. 8.7 REFUND LI M TATI ONS The Conpany nay
at its sole option, make a refund at any tine. In no case, however, shall a refund be given
unl ess the nunmber of Customers then served is greater than the nunber for whom refunds have
previously been given. No refund shall be given which shall cause the total refunds to be
greater than the total ampbunt of the advance. No interest shall be paid on any advance mmde
under the provisions of this Section. At the end of the five year period, any renmining
amount of the advance shall be retained by the Conpany as a contribution in aid of
construction. 8.8 DELIVERY OF REFUNDS Wen a refund is due, a check in the appropriate
amount and a letter setting forth the method of calculation of the refund and the bal ance
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remai ni ng unrefunded shall be nmade to the person or business in whose nanme the extension
agreement is nmade to his or her assignee. |If that letter is returned undelivered, the check
shal |l be cancelled and the next review made wi thout regard to that refund. All suns described
in this Paragraph which are returned undelivered and remain unclainmed in the Conpany's
possession for a period of six nonths follow ng expiration of the five-year period of the
extensi on agreenent shall be retained by the Conpany and considered a contribution in aid of
construction. 8.9 TAPPING FEE The Conpany may, at its option, extend lines to serve a group
of new Custoners of the cities in the RGY Service Area by the use of Contribution In Aid of
Construction (CIAC), in the formof a nonthly Tapping Fee, and/or a one-tinme |unp sum Cl AC
amount, charged to the existing and subsequent Customers in the area to be served. The fee
wi |l continue to be charged to all Custoners connecting to the Extension of Facilities each
nmonth until the Conpany recovers the ambunt of CIAC required to serve the area. At |east
fifty (50) percent of the existing homes in the area nust be under contract for service for
this type of Extension of Facilities to be available to the area. The nonthly per Custoner
Tapping Fee will be equal to the Monthly Amortization of the CIAC divided by the nurmber of

Customers participating in the program The Tapping Fee will usually be set within the
first six months of billing the first Custoner receiving gas fromthis extension. |n sonme
cases, this period could be extended. |In order to calculate the nonthly Anortization of the

CIAC, the following steps are to be followed: 1. Calculate the Required Rate Base Requi red
Rate Base = Cost of Miins, services and yard lines 2. Calculate the Revenue Requirenent
Revenue Requirenment = (Required Rate Base x return on capital) + related Federal |ncome Taxes
+ Depreciation Note: Depreciation = Required Rate Base x currently authorized rate by
Conponent 3. Calculate the Annual Revenues to be received from Customers Annual Revenue =
Nunber of Custoners x the average annual revenue per Custoner Note: The Number of Customners

i ncl udes Custoners connected to the system and Custonmers contracted to connect to the system
within the first six nonths of billing the first Customers receiving gas fromthe system

4. Calculate the Justified Rate Base The Justified Rate Base is the Rate Base that is backed
into by using the revenue requirenent nodel described in Step 2 above. The nbdel backs into
the Justified Rate Base by calculating the return, Federal |ncone Taxes and Depreciation for a
given investment |evel, such that the sumof the return, Federal |ncome Taxes and Depreciation
equal s the Annual Revenues calculated in Step 3 above. 5. Calculate the Contribution in Aid
of Construction (Cl AC) CIAC = Required Rate Base - Justified Rate Base 6. Calculate the

Cl AC nmont hly paynent CI AC monthly paynent is deternmined by using an anortization table. The
vari abl es include nunber of paynents, interest rate and the outstanding CIAC. 7. Calculate
the Monthly Tapping Fee Monthly Tapping Fee = Cl AC nonthly paynment divided by the nunber of
Custoners used in Step 3 above. 8. |f the Monthly Tapping fee is not econonical or

reasonabl e, a one time lunp sum Cl AC anpbunt may be required. This ClIAC anount would then
reduce the anpunt in Step 5 above, and the Monthly Tappi ng Fee woul d then be re-cal cul at ed
less the one time fee. CIAC will change overtinme based upon additional capital investments
(principally to tie in new Custoners) and for reductions based upon the tapping fee paynents
The interest rate changes annually and is based upon Chase Bank (or its successors prinme rate
plus two percent). For each project undertaken, the Conpany will file with the respective
Regul atory Authority an initial Tapping Fee Rider show ng the anpunt and cal cul ati on of the
Tappi ng Fee. For each project undertaken, the Conpany will file with the Regulatory Authority
an annual reconciliation report, detailing the application of the Tapping Fee to principal and
interest and the outstanding Cl AC bal ance. TEXAS GAS SERVI CE COWPANY Section 9 Texas
Tariff - Rio Gande Valley Service Area CUSTOVER- OAONED SYSTEMS 9.1 | NDI VI DUALLY METERED
SYSTEMS The Conpany shall not render service to any Customer through a nmeter not connected to
a system owned by the Conpany or one of the Conpany's suppliers. 9.2 MASTER METERS The
Conpany shal |l provide service through a master neter into the piping systens of others to be
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distributed to nore than one Consuner, except when the gas served is resold to those Consumners
on either a commodity or separate cost of service basis; provided, however, that those
Custoners purchasing gas for redistribution to the Custoner's own tenants only on the
Customer's prem ses may separately neter each tenant distribution point for the purpose of
prorating the Consuner's actual purchase price of gas delivered anbng the various tenants on a
per unit basis, and further provided that the provisions of this Section 9 shall not preclude
the Conpany from supplying natural gas to a third party for resale to the public as fuel for
natural gas powered vehicles. TEXAS GAS SERVI CE COMPANY Section 10 Texas Tariff - Rio
Grande Val l ey Service Area SECURI TY DEPCSI TS 10.1 REQUI REMENTS The Conpany shall require
a security deposit fromany present or prospective Custoner in accordance with Paragraph 5.5
and 19.1 of this Tariff to guarantee payment of bills, and from any present Custoner who
during the last 12 consecutive nonths has on nore than one occasion paid their utility bil
after becomi ng delinquent. The amount of the deposit shall not exceed one-sixth of the
estimated annual billings for simlar Custoners. The minimumdeposit will be $50.00. However
the deposit requirement may, at the option of the Conpany, be based on annual usage
experienced at the particular address with application of one-sixth of the annual anmpunt as

determ ned as the required deposit. |If actual use is at |least twice the amount of the
estimated billings, a new deposit requirenent may be cal cul ated and an additional deposit may
be required within two days. 10. 2 RECEI PTS The Conpany shall maintain such records as may

be necessary to pernit any Custoner to receive any deposit return to which he or she is
entitled without presentation of the receipt. A record of any unclained deposits shall be
nmai ntai ned by the Conpany for at |east four years. 10.3 |INTEREST The Conpany shal |l pay
interest on all security deposits for the tine held at the rate as set by the Public Uility
Conmi ssi on annual |y except when a) The deposit is held 30 days or less; b) Notice is sent to
the Customer's |l ast known address that the deposit is no longer required; c) The service to
whi ch the deposit relates has been discontinued; or d) All or any part of the deposit has been
applied to a delinquent account. Interest on deposits earned during the preceding year shal
be paid during the first quarter of each cal endar year. Paynent shall be nmade either by check
or as a credit on the nonthly bill at the Conmpany's option. 10.4 RETURN OF DEPCSITS |If
service is not connected or after disconnection of service, the Conpany shall pronptly and
automatically refund the custoner's deposit plus accrued interest or the balance, if any, in
excess of the unpaid bills for service furnished. The transfer of service fromone prenise to
another within the service area of the Conpany shall not be deemed a di sconnection within the
neani ng of these rules, and no additional deposit may be demanded unless pernmitted by these
rules. This is the local standard for refunding deposits established by nunicipal franchise
agreenments and | ocal ordinances. TEXAS GAS SERVI CE COWPANY Section 11 Texas Tariff - Rio
Grande Valley Service Area  GAS MEASUREMENT 11.1 PRESSURE The standard serving and

measur ement pressure shall be 4 ounces (0.25 psig) or 7 Water Col umm above the standard
atnospheric pressure in the area served. Standard serving pressure and the atnospheric
pressure deternmined to be the average in the Rio Grande Valley Service Area, are 14.65 psia
and 14.73 psia, respectively. The Consuner and the Conpany may, at the Conpany's option
agree to a higher serving pressure. Service regulators shall be set as close as practical to
the standard serving pressure under a |oad condition of approximtely 10 percent of meter
capacity. Increases in serving pressure because of the inadequacy of the Consuner's
facilities shall not be permitted. 11.2 UNIT OF MEASUREMENT The standard unit of

neasur enent shall be one hundred cubic feet (Ccf). A cubic foot shall be defined as the
amount of gas which occupies a volune of one cubic foot at 14.65 psia and at a tenperature of
60 degrees Fahrenheit. \Wenever the Conpany delivers gas at any pressure other than the
standard serving pressure, volunes shall be corrected to the standard serving pressure in the
manner provided in this Tariff, provided however, that such correction may be made to any
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other standard provided in the rate schedul es or special agreenent under which the Custoner is
served. The Conpany may, at its sole option, waive the correction of measurement for
tenperature deviation. 11.3 BILLING UNIT Unless otherw se specified on the rate schedul es or
by special agreement, Custoners shall be billed on the basis of Ccf measured at or corrected
to the standard serving pressure. The index of the neter shall be the sole determ nant of

vol umes passing through the meter. \Wenever the nmeter reads directly in hundreds or smaller

units, a reading of one-half a billing unit or nore (500 Cf or nore) shall be considered a
whole billing unit. Readings of |ess than one-half a unit shall be disregarded for billing
In those cases in which heating value is used as the billing unit, the calculation of the

heating value in BTU s shall be nade in accordance with Paragraph 11.7 of this Tariff. 11.4
PRESSURE CORRECTI ON - STANDARD METERI NG Whenever gas is delivered to any Custoner served
under a rate schedul e which provides for standard netering, the Conpany shall correct actua
vol umes neasured to vol umes whi ch woul d have been neasured if the gas had been delivered at
the standard serving pressure. Corrections shall be nade by one of the followi ng nmethods: a)
The Conpany may install pressure or pressure and tenperature conpensati ng measur ement

equi pment whenever the cost of this equipnent is justified by the volumes served. Such
measur ements shall be equi pped with devices which nechanically or electronically correct the
actual neasured volunes in accordance with Boyle's Law. Variations in actual atnospheric
pressure shall not be considered. b) The Conpany nmay use factor billing whenever the vol unes
to be delivered are too small to justify special nmetering. The factor shall be determ ned by
dividing the actual serving pressure by the standard serving pressure, both expressed in
absol ute units based on the standard atnospheric pressure in the area as specified in
Paragraph 11.1 hereof. This factor shall be applied to the neasured volunes to determne the
correct nunmber of billing units. 11.5 METERING - SPECI AL PCSI TI VE DI SPLACEMENT Whenever gas
is delivered to any Custoner served under a rate schedul e which provides for special netering
and positive displacenment or turbine type netering is used, all volunes shall be determined in
accordance with the reconmendations of the manufacturer of the meter. Meters may be read in
actual volunmes which shall then be corrected to the standard billing unit or may be furnished
with devices designed to correct the actual volumes to the standard billing units. The
following criteria shall be used in the correction of volumes or design and calibration of
correcting devices: a) Pressure correction shall be made in accordance with Boyle's Law.

Cal cul ati ons based on pressure reading on a continuously recording chart shall use the average
pressure indicated thereon applied to the measured volunmes. Correcting devices shall be set
at the specified serving pressure and the service regulators shall be adjusted as close to
that pressure as practical. Corrections for deviations fromBoyle's Law
(superconpressability) may be nmade whenever the volunes delivered justify the cost of making
such corrections; b) The flowi ng tenperature of the gas shall be assumed to be 60 degrees
Fahrenheit unless temperature correction is provided. Corrections shall be nade in accordance
with Charles' Law. \Whenever a continuously recording instrunent is used, the average
tenperature indicated thereon shall be applied to the neasured volunes; and c) The specific
gravity of the gas shall be assuned to be the value last indicated by test or reported by the
upstream pi peline supplier prior to the installation of the netering facilities. Wenever
subsequent reports or test indicate significant changes in gravity, volunme cal cul ati ons shal
be changed prospectively to reflect the new gravity. 11.6 METERI NG - SPECI AL ORI FI CE
Whenever gas is delivered to any Custonmer served under a rate schedule with provisions for
special nmetering and orifice nmetering is used, all volunmes shall be determ ned in accordance
with the recommendations for measuring gas contained in the Anerican Gas Association's Gas
Measurenent Conmittee Report No. 3, Orifice Metering of Natural Gas (1992), and subsequent
revisions thereof. Oifice neter charts shall be calculated using a standard integrating
devi ce or other nmethod recognized in the industry. The following criteria shall be used in
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the correction of volumes or design and calibration of orifice metering: a) Correction for
deviation of gas from Boyle's Law shall be nmade in accordance with Report No. 3. b)
Tenperature of gas passing the neter shall be assunmed to be 60 degrees Fahrenheit unless

sui tabl e equi prent has been installed to neasure actual flowi ng tenperature. The arithnetica
average of the tenperature recorded during each neter charge period while the gas is flow ng
shall be used in the conputations of volumes during the period; c¢) The standard atnospheric
pressure for the area served shall be used for nmeasurenment irrespective of any variation in
the actual baronetric pressure; and d) The specific gravity of the gas shall be assuned to be
the value | ast obtained in a spot test made with a gravity bal ance, inmpact type unit or other
acceptabl e method. Tests shall be made as frequently as found necessary to assure accurate
neasurenent. 11.7 BTU MEASUREMENT The heating value of gas for use in billing shall be
defined as the gross thermal value of one cubic foot of gas at a pressure of 14.65 psia and
tenperature of 60 degrees Fahrenheit on a dry basis. The nunber of billing units delivered
shal |l be determined by nultiplying the heating value determ ned in accordance with this
Section by the volunmes delivered during the period, expressed in the sanme units and neasured
at, or corrected to 14.65 psia and 60 degrees Fahrenheit, and nmultiplying by the factor
necessary to convert the heating val ue/ measurenent units to the billing units provided in the
appropriate rate schedule. The heating value of the gas shall be determ ned using one of the
followi ng methods: a) Processing a continuous sanple of the nain streamat the neter |ocation
through a recording calorineter of a standard type; b) Analysis of gas sanpl es accunul at ed

fromthe main streamat the neter location in a sanple bottle of an approved type: i) passing
the sanple through a recording calorineter of a standard type; i) passing the sanple through
a flow calorinmeter of a standard type; or iii) passing the sanple through a chronmatograph to

determ ne the chenical conposition and calculating the total heating value fromthe sumof the
constituents. 11.8 CUSTOVER- OANED METERS A Custoner nmmy install and operate a neter or any
ot her device to neasure gas vol umes, pressure, tenperature, BTU content or specific gravity
downstream of the point of delivery. Unless expressly otherw se agreed to by the Conpany and
Custonmer, however, the Conpany's neter and equi pment shall be the sole determ nant of vol unes
for Conpany's billing purposes. TEXAS GAS SERVI CE COWPANY Section 12 Texas Tariff - Rio
Grande Valley Service Area METER READI NG AND ACCURACY 12.1 METERI NG READI NG Meters shal
be read as nearly as may be practical on the same day of each cal endar nonth. Wenever a
readi ng of a general service nmeter is nmissed or the meter is not registering, the Conpany
shall estimate the amount of gas used during the period. Such estimates shall be based on

ei ther - a) That Custoner's use of gas during the same period(s) in previous years; b) That
Customer's normal use of gas during preceding nonths; or c¢) The use of a simlar Customer for
the period missed. |If practical, an actual reading shall be nade after two consecutive

estimated bills. Al neters in Special Service shall be read at |east once a month. \Whenever
such a nmeter fails to register or is msread, the ambunt of gas used during the preceding
period shall be estimated using data applicable to that Special Service Custoner only. The

Conmpany wi |l make a special reading of any neter upon request and paynent of a service charge
will be nade in accordance with Section 22.1. The tine of the special reading shall be agreed
upon with the Custonmer so that he or she may be present. |If the original reading was in error

(subject to consunption between the two readings) the service charge will be refunded to the
Customer. 12.2 ACCESS TO THE METER The Customer shall permit the Conpany safe access to the
meter at all reasonable times for reading thereof and at all reasonable times for reading

nmai nt enance, testing, or replacenent of the neter. Upon the Custoner's failure or refusal to
grant such access, the Conpany may issue a witten notice to the Customer, advising themthe
situation nust be corrected and access granted within 20 days and that failure to do so can
result in the disconnection of service and renpval of the nmeter. Additional fees may apply
and will be assessed to such Custoner as specified in Section 22.1. 12.3 METER ACCURACY The
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accuracy limt of all Conmpany neters is established at two percent (2% fast or slow. Any
meter found to be registering outside of the Iimts of accuracy shall inmediately be renoved
or repaired. As long as the nmeter is operating within the limts of accuracy, it shall be the
concl usive determination as to the quantities of gas delivered to the Custoner on whose
service it is set. 12.4 METERI NG TESTI NG AT CUSTOVER REQUESTS The Conpany shall have the
right to renove and/or test the meter used to deternmine the quantity of gas delivered. The
Customer nmmy request that the Conpany make a special test of the nmeter through which he or she
is served. Requests for such tests shall be made in witing and the Conpany shall have ten
days after receipt of the request to renove the neter for testing or to test the nmeter in

pl ace. Tests on renpved neters shall be conducted within a reasonable tinme. |If the test is
to be performed after the period of presuned accuracy |listed by the manufacturer or if the
test is to be perforned for a residential or small conmercial Customer for whom no such test
have been performed within the previous four years for the same Custoner at the sane |ocation
no service charge will be assessed. Oherw se, the Custoner shall pay a service charge for
such test as specified in Section 22.1. TEXAS GAS SERVI CE COVPANY Section 12 Texas
Tariff - Rio Gande Valley Service Area Page 2 METER READI NG AND ACCURACY (Continued) 12.5
Bl LLI NG ADJUSTMENTS - GENERAL SERVI CE Wenever it has been determined that a meter reading

and the subsequent billing has been in error, the Conpany shall recalculate the affected
bill(s). |If the date and anpbunt of the error can be definitely fixed, the Conpany shal

refund or may bill the affected Custoner for the entire difference between the actual bills
rendered and the anount which should have been billed. |If a meter is found to have registered
i naccurately (such as a neter found to be registering fast or slow), the Conpany shall refund
or bill an anmpunt equal to the difference between the actual bills rendered and the anmount

whi ch woul d have been billed if the meter was 100 percent accurate during the tine since the

| ast previous test or six nmonths, whichever is less. |If the meter is found not to have
registered, then the rebilling shall be limted to a three-nmonth period previous to the tine

the meter is found not to be registering. The determination of anpunts used but not netered
is to be based on consunption during other |ike periods by the same Custoner at the same

| ocation, when avail able, and on consunption under simlar conditions at the same |ocation or
of other simlarly situated Custonmers, when not available. Undercharges billed to the
Customer nay be repaid in a series of equal installnments over a reasonable period of tine.
Thi s Paragraph shall not apply to neter errors found as a result of routine testing in the
Conpany's or its designee's neter shop. 12.6 PROVI SIONS FOR SPECI AL SERVI CE The foll owi ng
nodi fications shall apply to the provisions of this Section for all Special Service rate
schedul es and service under special witten agreenents: a) Orifice and turbine neters shal
be tested at |east four times per year at intervals not to exceed 120 days. Should the
Customer so elect, tests shall be made in the presence of his or her representative. b)
Whenever a neter is found to be registering above or below the linmts of accuracy, adjustnent
of the bill (either up or down) shall be linmted to the monthly billing subsequent to the |ast
neter test. The adjustnent shall be nmade upon the basis of the best data available, using the
first of the follow ng nmethods, whichever is nost appropriate: i) by using registration of
Customer's check nmeter(s); ii) by correcting the error, if the percentage of error is
ascertainable by calibration test or mathematical calculation; or iii) by estimating the
quantity of gas delivered by conparison with deliveries during the preceding period under
simlar conditions when accurate registration was obtained. 12.7 PERI ODIC TESTS The Conpany
shal | make periodic tests of nmeters, associated devices and instrunments to assure their
accuracy. Such tests shall be scheduled within the cal endar year or earlier, when the
interval is stated in years; or within the calendar nonth, or earlier when the interval is
stated in nonths. The basic periodic test interval shall be no longer than provided for in
the manufacturer's recommendations, a copy of which is avail abl e upon request.
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RGV1 ¢

TEXAS GAS SERVI CE COWPANY Section 13 Texas Tariff - Rio Grande Valley Service Area Bl LLI NG
AND PAYMENT OF BILLS 13.1 RENDERING OF BILLS Bills for all service shall be rendered nonthly
as pronptly as feasible after the nmeter has been read. Bills shall be due and payable in ful

on or before the due date, which shall be stated on the face of the bill and shall not be
earlier than fifteen (15) days after the bill is mailed (including electronic mail). Bills
shall be considered to have been rendered when deposited in the United States Mail with
postage prepaid thereon or, when the customer has elected to receive billings via electronic
mai |, when the el ectronic docunent has been sent. Paynment shall be considered received when
the correct amount has been received at the appropriate Conpany office or one of its

aut hori zed pay stations. |f not paid by the date due, the bill shall be considered

delinquent. 13.2 BILLING PERIOD Bills shall be rendered at regular nonthly intervals unless
ot herwi se authorized or unless service is rendered for a period of |less than a nonth. 13.3
ESTI MATED BILLS In the event any nmeter cannot be read at the end of the billing period, the
Conpany shall bill the Custoner on the basis of an estinated consunption determned in
accordance with Paragraph 12.1 of this Tariff. The next bill based on actual reading after an
estimated bill shall make any corrections necessary to bring the Custonmer's account to a
current status for the actual consunption. 13.4 DI SPUTED BILLS a) In the event of a dispute
bet ween the Custoner and the Conpany regarding the bill, the Conpany will make such
investigation as is required by the particular case and report the results to the Custoner.
If the Customer w shes to obtain the benefits of Paragraph b) of this subsection, notification
of the dispute nust be given to the Conpany prior to the date the bill becones delinquent. In
the event the dispute is not resolved, the Conmpany shall informthe Customer of the conplaint
procedures of the appropriate regulatory authority. b) Notw thstandi ng any ot her subsection
of this section, the Custoner shall not be required to pay the disputed portion of the bil
whi ch exceeds the amount of that Customer's average usage for the billing period at current
rates until the earlier of the following: resolution of the dispute or the expiration of the
60-day period begi nning on the day the disputed bill is issued. For purposes of this section
only, the Custoner's average usage for the billing period shall be the average of the
Customer's usage for the same billing period during the preceding two years. Were no
previ ous usage history exists, the average usage shall be estimated on the basis of usage
level s of similar Custoners and under similar conditions. 13.5 PAYMENT RE- PROCESSI NG FEE The
Conpany may charge or add to the Custoner's account and collect a fee (as provided in Section
22.1 D.) to recover costs for reprocessing any paynment, including paper check, electronic
transfer payment, and debit and credit card paynent, that has been rejected or returned to the
Conpany by the bank for any reason other than bank error. 13.6 E-BILL The Custoner nmay
receive bills and notices via electronic mail, thereby elimnating paper bills and notices
13. 7 ALTERNATI VE PAYMENT OPTIONS The Conpany may, at its option and discretion, contract
with vendors to provide various payment options to Custoners for paying their bills for gas
service and to collect such payments. These alternative paynent options nay be perforned
electronically, telephonically, and/or in person and may include paynent by automatic bank
draft, credit card, check or cash. TEXAS GAS SERVI CE COMPANY Section 14 Texas Tariff
- Ro Gande Valley Service Area CURTAI LMENTS 14.1 CURTAILMENTS Section 1. Priority:
During periods of curtailnent, the order of priority hereinafter listed shall apply to al
sales fromthe Texas Gas Service Conpany (Conpany) system A. Gas sold for use in residences
and by hospitals, schools, universities, colleges, churches, public safety buildings, nulti-
famly dwellings and apartnments. B. Gas sold for agricultural purposes. C. This category
consists of the following: (1) Gas sold to small commercial and small industrial custoners
using 200 Mcf or less on an average day; (2) Gas sold to industrial customers as plant
protection gas, which is defined as the mninmumgas required to prevent physical harmto the
plant facilities or danger to plant personnel, including but not limted to gas for pilot
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lights. This includes the protection of such materials in process as woul d otherw se be
destroyed, but shall not include gas required to maintain plant production; and (3) Gas sold
to comrercial or industrial customers used to provide water heating, heating and cooling for
human confort in the plant or office areas. D. Gas sold to commercial custoners using nore
than 200 Mcf, but less than 1,500 Mcf on an average day. E. Gas sold to small industria
custoners using nore than 200 Mcf and |l ess than 3,000 Mcf on an average day, provided such
user has no econonically feasible alternate fuel. F. Gas sold to industrial custoners for

f eedst ock use where the gas volune is nore than 200 Mcf and | ess than 3,000 Mcf on an average
day; feedstock being defined as natural gas used for its chemical properties as a raw materi al
in creating an end product. Any such custoner nust prorate its demand for gas and nust

maxi mze its use of all other sources of gas. G This category consists of the follow ng

(1) Gas sold for use by commercial custonmers in excess of 1,500 Mcf on an average day; and

(2) Small industrial customers not qualifying under C, D, E or F above. H. This category
consists of the following: (1) Gas sold to large users of gas, in excess of 3,000 Mcf on an
average day, for fuel for which alternate fuels are not technically feasible, such as in
applications requiring precise tenperature controls and precise flanme characteristics; and

(2) Gas sold for feedstock as defined in F above, in excess of 3,000 Mcf on an average day.

I. Gas sold for any use, including boiler fuel and other indirect flane applications, in
excess of 3,000 Mcf on an average day and any other use which does not qualify under a
preceding priority. Section 2. Definitions: A COWERCI AL CUSTOVER - one engaged primarily
in the sale of goods or services including institutions and all governnent agencies for uses
ot her than those involving manufacturing, electrical generation, or boiler fuel for industria
purposes. B. | NDUSTRI AL CUSTOMER - one using gas primarily in a process which creates or
changes raw or unfinished materials into another formor product, excluding the generation of
electrical power. C. CURTAILMENT - as used herein shall nmean interruption of service to
categories A through | in Section 1 above. TEXAS GAS SERVI CE COVPANY Section 15 Texas
Tariff - Rio Gande Valley Service Area QUALITY OF GAS 15.1 HEATING VALUE Gas delivered to
Consuners in all service areas shall have an average gross heating val ue of at |east 900
British Thermal Units per cubic foot neasured when saturated with water vapor at a pressure of
14.65 psia and tenperature of 60 degrees Fahrenheit. Gas of |esser heating value may be
delivered for short periods, providing that the average heating value for the cal endar nonth
in which the reduction occurs is equal to or greater than the standard and that the burning
characteristics of the gas are not significantly altered. 15.2 CHARACTER OF GAS All gas
furnished to Consunmers in the Ro Gande Valley Service Area shall be of nerchantable quality
suitabl e for use in standard gas burning appliances. Merchantable quality shall nean that the
gas nmust be commercially free fromdust, resins, water and hydrocarbons in liquid format the
pressure and tenperature at which the gas is delivered. 15.3 ODORIZATION AlIl gas shall be
odorized with a chem cal odorant at a sufficient rate to make it readily detectable. Gas
cont ai ni ng enough natural odorant as prescribed by the Railroad Commi ssion of Texas need not
be odorized unless the odorant |evel drops bel ow the acceptable |evel. TEXAS GAS SERVI CE
COWPANY Section 16 Texas Tariff - Rio Grande Valley Service Area SERVI CE WORK 16.1
CERTAI N SERVI CES PROVI DED AT NO CHARGE When a Customer or Consuner snells or detects natura
gas and contacts the Conpany, the Conpany shall provide to the Consuner at no-charge to the
Customer or Consuner | eakage and pressure investigations to ensure that unsafe conditions do
not exist. \Were |eakage or unsafe conditions are deternined by the Conpany to be in the

Custoner's or Consuner's piping or equipnent, the Custonmer or Consunmer will be so advised and
service will be discontinued until such tine that all |eakage and ot her unsafe conditions have
been properly corrected by the Customer or Consunmer. |n addition, when service is initiated

gas air adjustments on a standard donestic and conmmercial gas range and water heater will be
made. Any other work performed on any Consuner's appliances or housepiping will be on a
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charge basis. 16.2 OTHER SERVICE The Conpany may have personnel available for and may

undert ake other service work on the Consumer's prenises on a charge basis, as time pernmits
Charges shall be nmade at the Conpany's standard rate in the Service Area and such work and the
associ ated revenues and costs shall be considered non-utility. 16.3 EXPEDI TED SERVICE A
Customer may request an expedited service. (See Section 22 - Fees and Deposits). 16. 4

TAG DOOR FEE Charged to any Custoner who requests a specific time for service, if the Conpany
agrees to the tine, sends appropriate personnel to the appointed |location and the Custoner is
not present to allow access to the premi ses. (See Section 22 - Fees and Deposits) TEXAS GAS
SERVI CE COVPANY Section 17 Texas Tariff - Rio Grande Valley Service Area MAI NTENANCE OF
EQUI PMENT 17.1 MAINTENANCE BY COVPANY The Conmpany shall nmaintain all facilities owned by it
and shall be responsible for the safe conduct and handling of the gas until it passes the
poi nt of delivery. The Conpany's representative shall have the right to enter the Custoner's
prem ses at any reasonable time, in the event of an enmergency at any time, to read the neter
or make any necessary inspection, repair, adjustnent, or replacement of any property owned by
the Conmpany. 17.2 MAINTENANCE BY THE CUSTOMER The Custoner shall nmaintain all facilities
owned by himor her and shall be responsible for the safe conduct and handling of the gas
after it passes the point of delivery. The Custoner shall renove, repair or adjust any
Cust omer - owned property which nmay pose a threat of damage to the property of the Conmpany. The
Customer shall take all reasonable neans to assure that no one other than an enpl oyee of the
Conpany shal | adjust, repair, disconnect or change the neter or other Conmpany facilities in

any way. In case of |oss or damage to the Conpany's property fromthe negligence or wllful
acts of the Custonmer or Consuner or the Custoner's or Consuner's representatives, the Custoner
will reinburse the Conpany for all costs of repairing or replacing the danaged property,

including any costs of collection such as attorney's fees. 17.3 LEAKS - RIGHT TO DI SCONNECT
FOR The Custoner or Consumer shall give the Conpany notice of any |eaking or escaping gas as
soon as it is detected. Upon receipt of this notice, the Conpany shall investigate the matter
as pronmptly as feasible under the circunstances. |f the Conpany's test indicates |eakage in
the Customer's or Consuner's facilities, the Company shall have the right to disconnect
service imedi ately until the Custoner or Consumer has had the condition corrected. |f
| eakage is found to be from Conpany owned facilities, the Conpany shall have the right to
di sconnect service for a reasonable period of time until it can be corrected by the Conpany.
The Conpany shall have the right to disconnect service imediately if any of the Customer's or
Consuners appliances or equipnent is, in the Conpany's opinion, operating in an unsafe nanner
17.4 FACI LI TI ES CURRENTLY OMNED BY THE CUSTOMER Any facilities downstream of the neter
installed by the Customer shall remain the property and responsibility of the Custoner
Whenever the condition of the facility is such that replacenent is required, the work shall be
done by the Company pursuant to the provisions of subsection 17.7 of this Tariff. New
facilities will continue to be installed pursuant to subsections 7.1 and 7.2 of this Tariff.
17.5 RESPONSIBILITY Nothing in this Section shall nake the Conpany responsible for the safe
upkeep of any Custoner or Consuner-owned facilities. 17.6 RELOCATI ON OF COVPANY FACI LI TI ES
a) A charge of not nore than actual cost may be nmade for relocating a meter or other Conpany
equi pment on the sanme prenmi ses at the request of the Custonmer or Consuner. b) If the Conpany
shall for its own convenience and not for the safety or conveni ence of the Custoner, change
the point of delivery or change the location of its equi pment on private property, the Conpany
shal | bear the expense. 17.7 REPLACEMENT OF CUSTOVER- OANED PI PING a) Wen repair or
repl acenent of Custoner-owned piping becones necessary due to deterioration of the |ine
damage to the line (except when caused by Customer or Custoner's agent), relocation of the
Conpany's distribution main, or for other safety reasons, the Conpany will relocate Custoner's
meter to the exterior of the building wall, as close as possible to the existing stub out
(where piping exits the structure), and will replace the service piping up to the stub out.
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The Conpany will own and be responsible for all service piping fromthe nain line to the
meter, and Customer will own and be responsible for all piping fromthe meter to the house

b) The Custoner will be billed for all costs of the meter relocate and pipeline replacenment
exceeding the credit set forth in paragraph 22.1K of this Tariff except when the Conpany's
distribution main is relocated. Such excess costs could include, but not be limted to
additional costs necessary for replacenment of exceptionally long piping, or if it is to be
installed in rock or under paved areas or where otherw se hanpered by an obstruction, or for
unusual piping to connect the neter at the new location to the current stub out |ocation. c)
In the absence of any provision contained in a deed of dedication authorizing the Conpany to
install the service piping and neter on Custoner's prem ses, the owner of the prem ses shal
execute an agreenent establishing the nmeter |ocation, authorizing the Conpany to install or
replace the line, and granting Conpany access for such work. If the Custoner or owner of
the prenises refuses to give Conpany personnel or Conpany-authorized personnel appropriate
access to the property for purposes of installation, the Custoner will retain responsibility
for his/her facilities and shall bear the expense of any replacenent or repairs. TEXAS GAS
SERVI CE COVPANY Section 18 Texas Tariff - Rio Grande Valley Service Area DI SCONTI NUANCE OF
SERVICE 18.1 BY CUSTOMER The Custoner shall be responsible for all charges for gas service
fromthe tinme Custonmer gives notice of the intention to discontinue service until the Conpany
has read the meter or for five working days fromthe date of such notice, whichever is the
shorter period of time. 18.2 FOR NON- PAYMENT The Company shall have the right to discontinue
service to any Customer for non-paynent of bills or other charges authorized by this Tariff or
the applicable rate schedules, followi ng the due date specified in Section 13.1 hereof.

Bef ore di scontinuing service for non-paynent, the Conpany shall nmail a separate witten notice
to the Customer in English and Spanish with the words TERM NATI ON NOTI CE or simlar |anguage
prom nently displayed. This notice shall include a tel ephone nunber to contact the Conpany,
the amount of the delinquent bill and the date by which the bill nust be paid to avoid

di sconnection; and a statenment of how to contact the Conpany in case of illness or other
enmergency. |f a representative of the Conpany nmakes an attenpt to collect a past due anount,
a collection fee per visit shall be assessed to such Custoners as specified in Section 22.1

No Custoner shall be disconnected for non-paynent: a) Wthin a period of five working days
after mailing of the notice or the day following the date indicated in the notice, whichever
is the later time; b) After full paynent of the delinquent bill except when there is not
sufficient time to advise Conpany's service personnel of receipt of the paynent; «c) Before
8:00 AM or after 5:00 PMon any day or on Friday, Saturday, Sunday, Holiday, or day before a
hol i day unl ess Conpany personnel are available the followi ng day for the purpose of naking
coll ections or reconnecting service; or d) If within five working days after the date of

del i nquency of the bill the Conpany receives a witten request fromthe Custonmer not to

di scontinue service for health reasons and the request is acconpanied by a witten statenent
froma licensed physician. Upon receipt of such request, the Conmpany wi |l suspend term nation
of service for a period up to 20 days. The Custoner shall sign an installnment agreenment which
provides for payment of such service along with tinely paynments for subsequent nonthly
billings. 18.3 SPECI AL CONDI TIONS The Conpany shall have the right to discontinue service to
any Consuner for any of the followi ng reasons: a) Wthout notice for the presence of what the
Conpany considers to be an unsafe condition on the Consunmer's prenises or if an energency
exists; b) Wthout notice for willful destruction or damage to or tanmpering with the
Conpany's property by the Consunmer or by others with know edge or negligence of the Consumner
c) Wthin five working days after witten notice if the Consuner uses his or her equipnent in
any way which causes or creates a potential for adverse affect on the Conpany's service to
others; d) Wthout notice if failure to curtail by such Consuner endangers the supply to
Consuners in Priority Class A or B, e) Five working days after witten notice fromthe
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Conpany for refusal to grant Conpany personnel or its designee's access to the Consuner's
prem ses at any reasonable time for any |awful purpose; f) Five working days after witten
notice fromthe Conpany for use, sale or delivery of gas in violation of the provisions of
this Tariff or violation of any applicable |aws, orders or ordi nances, provided that
di sconnection may be nmade without notice if the violation creates an unsafe condition; 9)
For Customers acquiring their own supplies of gas, the Conpany nay di scontinue service upon
request of a Supplier, provided however, that the Supplier represents to the Conpany that
noti ce has been given to the Custoner by the Supplier of delinquency in paynent at |east five
wor ki ng days prior to Supplier's request for disconnection, and provided that Supplier agrees
to indemify and hold harm ess the Conpany fromany potential resulting liability; h)y If a
Custoner fails to uphold the terns of an individual installment agreement or contract; or i)
Wthin five working days after witten or electronic notice, for Consurmers enrolled in e-
bill, that any paynent including paper check, electronic transfer paynent, and debit or credit
card paynent, that has been rejected or returned to the Conpany by the bank. 18.4 RIGHT OF
ENTRY The Conpany shall have the right to enter the Consuner's premises at any reasonabl e
time to shut off service in accordance with this Tariff and to renpve its nmeter and any ot her
Conpany property. |f the Conpany is required to take |legal action to enforce its rights
hereunder, the Conpany shall be entitled to recover all of its necessary expenses and fees
including, but not linmted to attorneys' fees. 18.5 ABANDONVENT OF SERVICE Unl ess requested
by the Custoner, service shall not be abandoned (permanent di sconnect of any but a tenmporary
Customer) wi thout perm ssion of the Regulatory Authority. Failure of the Customer to request
reinstitution of service within a reasonable period of tinme after disconnection shall be
consi dered a request for permanent discontinuance of service. TEXAS GAS SERVI CE COVPANY
Section 19 Texas Tariff - R o Gande Valley Service Area RE- ESTABLI SHVENT OF SERVICE 19.1
FOR NON- PAYMENT \When service has been di sconnected for non-paynent, the Conpany shall require
that the Custoner pay the total anpunt of his account then due plus the prescribed reconnect

fee or nake satisfactory arrangenments for that paynent before service is reinstituted. 1In
addi tion, the Conpany shall require that the Custonmer re-establish satisfactory credit in
accordance with Section 5 of this Tariff. 19.2 FOR OTHER REASONS |f disconnection has been

made by the Conpany for reasons other than non-paynent, service shall not be reinstated unti
the condition for which it was term nated has been corrected to the Conpany's satisfaction

The Customer shall also be required to pay a reconnect fee before service is turned on. Wen
service has been disconnected at the Custoner's request for a period of one year or nore, the
request for service shall be treated as a new application. Wen service has been di sconnected
for less than one year, the request shall be treated in the sanme manner as a disconnection for
non-paynent. 19.3 RECONNECTI ON The Conpany shall restore service as soon as feasible after
recei pt of a reconnection request and conpliance with the requirements of this Section. The
Conpany shall charge a non-refundabl e reconnection fee for all Custoners in accordance with
Section 22.1. The restoration of service will be acconplished as expeditiously as scheduling
permits. |f the Custoner requests service after hours or earlier than reconnection would

ot herwi se be schedul ed, the Conpany shall offer expedited service in accordance with Section
22.1. Customer shall be advised that an additional fee will be charged and nust agree to pay
such charge. In the event the Conmpany is required to nake nmore than one call because the
reason for disconnection has not been properly corrected, the reconnect fee nmay be charged for
each call nade. No fee shall be charged for any reconnecti on made after disconnection due to
Conpany's operation. See Section 22.1 for fees. TEXAS GAS SERVI CE COWPANY Section 20 Texas
Tariff - Rio Gande Valley Service Area NOTICE 20.1 GENERAL Notice is required for al
matters in this Tariff other than billing and paynent of bills, which shall be deened to have
been given by the Custonmer when a letter with postage prepaid has been deposited in the United
States Mail addressed to the Conpany at the office specified on the front sheet of this
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Tariff, and to the Customer when addressed to Custoner at his or her last known service
address, or to either party when directly comunicated to the other party in person or by

t el ephone. TEXAS GAS SERVI CE COWPANY Section 21 Texas Tariff - Rio Grande Valley Service
Area AVERAGE BI LL CALCULATI ON PLAN 21.1 DESCRI PTI ON- RESI DENTI AL Any residential Customner
may elect to participate in the Conpany's Average Bill Calculation Plan (ABC Plan), or as such
ABC Plan may be nodified fromtinme to tinme for paynent of charges for gas service. In the
event the Conpany nodifies the ABC Plan, the Conmpany shall notify individual Custoners of

t hose changes when the Custoner requests enrollnent. |In general, the conditions under which a
Custonmer may participate in the ABC Plan are set forth below. a) The Conpany reserves the
right to adjust the monthly ABC Pl an payments of any Custoner at any tine for changes in

conditions or rates; b) The Conmpany shall advise each Custoner in the ABC Plan of the
nont hly ABC Pl an paynent to be paid by the Customer. Each participating Customer will receive
a regular nonthly gas bill which will reflect actual consunption and charges for that billing

month and the anmount of any debit or credit balance before the paynment of that nmonth's ABC

Pl an paynent. The Custoner shall continue to pay the nonthly ABC Pl an paynent anopunt each
month for gas service, notw thstanding the current gas service charge shown on the bill; c)
In addition to the nonthly ABC Pl an amount, any other charges incurred by the Custoner shal

be paid nonthly when due; d) Interest shall neither be charged to the Custoner on accrued ABC
Pl an debit bal ances nor paid by the Conpany on accrued ABC Plan credit bal ances; e) Any
amount due the Customer or the Conpany will be settled and paid at the time a Customer, for
any reason, ceases to be a participant in the ABC Plan; f) Any Custonmer's participation in
the ABC Pl an may be discontinued by the Conpany if the nonthly plan paynent has not been paid
on or before the due date of the nmonthly plan paynent; and g) |If any Custoner in the ABC Pl an
shall cease, for any reason, to participate in the ABC Plan, then the Conpany may deny that

Custoner's reentry into the ABC Plan until the foll ow ng August. TEXAS GAS SERVI CE COVPANY
Section 22 Texas Tariff - R o Gande Valley Service Area FEES AND DEPCSI TS 22.1 FEES a)
Initiation of Service: i) Connect: (Section 5.4) $20.00 A connection fee shall be charged
to any Applicant for the cost involved in initiation of service. This fee shall be charged
when a neter is set and/or gas turned on. ii) Read-In: (Section 5.4) $15.00 A read-in fee
shall be charged to any Applicant for the cost involved in initiation of service. This fee
shall be charged when only a neter reading is required. iii) Special Handling & Expedited

Service: (Section 5.4 and 19.3) |In addition to initiation of service fee above, a fee nmay be
charged to any Applicant whose request to initiate service cannot be worked during norma

busi ness hours or requires special handling. Applicant nust be advised that an additional fee
wi Il be charged and nust agree to pay such charge. 1) Expedited Service and Overtine Rate
$50. 00 The Custoner's request for expedited service may be scheduled at any tine to fit the
Conpany's work schedul e, but the Expedited Service charge shall be collected. This service
wi Il be based upon availability. 2) Door Tag $10.00 A fee charged to a customer
who schedul es an appointnment but fails to appear. b) Services - Qthers: As stated bel ow
Whenever service is furnished fromthe facilities of others and the Conpany nust pay any
special fees to the supplying Conpany, the Applicant shall reinburse the Conpany for such
charge plus twenty percent for handling. c¢) Custonmer Requested Meter Test: (Section 12.4)
Posi tive Displacenent Charge Up to 1500 cubic feet per hour $80. 00 Over 1500 cubic feet per
hour 100.00 Orifice Meters Al sizes $100.00 d) Payment Re-processing Fee: (Section 13.5)
$25. 00 e) Collection Fee: (Section 18.2) Resi dential Customers $10.00 Al Oher dass
Custoners $25.00 A Collection Fee shall be charged to any Custoner whose failure to respond
to a termination notice necessitates the dispatch of a Conpany representative who attenpts
collection of paynent from Custoner. f) Reconnect Fees: (Section 19.3) $20.00 A reconnect
fee shall be charged to any Customer whose service is terminated and then re-initiated unless
terminated in error by the Conpany. This fee is the sane as the Standard Initiation Fee
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charged for new service. (i) After Hours (see Section 22.1 A) (iii) g) Tenmporary Service
(Section 5.3) As stated below The Tenporary Service Fee shall be the estimated cost of
installation and renpval of pipe and netering facilities or a contribution of $50.00 whichever
is greater. (Does not include extension of mains). h) Special Read: (Section 12.1) $10.00
A special read fee shall be charged for customer requested reading of a neter of which
estimated billing has been made. This is not in connection with Section 12.4. i) Meter
Exchange (Customer Request): (Section 17.6) $100.00 without ERT $150. 00 Wi th
ERT A fee will be charged for custoners requested neter exchanges when a meter worKking
properly or done for the custoners convenience. j) Meter Tanpering - Residential: (Section
17.2) $100.00 A fee will be charged to repeat custoners who knowi ngly tanper wth Conpany
property (i.e. broken neter |ocks, broken stop cocks, tanpered neter dials, and broken neter
blind seals). k) Yardline Replacenent Credit (maximun) $500.00 This credit is applicable to
rel ocation of Custoner neters and replacenent of Custoner piping as provided in paragraph 17.7
of this Tariff. This credit does not apply if the condition necessitating such repl acenent
was caused by the Customer or the Custoner's agent. The actual cost of the housepi ping
repl acement will be charged to Capital and any actual Custoner invoiced ambunt will be
credited to Contribution In Aid of Construction (Cl AQ). I) No Access Fee: (Section 12.2)
$50. 00 22.2 DEPOSITS a) Advances: (Section 8.4) As stated below Estimted expenditure to
serve the prem ses of new business beyond the existing distribution facilities of the Conpany.
b) Custoner Deposits: (Section 10.1) As stated below Application of the one-sixth rule or a
specific determ ned amount | ess than the anpbunt as per one-sixth rule as stated in Section
10.1. Residential deposits will be $50.00 22.3. | NSTALLATI ON OF SERVI CE FROM TRANSM SSI ON
LINES a) Residential Customers i. Internediate Services No Charge Service froman
internedi ate pressure line will be at the Conpany's actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings, necessary boring and/or casing, etc. are
extra charges at cost. ii. High Pressure Services $500.00 Service froma high pressure
line will be at the Conpany's actual cost per foot for all footage in excess of 5 feet of
service lines; road crossings, necessary boring and/or casings, etc. are extra charges at cost
b) Commercial and Industrial Custoner i. Internediate Services $ 500.00 Service froma
high pressure line will be at the Conpany's actual cost per foot for all footage in excess of
5 feet of service lines; road crossings, necessary boring and/or casing, etc., are extra
charges at cost. ii. High Pressure Service $1,000 This charge will be made on all nminline
services for this type of nmeter setting. Service froma high pressure line will be at the
Conmpany's actual cost per foot for all footage in excess of 5 feet of service lines; road
crossings, necessary boring and/or casing, etc., are extra charges at cost.
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D
273611 RGV SvcA 1la
273612 RGV SvcA 1b

CHARGE AMOUNT SERVI CE _PROVI DED

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 3/1/07)

FEES AND DEPCSI TS

5. APPLI CANT DEPCSI T

c. Amount of deposit and interest for residential

service, and exenption from deposit.
(1) The deposit required of residential customers is
$50.00. A custoner desiring to re-initiate service

after having service termnated for non-paynment wll
be required, in addition to paying that anmount
previously owed, to deposit an anmpbunt equal to the
greater of $100.00 or the anmount previously owed.

An addi tional deposit of $10.00 will be required for
each additional occurrence of termnation for non-
paynent by such custoner. |n no event will the
Conpany require a deposit in excess of twice the

hi ghest nonthly bill.

8. EXTENSI ON OF FACI LI TI ES

d. Advances.

The difference between the total cost of facilities as
determ ned in Paragraph 8.b (Extension of Facilities)
and the initial allowance, if any, shall constitute
the required advance. The initial allowance is
derived by multiplying the 150 foot all owance per
custoner tinmes the total nunmber of each potenti al
custonmer times the average cost per foot of the
facilities. The average cost per foot is calcul ated
by dividing the total cost of facilities by the total
footage of pipe. Al advances nust be nade in cash.

The Applicant shall have 90 cal endar days after
notification of the anmobunt required to execute an

ext ensi on agreenent on the Conpany's formand pay the
required advance. At the end of that time, the
Conpany may revise its estimates to reflect any
changes in costs or conditions which will affect the
amount of the advance. The Conmpany may waive

col l ection of any advance of $50.00 or |ess.

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 3/1/07)

(Fees and Deposits continued)
9. METERS

d. Meter tests on request of custoner.
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(1) The Conpany shall, upon request of a custoner,
make a test of the accuracy of the neter serving that
custonmer. The Conpany shall informthe custoner of
the tine and place of the test, and pernit the
custonmer or his authorized representative to be
present if the custonmer so desires. |If no such test
has been performed within the previous four years for
the sane custoner at the same |ocation, the test is to
be performed without charge. |f such a test has been
performed for the sanme customer at the same | ocation
within the previous four years, the Conpany is
entitled to charge a fee for the test, not to exceed
$15.00, or such other fee for the testing of neters as
may be set forth in the Conpany's tariff properly on
file with the regulatory authority. The custoner
shall be properly inforned of the result of any test
on a nmeter that serves him

(2) Notwi thstanding subparagraph (1), above, if the
meter is found to be nore than nomnally defective, to
either the custonmer's or the Conmpany's di sadvant age,
any fee charged for a neter test shall be refunded to
the custoner. More than nominally defective neans a
devi ation of nore than two percent (2% from accurate
regi stration.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 3/1/07)

(Fees and Deposits continued)

SERVI CE CHARGES Note: In the incorporated areas of
Al ano, Alton, Brownsville, Conbes, Edcouch, El sa,

Hi dal go, La Feria, La Joya, La Villa, Laguna Vista,
Los Fresnos, Lyford, Mercedes, Palm Valley, Palnview,
Pharr, Port I|sabel, Prinmera, Rancho Viejo,
Rayrmondvill e, Ri o Hondo, San Benito, Santa Rosa, and
Wesl aco only, all fees and charges (excl uding
advances, contributions in aid of construction and
deposits) shall be adjusted by the anpbunt which
represents the actual gross receipts, occupation,
revenue taxes and franchi se fees paid by the Conpany.
The followi ng charges will be made for custoner
service calls, in accordance with the service

render ed.

Wthin Gty Limts
I. Turn-Ons, Light-Ups, Connections and Reconnections

A. Regul ar Work Hours
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Hourly Charge per Servicenan $15. 00

M ni num Charge per Call per Servicenan $15. 00
Charge after first hour - 1/2 hour increments or
portion thereof $ 7.50

Reconnect - Turnoff for Non-Pay $15. 00

Reconnect - Repaired Custoner Leak None Cal | - Back
Char ge $ 7.50

Central Heating System Light-Up Appointnments made
prior to 10/31 N C

Appoi nt ments nmade after 10/31 $15. 00

B. Regular Overtime Hours Hourly Charge per

Ser vi ceman $22. 50

M ni mum Charge per Call per Serviceman

$22. 50

Charge after first hour 1/2 hour increnments or
portion thereof $11. 25

Reconnect - Turnoff for Non-Pay $22. 50
Reconnect - Repaired Custoner Leak $22. 50

Cal | - Back Charge $ 7.50

Water Heater, Range or Central Heating System Light-
up (any tine) $22.50

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 8/ 24/01) FEES AND
DEPCSI TS 5. APPLI CANT DEPCSIT c. Amount of deposit
and interest for residential service, and exenption
fromdeposit. (1) The deposit required of residential
custonmers is $50.00. A custoner desiring to re-
initiate service after having service term nated for
non-paynment will be required, in addition to paying
that anount previously owed, to deposit an anount
equal to the greater of $100.00 or the arount

previ ously owed. An additional deposit of $10.00 will
be required for each additional occurrence of

term nation for non-payment by such custonmer. In no
event will the Conmpany require a deposit in excess of
twi ce the highest nonthly bill. 8. EXTENSI ON OF

FACILITIES d. Advances. The difference between the
total cost of facilities as determ ned in Paragraph
8.b (Extension of Facilities) and the initia

al |l owance, if any, shall constitute the required
advance. The initial allowance is derived by

mul tiplying the 150 foot allowance per custoner tines
the total nunber of each potential custoner tines the
average cost per foot of the facilities. The average
cost per foot is calculated by dividing the total cost
of facilities by the total footage of pipe. A
advances nust be made in cash. The Applicant shal
have 90 cal endar days after notification of the anmount
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required to execute an extension agreenent on the
Conpany's formand pay the required advance. At the
end of that tine, the Conpany may revise its estimtes
to reflect any changes in costs or conditions which
will affect the amount of the advance. The Conpany
may wai ve col |l ection of any advance of $50.00 or |ess.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 8/24/01) (Fees and
Deposits continued) 9. METERS d. Meter tests on
request of customer. (1) The Conpany shall, upon
request of a custoner, nake a test of the accuracy of
the meter serving that customer. The Conpany shall
informthe custoner of the time and place of the test,
and permt the custoner or his authorized
representative to be present if the custoner so
desires. |f no such test has been performed wthin
the previous four years for the sane custoner at the
sane location, the test is to be performed wi thout
charge. |If such a test has been performed for the
same custonmer at the same |ocation within the previous
four years, the Conpany is entitled to charge a fee
for the test, not to exceed $15.00, or such other fee
for the testing of neters as nay be set forth in the
Conpany's tariff properly on file with the regulatory
authority. The custoner shall be properly inforned of
the result of any test on a neter that serves him

(2) Notwithstandi ng subparagraph (1), above, if the
meter is found to be nore than nomnally defective, to
either the custoner's or the Conpany's di sadvant age,
any fee charged for a neter test shall be refunded to
the customer. Myre than nominally defective nmeans a
devi ation of nmore than two percent (2% from accurate
registration.

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 8/24/01) (Fees and
Deposits continued) SERVICE CHARGES Note: In the

i ncorporated areas of Alanp, Alton, Brownsville,
Conbes, Edcouch, Elsa, Hidalgo, La Feria, La Joya, La
Villa, Laguna Vista, Los Fresnos, Lyford, Mercedes,
Pal m Val | ey, Pal nview, Pharr, Port |sabel, Prinera,
Rancho Vi ejo, Raynondville, R o Hondo, San Benito,
Santa Rosa, and Wslaco only, all fees and charges
(excl udi ng advances, contributions in aid of
construction and deposits) shall be adjusted by the
amount which represents the actual gross receipts,
occupation, revenue taxes and franchise fees paid by

the Conpany. The follow ng charges will be made for
custoner service calls, in accordance with the service
render ed. Wthin Gty Limts
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I. Turn-Ons, Light-Ups, Connections and Reconnections
A. Regul ar Work Hours Hourly Charge per Servicenan
$15.00 M nimum Charge per Call per Serviceman
$15.00 Charge after first hour - 1/2 hour
increments or portion thereof $ 7.50
Reconnect - Turnoff for Non-Pay $15. 00 Reconnect
- Repaired Custoner Leak None Call-Back Charge
$ 7.50 Central Heating System Light-Up
Appoi ntnents nade prior to 10/31 N C
Appoi nt ments nmade after 10/31 $15.00 B
Regul ar Overtine Hours Hourly Charge per Serviceman
$22.50 M ni mum Charge per Call per Servicenman
$22.50 Charge after first hour 1/2 hour
increments or portion thereof $11. 25 Reconnect
- Turnoff for Non-Pay $22. 50 Reconnect - Repaired
Cust oner Leak $22.50 Cal | -Back Charge $
7.50 Water Heater, Range or Central Heating System
Li ght-up (any tine) $22. 50

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) FEES
AND DEPOSI TS 22.1 FEES a) Initiation of Service: i)
Connect: (Section 5.4) $20.00 A connection fee
shall be charged to any Applicant for the cost
involved in initiation of service. This fee shall be
charged when a neter is set and/or gas turned on. i)
Read-1n: (Section 5.4) $15.00 A read-in fee shall
be charged to any Applicant for the cost involved in
initiation of service. This fee shall be charged when
only a nmeter reading is required. iii) Special

Handl i ng & Expedited Service: (Section 5.4 and 19.3)
In addition to initiation of service fee above, a fee
may be charged to any Applicant whose request to
initiate service cannot be worked during nornal

busi ness hours or requires special handling.

Applicant nust be advised that an additional fee wll
be charged and nust agree to pay such charge. 1)
Expedited Service and Overtine Rate $50.00 The
Custoner's request for expedited service may be
scheduled at any tine to fit the Conpany's work
schedul e, but the Expedited Service charge shall be
collected. This service will be based upon
availability. 2) Door Tag $10.00 A fee
charged to a custonmer who schedul es an appoi nt ment but
fails to appear. b) Services - Ohers: As stated

bel ow Whenever service is furnished fromthe
facilities of others and the Conmpany nust pay any
special fees to the supplying Conpany, the Applicant
shal |l reinburse the Conpany for such charge plus
twenty percent for handling. c¢) Custonmer Requested
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Meter Test: (Section 12.4) Positive Displacenent
Charge Up to 1500 cubic feet per hour $80. 00 Over
1500 cubic feet per hour 100.00 Oifice Meters Al
sizes $100.00 d) Paynent Re-processing Fee: (Section
13.5) $25.00 e) Collection Fee: (Section 18.2)

Resi dential Custoners $10.00 Al Other dass
Custoners $25. 00

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) (Fees
and Deposits continued) A Collection Fee shall be
charged to any Customer whose failure to respond to a
term nation notice necessitates the dispatch of a
Conpany representati ve who attenpts collection of
paynment from custoner. f) Reconnect Fees: (Section
19.3) $20.00 A reconnect fee shall be charged to any
Cust omer whose service is ternminated and then re-
initiated unless termnated in error by the Conpany.
This fee is the same as the Standard Initiation Fee
charged for new service. (i) After Hours (see Section
22.1 A) (iii) g) Tenporary Service: (Section 5.3)
As stated bel ow The Tenporary Service Fee shall be
the estimated cost of installation and renoval of pipe
and netering facilities or a contribution of $50.00
whi chever is greater. (Does not include extension of
mai ns). h) Special Read: (Section 12.1) $10.00 A
speci al read fee shall be charged for custoner
requested reading of a neter of which estinmated
billing has been made. This is not in connection with
Section 12.4. i) Meter Exchange (Customer Request):
(Section 17.6) $100.00 wi thout ERT $150. 00
with ERT A fee will be charged for custoners
requested neter exchanges when a neter working
properly or done for the custoners conveni ence. |)
Meter Tanpering - Residential: (Section 17.2) $100.00
A fee will be charged to repeat custoners who
knowi ngly tanper with Conpany property (i.e. broken
met er | ocks, broken stop cocks, tanpered neter dials,
and broken nmeter blind seals). k) Yardline
Repl acenent Credit (nexinunm) $500.00 This credit is
applicable to relocation of Customer neters and
repl acement of Customer piping as provided in
paragraph 17.7 of this Tariff. This credit does not
apply if the condition necessitating such repl acenent
was caused by the Custoner or the Custoner's agent.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) (Fees
and Deposits continued) The actual cost of the
housepi pi ng repl acement will be charged to Capital and
any actual Customer invoiced amount will be credited
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to Contribution In Aid of Construction (ClAC).I) 1)
No Access Fee: (Section 12.2) $50.00 22.2 DEPOSITS
a) Advances: (Section 8.4) As stated below Estimated
expenditure to serve the prem ses of new business
beyond the existing distribution facilities of the
Conpany. b) Custoner Deposits: (Section 10.1) As
stated below Application of the one-sixth rule or a
speci fic determ ned anount | ess than the anobunt as per
one-sixth rule as stated in Section 10.1. Residenti al
deposits will be $50.00 22.3. | NSTALLATI ON OF
SERVI CE FROM TRANSM SSI ON LI NES a) Residenti al
Cust oners i. Intermediate Services No Charge
Service froman intermediate pressure line will be at
the Conpany's actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casing, etc. are extra charges
at cost. ii. Hgh Pressure Services $500.00
Service froma high pressure line will be at the
Conpany' s actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casings, etc. are extra
charges at cost b) Commercial and Industrial Custoner
i. Internediate Services $ 500.00 Service froma
hi gh pressure line will be at the Conpany's actual
cost per foot for all footage in excess of 5 feet of
service lines; road crossings, necessary boring and/or
casing, etc., are extra charges at cost. ii. High
Pressure Service $1,000 This charge will be nade on
all mainline services for this type of meter setting.
Service froma high pressure line will be at the
Conpany' s actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casing, etc., are extra
charges at cost.
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TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area
RATE SCHEDULE NO. 1

COST OF GAS CLAUSE

A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conmpany) in its incorporated areas in the Rio G ande
Val l ey Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commopdity cost, a reconciliation conponent and rel ated
fees and taxes (including franchise fees) and other purchased gas expenses

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rati o plus an adjustnent for any known and quantifiable under or over collection
prior to the end of the reconciliation period

3. Cost of Purchased Gas - The estimated cost for gas purchased by the Conpany from
its suppliers or the estinmated wei ghted average cost for gas purchased by the
Conpany from all sources where applicable. Such cost shall include not only the
purchase cost of natural gas, but shall also include all reasonable fees for
services such as gathering, treating, processing, transportation, capacity and/or
supply reservation fees, storage, balancing including penalties, and swi ng services
necessary for the novenent of gas to the Conpany's citygate delivery points. The
Cost of Purchased Gas shall also include any surcharge or refund the Conpany may
incur fromits gas suppliers or service providers. The Cost of Purchased Gas shal
al so include the value of gas withdrawn from storage and shall include gains or

| osses fromthe utilization of natural gas financial instruments which are executed
by the Conpany in an effort to mitigate price volatility.

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twelve nonth period ending with the accounting nonth of August to determnine
the amount of over or under collection occurring during such twelve nonth period
The audit shall determine: (a) the total anmount paid for gas purchased by the
Conpany (per Section B(3) above) to provide service to its general service
customers during the period, (b) the revenues received fromoperation of the
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provi sions of this cost of gas clause, (c) the total ampunt of refunds made to
customers during the period and any other revenues or credits received by the
Conpany as a result of relevant gas purchases or operation of this Cost of Gas
Clause, (d) the total ampunt accrued during the period for inbal ances under the
transportation rate schedul e(s) net of franchise fees and applicable taxes, (e) the
total amount of Uncollectible Cost of Gas during the period and (f) an adjustnent,
if necessary, to exclude lost and unaccounted for gas during the period in excess
of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total volunmes received
into the distribution systemduring the twelve (12) nonth period ending June 30 by
the sum of the volunes delivered off the distribution systemduring the same
period. For the purpose of this conputation all volunmes shall be stated at 14.65
psia. Such ratio as determined shall in no event exceed 1.0526 i.e. 1/(1 - .05)

unl ess expressly authorized by the applicable regulatory authority.

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect: (a)
the total ampunts paid to the Conmpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this cost of gas clause, (c) refunds, paynents, or
charges provided for herein or as approved by the regulatory authority, (d) the
total anopunt accrued during the period for inbal ances under the transportation rate
schedul e(s) net of franchise fees and applicable taxes, (e) the total anmount of
Uncol I ectible Cost of Gas during the period, and (f) an adjustnment, if necessary,
for lost and unaccounted for gas during the period in excess of five (5) percent of
pur chases

8. Uncollectible Cost of Gas - The anpunts actually witten off after the effective
date of this rate schedule related to cost of gas

C COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service custonmer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over-recovery or under-recovery of
revenues, such anount, if any, shall be divided by the general service sales

vol unes, adjusted for the effects of weather, growh, and conservation for the
peri od beginning with the Decenber billing cycle |last preceding through the August
billing cycle. The Reconciliation Conponent so determined to collect any revenue
shortfall or to return any excess revenue shall be applied for a nine (9) nonth
period beginning with the next followi ng Decenber billing cycle and continuing
through the next follow ng August billing cycle at which tine it will term nate

Page 246 of 2787




GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9228

| RATE SCHEDULE

SCHEDULE | D

DESCRI PTI ON

until a new Reconciliation Conmponent is deternined

E. | NTEREST ON FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the ampunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. The Conpany shall debit or credit to the Reconciliation Account
for each nmonth of the reconciliation period: (1) an anpunt equal to the outstanding
over collected balance nultiplied by interest of 6 percent per annum conpounded
monthly; or (2) an ampbunt equal to the outstanding under collected bal ance
nultiplied by interest of 6 percent per annum conpounded nonthly.

F. SALE OF EXCESS GAS SUPPLY

For the purposes of this section, Excess Gas Sal es shall mean the gas sold by the
Conpany in excess of the gas utilized to provide natural gas sales pursuant to this
Rate Schedule. Excess Gas Sal es Margin shall nmean the annual difference for the
twel ve-nmonth period ending July 31 between the revenues received from Excess Gas
Sal es and the cost of the Excess Gas purchased, plus any cost-related to the
delivery or processing of the gas to the custody transfer point of sale beyond the
RGV distribution system Annually, the Conpany shall reinburse the Cities served
under this Rate Schedule up to a total of $5,000 for the cost of review ng the
calculation of profits and | osses attributable to Excess Gas Sales. This $5, 000
shal |l be deducted fromthe annual Excess Gas Sales Margin prior to the allocation
bet ween the Conpany and ratepayers. For any one-year period (August 1-July 31),
the Conpany shall record up to the first $235,543 in Excess Gas Sales Margin in to
the Reconciliation Account. The $235,543 reinburses the ratepayers for all costs
associated with transporting excess gas across the RGV distribution system Any
Excess Gas Sal es Margin exceedi ng $240, 543 shal|l be allocated between the Conpany
and ratepayers at the conclusion of the one-year period, with 65 percent going to
the Conmpany without further obligation to refund or credit, in any form such
revenue to its customers and 35 percent credited to custoners. The Excess Gas
Sales Margin allocated to ratepayers shall be credited to ratepayers through an

adj ustment of the Reconciliation Account as determined in the Annual Reconciliation
filing. The Conpany shall be fully responsible for any aggregate annual net |osses
incurred from Excess Gas Sales and no such annual |osses shall be paid by the

rat epayers

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nni ng of each billing month. (The Conpany shall file such initial statenent as
soon as is reasonably possible.) The Cost of Gas Statenent shall set forth: (a)
the estimated Cost of Purchased Gas; (b) that cost nultiplied by the Purchase/ Sal es
Ratio; (c¢) the Reconciliation Conponent; and (d) the Cost of Gas which is the tota
of items (b) and (c). The statenent shall include all data necessary for the

Regul atory Authority to review and verify the cal cul ations of the Cost of Gas.

The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.
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I. ANNUAL RECONCI LI ATI ON REPORT
The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred by nmonth for the
twel ve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date.

4. A description of the inbal ance payments made to and received fromthe Conpany's
transportation custoners within the service area, including nonthly inbal ances
incurred, the nonthly inbal ances resolved, and the anmpbunt of the cumulative

i mbal ance. The description should reflect the systeminbal ance and i nmbal ance
amount for each supplier using the Conpany's distribution systemduring the
reconciliation period.

5. A calculation of the net margin on sales of excess gas for the reconciliation
period, and the anpunt allocated to custoners.

6. A summary of all gains and | osses due to the use of financial instrunments during
the reconciliation period.

7. A description of Uncollectible Cost of Gas during the period and its effect on
the Cost of Gas O ause to date. This report shall be filed concurrently with the
Cost of Gas Staterment for Decenber.

Super sedes Sane Sheet Dated Meters Read On and After
July 31, 2006 Sept enber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area

RATE SCHEDULE 1B

Adj ust ment Franchi se Fee and State COccupancy Tax Factors for Applicable General
Service Rates

Tax Rate State Cty
Billing Tax City or Town Qccupancy Tax Franchi se Fee
Factor 1/ (a) (b)
(c) (d) Al anmo 1.997%
5.000% 7.523% Al ton 1.070 2.000
3.167 Brownsville 1.997 4.000 6.380
Conbes 1.070 2.000 3.167 Donna
1.997 5.000 7.523 Edcouch 1.070
3.000 4.242 Edi nburg 1.997
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5.000 7.523 Elsa 1. 070 5. 000
6. 462 Harlingen 1.997 5.000 7.523 Hidal go
1.070 5.000 6.462 La Feria
1. 070 2.000 3.167 Laguna Vista
0.581 2.000 2.649 La Joya 1.070
5.000 6.462 La Villa 0.581
5.000 5.911 Los Fresnos 1. 070 2.000
3.167 Lyford 0.581 5.000 5.911 McAllen
1.997 5. 000 7.523 Mercedes
1.997 5.000 7.523 M ssion 1.997
4. 000 6. 380 Pal m Val | ey 0.581
2.000 2.649 Pal nmhurst 1.070
- 1. 082 Pal nvi ew
1.070 2.000 3.167 Penitas 0.581
5.000 5.911 Pharr 1.997 5. 000
7.523 Port |sabel 1. 070 5.000 6.462
Primera 1. 070 2.000 3.167 Progresso
1. 070 4.000 5.341 Rancho Viejo 0.581
2.000 2.649 Raynondville 1. 070
4.000 5.341 Ri o Hondo 0.581 2.000 2.649
San Benito 1.997 5.000 7.523 San Juan
1.997 5.000 7.523 Santa Rosa
1.070 3.000 4.242 \Weslaco 1.997
5.000 7.523 1/ The tax rates shown in colums (b) and (c)

above are rates applied to gross receipts and are in addition to the revenues
derived from general service rate schedul es and the PGA adjustnent. However, the
State Conptroller has determ ned that beginning February 1, 1985, these taxes are
i ncl udabl e when cal cul ating gross receipts. This is acconplished by applying the
Billing Tax Factor to all bills rendered by the Conpany for service within city
limts. For exanple, for the City of Brownsville the 6.380%Billing Tax Factor

added to a basic bill of $100.00 woul d equal $106. 38. Bi Il Including Tax
Adj ust ment $106. 38 Less: State Cccupancy Tax @.997% 2.12 Gty
Franchi se Fee @. 000% 4. 26 Bill Before Tax Adjustnment $100. 00
Super sedes Sanme Rate Sheet Dated Meters Read On and After March 31, 2009

July 30, 2009

TEXAS GAS SERVICE COWANY Rio Grande Valley Service Area RATE SCHEDULE 30
| NDUSTRI AL SERVI CE RATE APPLI CABILITY Service under this rate schedule is
avail able to any custoner whose prinmary business activity at the location served is
included in one of the follow ng classifications of the Standard |ndustria
Cl assification Manual of the U S. CGovernment. Division B - Mning - all Mjor
Groups Division D - Manufacturing - all Major Goups Divisions Eand J - Uility
and Government - facilities generating power for resale only TERRITORY All
customers in the incorporated areas served by the Company in its Rio Grande Vall ey
Service Area. COST OF SERVICE RATE During each nonthly billing period: A
Cust omer Charge per meter per nonth of $66.85 plus - Al Cf @ $ 0.50289 per
Ccf OTHER ADJUSTMENTS I n addition to the Cost of Service set forth above, each
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customer's bill shall include the follow ng adjustments: Cost of Gas Conponent:
The basic rates for cost of service set forth above shall be increased by the
amount of the Cost of Gas Conponent for the billing month conputed in accordance

with the provisions of Rate Schedule 1. Taxes: Plus applicable taxes and fees
(including franchises fees) related to above, see Rate Schedule 1B. CONDI TI ONS
1. Subject in all respects to applicable laws, rules, and regulations fromtine
totime in effect. 2. Delivery of gas hereunder may be interrupted or curtailed
at the discretion of the Company, in case of shortage or threatened shortage of gas
supply from any cause whatsoever, to conserve gas for residences, hospitals,
school s, churches, and other human needs custoners as prioritized in the Conpany's
approved Curtail nment Program Meters Read On and After July 27, 2016

Super sedes Sane Sheet Dated July 28, 2015 (add CAC April 27 2016)

TEXAS GAS SERVI CE COMPANY

RATE SCHEDULE CCSA

Ri o Grande Valley Service Area
COST OF SERVI CE ADJUSTMENT CLAUSE

A. APPLI CABI LI TY

This Cost of Service Adjustnent C ause applies to all gas sales and standard
transportation service rate schedul es of Texas Gas Service Conpany (the Conpany)
currently in force in the Conpany's Rio Grande Valley Service Area. |f, through
the inmplementation of the provisions of this mechanism it is deternined that rates
shoul d be decreased or increased, then rates will be adjusted accordingly in the
manner set forth herein. This Rate Schedule is authorized for an inplenentation
period of three (3) years commrencing with the Conmpany's filing under this rate
schedul e for the cal endar year 2012, and shall automatically renew for successive
single year periods unless either the Conpany or the regulatory authority having
original jurisdiction gives witten notice to the contrary to the other by February
1, 2015, or February 1 of each succeeding year after the three year inplenentation
period. Both the cities and the Conpany retain their statutory right to initiate a
rate proceeding at any tine.

B. EFFECTI VE DATE

Rate adjustnents shall be made in accordance with the procedures described bel ow on
an annual basis. The Conpany shall nake its annual filing no later than May 1, with
the rate adjustments to be effective with the first billing cycle of August 1st of
each year. The first filing pursuant to this Rider shall be no later than May 1,
2013, and shall be based on the financial results for the cal endar year ending
December 31, 2012.

C. COVWONENTS OF THE RATE ADJUSTMENT

Cal cul ation of the rate adjustnment will be based on cal endar year operating
expenses, return on investnent, and Federal |ncone Tax. The rate adjustnent shall
be included in the nmonthly Commopdity Charge of the corresponding rate schedul es.
The actual percentage change in the Commpdity Charge in any year shall not exceed
five percent (5%, exclusive of those expenses identified in C.5. The Conpany
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shall file with each regulatory authority having original jurisdiction over the
Conpany's rates the schedul es specified below, by FERC Account, for the prior

cal endar year period. The schedules will be based upon the Conpany's audited
financial data, as adjusted, and provided in a format that will allow for the sane
anal ysis as that undertaken of a Conpany Statement of Intent filing.

C.1 Operating Expenses - Qperating expenses will be determ ned by the ending

bal ances for the applicable cal endar year. The applicable expenses are

Depreci ation and Anortization Expense (Account Nos. 403-407)* Taxes Other Than FIT
(Account No. 408) ** Operation and Maintenance Expenses (Account Nos. 850-894,
excludi ng any cost of gas rel ated expenses) Custoner Rel ated Expenses (Account Nos
901-916) Administrative & General Expenses (Account Nos. 920-932) Interest on
Custonmer Deposits (Account No. 431) * Based on the |ast approved depreciation

met hods and lives. ** Excluding City Franchise Fees, Gross Receipts, and any other

revenue- based tax. Al'l shared expenses allocated to RGV nust be supported by
wor kpapers containing the allocation, nethodol ogy and factors. This infornation
will be presented with supporting calculations. The Conpany shall provide

additional information for all operating expenses upon request by the regulatory
authority during the ninety (90) day review period specified in Section D.

C.2 Return on Investment - The return on investnent is equal to the rate of return
of 8.0845% multiplied by the rate base bal ance at the end of the applicable

cal endar year. The rate of return is conposed of: Conponent Wi ghting Cost ROR
Long- Ter m Debt 45. 0000% 6. 1100% 2. 7495% Conmon Equity 55. 0000% 9. 7000% 5. 3350%
Total 100.0000% 8.0845% The rate base bal ance is conposed of: Net Utility
Plant in Service* Plus: ** Storage Gas Plus: ** Materials and Supplies

I nventories Prepaynent s Cash Working Capital Less: Custoner Deposits (Account
No. 235) Custoner Advances (Account No. 252) Deferred Federal |ncome Taxes * Net
Uility Plant in Service as shown by FERC account. G oss utility plant in service
and accumul at ed depreciation by account will be shown separately. ** These itens
will reflect the 13 nonth average materials and supplies inventories, storage gas
inventories, and prepaynents. Cash Working Capital shall be set to zero ($0)
absent a lead/lag study. Supporting information for all rate base items shall be
provided to the regulatory authority during the ninety (90) day review period
specified in Section D upon request by the regulatory authority.

C.3 Federal I|ncone Tax Appl i cabl e cal endar year federal incone taxes will be
calculated as follows: Net Taxable Inconme (applicable cal endar-year end rate base
multiplied by rate of return included in Section C.2.) Less: Interest on Long Term
Debt (debt cost conponent of return as included in Section C.2 nultiplied by the
nost recent cal endar year end rate base) Miltiplied by: Tax Factor (.35/(1-.35))

or .53846

C. 4 Cost of Service Adjustment The ampbunt to be collected through the Cost of
Service Adjustrment rate (Adjustment Amount) will be the sum of the anmpbunts from
Sections C. 1, C. 2, and C 3, less the cal endar year nornalized non-gas revenue (gas
sal es revenue excluding cost of gas revenue) and other revenue (i.e.,
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transportati on revenue and servi ce charges). The difference shall be allocated
among all custoner classes in the sane manner as approved in the npst recent
general rate case. For each custoner class, the Adjustnent Anount will be

coll ected by adjusting the nmonthly Commodity Charges. This will be acconplished by
di vidi ng the Adjustnment Ampunt by the nornalized current year volumes* to determ ne
a per ccf rate. This rate will be added to the Commpdity Charge on the applicable
rate schedul e. *Normal i zed current year rate schedule T-2 vol unes excl ude

vol umes on which the MnimumBill Charge is assessed

C.5 Cost of Service Adjustnment Rate Any change in the Cost of Service Adjustnent
shall not exceed an ampunt equal to five percent (5% of the Commodity Charge
effective for service in the Rio Grande Valley Service Area at the end of the

cal endar year inmmediately preceding the year in which the Cost of Service
Adjustrent is nade, net of Annual Capital |nvestment costs*, the costs for the
Conpany to provide public notice, conply with Integrity Assessnent and Managemnent

expenses**, and rei nburse reasonabl e rate case expenses. Annual Capita

I nvestment costs shall include expenses related to Accounts 403-408, as well as al
investnent in plant in service. ** |ntegrity Assessment and Managenent expenses
shal | include expenses related to the Railroad Conmi ssion of Texas Pipeline

Integrity Assessment and Managerment plan rule, 16 Tex. Admin. Code Ann. Section
8.101, Ri sk Based Leak Survey Program 16 Tex. Admi n. Code Ann. Section 8.206, Leak
Grading and Repair 16 Tex. Admin. Code Ann. Section 8.207, Mandatory Renopval and
Repl acement Program 16 Tex. Admin. Code Ann. Section 8.208, and 49 CFR Part 192
Subpart O Gas Transmi ssion Pipeline Integrity Managenent.

C.6 Attestation A sworn statenent shall be filed by the Conpany's Accounting
Director, affirming that the filed schedules are in conpliance with the provisions
of this tariff and are true and correct to the best of his/her know edge
information, and belief. No testinony shall be filed. C. 7 Proof of Revenues The
Conpany shall also provide a schedul e demonstrating the proof of revenues relied
upon to cal cul ate the proposed Cost of Service Adjustnment rate. The proposed rates
shall conformas closely as practicable to the revenue allocation principles in
effect prior to the adjustnment. C.8 Notice Notice of the annual Cost of Service
Adj ustment shall be published in a formsimlar to that required under Section
104. 103, TEX. UTIL. CODE ANN. no later than forty-five (45) days after the Conpany
makes its annual filing pursuant to this rate schedule with the regul atory

aut hority. The notice to custoners shall include the follow ng infornmation: a) a
description of the proposed revision of rates and schedules; b) the effect the
proposed revision of rates is expected to have on the rates applicable to each
customer class and on an average bill for each affected custoner class; c¢) the
service area or areas in which the proposed rate adjustnment woul d apply; d) the
date the proposed rate adjustnment was filed with the regulatory authority; and e)
the Conpany's address, tel ephone nunber, and website where information concerning
the proposed Cost of Service Adjustnent nay be obtai ned

D. REGULATORY REVI EW OF ANNUAL RATE ADJUSTMENT
The regul atory authority with original jurisdiction will have a period of not |ess
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than ninety (90) days within which to review the proposed Cost of Service
Adjustnment. During the review period, Conpany shall provide additional information
and supporting documents as requested by the regulatory authority and such
information shall be provided within ten (10) working days of the original request.
The rate adjustnent shall take effect with the first billing cycle of August of
each year. This Cost of Service Adjustnment Rate Schedule does not linmt the |egal
rights and duties of the regulatory authority. The Conpany's annual rate adjustnent
will be nade in accordance with all applicable laws. |If at the end of the ninety
(90) day review period, the Conpany and the regul atory authority with original
jurisdiction have not reached agreenment on the proposed Cost of Service Adjustnent
Rate, the regulatory authority may take action to deny such adjustnment, and the
Conpany shall have the right to appeal the regulatory authority's action. Upon the
filing of any appeal the Conpany shall have the right to inplenent the proposed
Cost of Service Adjustnent Rate, subject to refund. The Conpany will reinburse
Cities for all reasonable and necessary |egal and consulting expenses incurred to
review this Cost of Service Adjustnent. Any reinbursenent of such costs will be
recoverabl e through the Conpany's annual Cost of Service Adjustnent rate.

Meters Read On and After August 1, 2012

Super sedes Sanme Rate Schedul e Dated: Septenber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Vall ey Service Area
RATE SCHEDULE ORD- RGV

CI TY ORDI NANCE LI STI NG

APPLI CABI LI TY
Applicable to all gas sales and standard transport customners.

TERRI TORY

Al'l customers in the incorporated areas of Al anp, Al ton, Brownsville, Conbes,

Donna, Edcouch, Edinburg, Elsa, Harlingen, Hi dalgo, La Feria, La Joya, La Villa,
Laguna Vista, Los Fresnos, Lyford, MAIIlen, Mrcedes, Mssion, PalmValley,

Pal mhurst, Pal mview, Penitas, Pharr, Port Isabel, Prinmera, Progresso, Rancho Viejo,
Rayrmondvill e, Ri o Hondo, San Benito, San Juan, Santa Rosa, and Weslaco, Texas.
DESCRI PTION Per the TGS Statenent of Intent filed 03/27/09, the following cities
approved the sane Cost of Gas Clause, Cost of Service Adjustment C ause, \Wather
Normal i zati on Cl ause, T-GEN and Cost of Service rates for both gas sal es and
standard transport custonmers. These rates were approved per the Settlement
agreement dated August 14, 2009. City approvals are as foll ows: Gty Odinance
# Date Ordinance Passed Effective Date of Gas Sales and Standard Transport Rate
Schedul es Al anp 18- 08-09 08/18/09 09/01/09 Alton 2009-04 08/25/09 09/01/09

Brownsvi |l e 2009- 1510 09/01/09 09/01/ 09 Conbes 2009-3 09/24/09 09/01/09 Donna 2009-
09-79 09/17/09 09/01/09 Edcouch 2009-14 08/18/ 09 09/01/09 Edi nburg 09-3378 08/18/09
09/01/09 El sa 09-14 08/18/09 09/01/09 Harlingen 26 09/02/09 09/01/09 Hi dal go 2009-
06 08/25/09 09/01/09 La Feria 2009-11 08/25/09 09/01/09 La Joya 2009-08 09/14/09
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09/01/09 La Villa Operation of Law 08/31/09 09/01/09 Laguna Vista 2009-25 09/08/09
09/ 01/ 09 Los Fresnos 398 08/25/09 09/01/09 Lyford 09-08-24 08/24/09 09/01/09

McAl | en 2009-49 08/24/09 09/01/09 Mercedes 2009-11 08/01/09 09/01/09 M ssion 3472
08/ 24/ 09 09/01/09 Pal m Val |l ey 2009-6 09/28/09 09/01/09 Pal mhurst 08-25-09 08/ 25/09
09/ 01/ 09 Pal nvi ew 2009-05 08/ 18/ 09 09/01/09 Penitas 2009-12 08/17/09 09/01/09 Pharr
0-2009- 27 08/18/09 09/01/09 Port |sabel 676 08/25/09 09/01/09 Prinmera 2009- 04

08/ 18/ 09 09/01/09 Progreso Operation of Law 08/31/09 09/01/09 Rancho Viejo 183
08/27/09 09/01/09 Raynondville 1137 08/25/09 09/01/09 Ri o Hondo 370 08/25/09

09/ 01/ 09 San Benito 2440 08/25/09 09/01/09 San Juan 40072 08/25/09 09/01/09 Santa
Rosa 2009- 02 9/10/2009 09/01/09 Weslaco 2009-22 09/01/09 09/01/09

Super sedes Sane Sheet Dated Meters Read On and
After

July 31, 2006

Sept ember 1, 2009

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
anmount the Conmission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.
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(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100. 1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the amount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmits the pipeline safety and

regul atory programfee to the Conmmi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all custoners a one-tinme
custonmer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(© the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Ampunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C Title 3,
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Tax Code.

(c) Natural gas master neter systenms. The Conmi ssion hereby assesses each natura
gas master neter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
meter systemno |ater than June 30 of each year

(2) The Commission shall send an invoice to each affected natural gas nmaster neter
system operator no later than April 30 of each year as a courtesy reminder. The
failure of a natural gas master nmeter system operator to receive an invoice shal
not exenpt the natural gas master nmeter systemoperator fromits obligation to
remit to the Conmission the annual pipeline safety and regul atory program fee on
June 30 each year

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Comm ssion under paragraph (1) of
this subsection

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmmission's Gas Services Division
and the Pipeline Safety Division a report show ng

(A) the pipeline safety and regul atory program fee amount paid to the Conmi ssion
(B) the unit rate and total anpunt of the surcharge billed to each custoner

(©) the date or dates on which the surcharge was billed to custoners; and

(D) the total ampunt collected fromcustoners fromthe surcharge

(d) Late paynent penalty. |If the operator of a natural gas distribution systemor a
natural gas naster neter system does not renmit paynent of the annual pipeline
safety and regul atory programfee to the Conmi ssion within 30 days of the due date
the Commi ssion shall assess a | ate payment penalty of 10 percent of the tota
assessnent due under subsection (b) or (c) of this section, as applicable, and
shall notify the operator of the total anmount due to the Conmi ssion

Source Note: The provisions of this Section8.201 adopted to be effective Septenber
8, 2003, 28 TexReg 7682; anended to be effective Novermber 24, 2004, 29 TexReg
10733; anended to be effective May 15, 2005, 30 TexReg 2849; anended to be
effective Decenmber 19, 2005, 30 TexReg 8428; anended to be effective April 18

2007, 32 TexReg 2136; anended to be effective Novenber 12, 2007, 32 TexReg 8121
amended to be effective Septenber 21, 2009, 34 TexReg 6446; anended to be effective
August 30, 2010, 35 TexReg 7743; anended to be effective Novenmber 14, 2011, 36
TexReg 7663 Meters Read On and After March 28, 2016 Supersedes Sanme Sheet Dated
March 30, 2015
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8911 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)
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8928 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME PRIMERA - | NC (RGV SVC AREA)

8937 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANME SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE WESLACO - I NC (RGV SVC AREA)

Page 259 of 2787




01/ 24/ 2017

GFTR0048 RAI LROAD COWM SSI ON OF TEXAS
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT
‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

‘ TARIFF CODE: DS RRC TARI FF NO. 9228

| CUSTOMERS
RRC_CUSTOMER NO CONFI DENTI AL? BILLING UNI T PGA CURRENT CHARGE PGA EFFECTI VE DATE

27069 N Cef $. 3038 09/ 27/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

27069 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PALMHURST - I NC (RGV SVC AREA)

8911 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)
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8926 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PALM VALLEY - |INC (RGV SVC AREA)

8932 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PHARR - | NC (RGV SVC AREA)

8935 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)
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8943 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 2755 07/ 27/ 2016
CUSTOMER NANME WESLACO - I NC (RGV SVC AREA)

8911 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)
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8926 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PALM VALLEY - |INC (RGV SVC AREA)

8932 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PHARR - | NC (RGV SVC AREA)

8935 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)
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8943 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANE SANTA RCSA - | NC (RGV SVC AREA)

8944 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME WESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2754 08/ 25/ 2016
CUSTOMER NANME PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE ALAMD - | NC (RGV SVC AREA)

8912 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME DONNA - I NC (RGV SVC AREA)

8917 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)
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8925 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE LAGUNA VI STA - I NC (RGV SVC AREA)

8926 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LGS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME LYFORD - I NC (RGV SVC AREA)

8928 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PALM/I EW - | NC (RGV SVC AREA)

8933 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME PRIMERA - | NC (RGV SVC AREA)

8937 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE R O HONDO - | NC (RGV SVC AREA)

8941 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)
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8942 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME SANTA ROSA - | NC (RGV SVC AREA)

8944 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANME VESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2898 10/ 26/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME ALAMD - INC (RGV SVC AREA)

8912 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME ALTON - INC (RGV SVC AREA)

8913 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME BROWNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME COMVBES - I NC (RGV SVC AREA)

8916 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE ELSA - INC (RGV SVC AREA)

8920 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA JOYA - INC (RGV SVC AREA)
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8924 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME LAGUNA VI STA - INC (RGV SVC AREA)

8926 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME LOS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME MCALLEN - | NC (RGV SVC AREA)

8929 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME MERCEDES - | NC (RGV SVC AREA)

8930 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE M SSION - I NC (RGV SVC AREA)

8931 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALM VALLEY - | NC (RGV SVC AREA)

8932 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALMVI EW - | NC (RGV SVC AREA)

8933 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE PENI TAS - I NC (RGV SVC AREA)

8934 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PHARR - I NC (RGV SVC AREA)

8935 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8938 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8939 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE RAYMONDVI LLE - I NC (RGV SVC AREA)

8940 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE R O HONDO - I NC (RGV SVC AREA)
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8941 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE SAN BENI TO - | NC (RGV SVC AREA)

8942 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME SANTA ROSA - | NC (RGV SVC AREA)

8944 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANE WESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 2864 11/ 23/ 2016
CUSTOMER NANME PALMHURST - I NC (RGV SVC AREA)

8938 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME RANCHO VI EJO - I NC (RGV SVC AREA)

8935 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE PORT | SABEL -1 NC (RGV SVC AREA)

8936 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PRI MERA - | NC (RGV SVC AREA)

8937 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME PROGRESSO - | NC (RGV SVC AREA)

8939 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE RAYMONDVI LLE - | NC (RGV SVC AREA)

8940 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME R O HONDO - I NC (RGV SVC AREA)

8941 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME SAN BENITO - I NC (RGV SVC AREA)

8942 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE SAN JUAN - | NC (RGV SVC AREA)

8943 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME SANTA ROSA - | NC (RGV SVC AREA)

8944 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME VESLACO - I NC (RGV SVC AREA)

27069 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE PALMHURST - | NC (RGV SVC AREA)

8911 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE ALAMD - INC (RGV SVC AREA)
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8912 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE ALTON - INC (RGV SVC AREA)

8913 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME BAYVI EW - | NC (RGV SVC AREA)

8914 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME BROMNSVI LLE - | NC (RGV SVC AREA)

8915 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE COMBES - I NC (RGV SVC AREA)

8916 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME DONNA - | NC (RGV SVC AREA)

8917 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME EDCOUCH - | NC (RGV SVC AREA)

8918 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE EDI NBURG - | NC (RGV SVC AREA)

8919 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME ELSA - INC (RGV SVC AREA)

8920 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME HARLI NGEN - | NC (RGV SVC AREA)

8921 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE HI DALGO - I NC (RGV SVC AREA)

8922 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LA FERIA - INC (RGV SVC AREA)

8923 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LA JOYA - INC (RGV SVC AREA)

8924 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LA VILLA - INC (RGV SVC AREA)

8925 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LAGUNA VI STA - I NC (RGV SVC AREA)

8926 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANME LOS FRESNOS - | NC (RGV SVC AREA)

8927 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE LYFORD - | NC (RGV SVC AREA)

8928 N Cef $. 3612 12/ 27/ 2016
CUSTOMER NANE MCALLEN - | NC (RGV SVC AREA)
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8929 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NANVE MERCEDES - | NC (RGV SVC AREA)
8930 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NAME M SSION - I NC (RGY SVC AREA)
8931 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NAME PALM VALLEY - | NC (RGV SVC AREA)
8932 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NAMVE PALMWI EW - I NC (RGVY SVC AREA)
8933 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NAME PENI TAS - I NC (RGV SVC AREA)
8934 N Ccf $. 3612 12/ 27/ 2016
CUSTOVER NANE PHARR - | NC (RGV SVC AREA)
REASONS FOR FILING
NEWP: N
RRC DOCKET NO.
Cl TY ORDI NANCE NO. see ORD-RGV-1S for 2009 R Case; COSA-settlnt/op-law

AVENDVENT( EXPLAI N) :

OTHER(EXPLAIN): Per the 2016 COSA filing, the RGVSA cities approved new rates via operation of |aw eff.
7127/ 16.
SERVICES
TYPE OF SERVI CE SERVI CE _DESCRI PTI ON
C I ndustrial Sales

OTHER TYPE DESCRI PTI ON

M

OTHER TYPE DESCRI PTI ON 30_I ndustrial Sal

O her(with detailed explanation)

es_Rio Grande Valley Svc Area - Incorporated areas

‘ PREPARER - PERSON FILING

RRC NO 411 ACTI VE FLAG Y I NACTI VE DATE:
FI RST NAME: Liz M DDLE: LAST NAME: Sheehan
TITLE: Rates/Pricing Anal yst
ADDRESS LINE 1: 1301 South Mopac Expressway
ADDRESS LINE 2: |V Barton Skyway, Suite 400
CITY: Austin STATE: TX ZIP: 78746 ZI P4:
AREA CCDE: 512 PHONE NO 370- 8356 EXTENSI ON:
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LINE EXTENSION POLICY

POLICY ID DESCRI PTI ON

QUALITY OF SERVICE

QUAL SERVICE I D DESCRI PTI ON
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SERVICE CHARGES

RRC CHARGE NO. CHARGE 1D
273615 RGV SvcA 1la
273616 RGV SvcA 1b

CHARGE AMOUNT SERVI CE _PROVI DED

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 3/1/07)

FEES AND DEPCSI TS

5. APPLI CANT DEPCSI T

c. Amount of deposit and interest for residential

service, and exenption from deposit.
(1) The deposit required of residential customers is
$50.00. A custoner desiring to re-initiate service

after having service termnated for non-paynment wll
be required, in addition to paying that anmount
previously owed, to deposit an anmpbunt equal to the
greater of $100.00 or the anmount previously owed.

An addi tional deposit of $10.00 will be required for
each additional occurrence of termnation for non-
paynent by such custoner. |n no event will the
Conpany require a deposit in excess of twice the

hi ghest nonthly bill.

8. EXTENSI ON OF FACI LI TI ES

d. Advances.

The difference between the total cost of facilities as
determ ned in Paragraph 8.b (Extension of Facilities)
and the initial allowance, if any, shall constitute
the required advance. The initial allowance is
derived by multiplying the 150 foot all owance per
custoner tinmes the total nunmber of each potenti al
custonmer times the average cost per foot of the
facilities. The average cost per foot is calcul ated
by dividing the total cost of facilities by the total
footage of pipe. Al advances nust be nade in cash.

The Applicant shall have 90 cal endar days after
notification of the anmobunt required to execute an

ext ensi on agreenent on the Conpany's formand pay the
required advance. At the end of that time, the
Conpany may revise its estimates to reflect any
changes in costs or conditions which will affect the
amount of the advance. The Conmpany may waive

col l ection of any advance of $50.00 or |ess.

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 3/1/07)

(Fees and Deposits continued)
9. METERS

d. Meter tests on request of custoner.
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(1) The Conpany shall, upon request of a custoner,
make a test of the accuracy of the neter serving that
custonmer. The Conpany shall informthe custoner of
the tine and place of the test, and pernit the
custonmer or his authorized representative to be
present if the custonmer so desires. |If no such test
has been performed within the previous four years for
the sane custoner at the same |ocation, the test is to
be performed without charge. |f such a test has been
performed for the sanme customer at the same | ocation
within the previous four years, the Conpany is
entitled to charge a fee for the test, not to exceed
$15.00, or such other fee for the testing of neters as
may be set forth in the Conpany's tariff properly on
file with the regulatory authority. The custoner
shall be properly inforned of the result of any test
on a nmeter that serves him

(2) Notwi thstanding subparagraph (1), above, if the
meter is found to be nore than nomnally defective, to
either the custonmer's or the Conmpany's di sadvant age,
any fee charged for a neter test shall be refunded to
the custoner. More than nominally defective neans a
devi ation of nore than two percent (2% from accurate
regi stration.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 3/1/07)

(Fees and Deposits continued)

SERVI CE CHARGES Note: In the incorporated areas of
Al ano, Alton, Brownsville, Conbes, Edcouch, El sa,

Hi dal go, La Feria, La Joya, La Villa, Laguna Vista,
Los Fresnos, Lyford, Mercedes, Palm Valley, Palnview,
Pharr, Port I|sabel, Prinmera, Rancho Viejo,
Rayrmondvill e, Ri o Hondo, San Benito, Santa Rosa, and
Wesl aco only, all fees and charges (excl uding
advances, contributions in aid of construction and
deposits) shall be adjusted by the anpbunt which
represents the actual gross receipts, occupation,
revenue taxes and franchi se fees paid by the Conpany.
The followi ng charges will be made for custoner
service calls, in accordance with the service

render ed.

Wthin Gty Limts
I. Turn-Ons, Light-Ups, Connections and Reconnections

A. Regul ar Work Hours
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Hourly Charge per Servicenan $15. 00

M ni num Charge per Call per Servicenan $15. 00
Charge after first hour - 1/2 hour increments or
portion thereof $ 7.50

Reconnect - Turnoff for Non-Pay $15. 00

Reconnect - Repaired Custoner Leak None Cal | - Back
Char ge $ 7.50

Central Heating System Light-Up Appointnments made
prior to 10/31 N C

Appoi nt ments nmade after 10/31 $15. 00

B. Regular Overtime Hours Hourly Charge per

Ser vi ceman $22. 50

M ni mum Charge per Call per Serviceman

$22. 50

Charge after first hour 1/2 hour increnments or
portion thereof $11. 25

Reconnect - Turnoff for Non-Pay $22. 50
Reconnect - Repaired Custoner Leak $22. 50

Cal | - Back Charge $ 7.50

Water Heater, Range or Central Heating System Light-
up (any tine) $22.50

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 8/ 24/01) FEES AND
DEPCSI TS 5. APPLI CANT DEPCSIT c. Amount of deposit
and interest for residential service, and exenption
fromdeposit. (1) The deposit required of residential
custonmers is $50.00. A custoner desiring to re-
initiate service after having service term nated for
non-paynment will be required, in addition to paying
that anount previously owed, to deposit an anount
equal to the greater of $100.00 or the arount

previ ously owed. An additional deposit of $10.00 will
be required for each additional occurrence of

term nation for non-payment by such custonmer. In no
event will the Conmpany require a deposit in excess of
twi ce the highest nonthly bill. 8. EXTENSI ON OF

FACILITIES d. Advances. The difference between the
total cost of facilities as determ ned in Paragraph
8.b (Extension of Facilities) and the initia

al |l owance, if any, shall constitute the required
advance. The initial allowance is derived by

mul tiplying the 150 foot allowance per custoner tines
the total nunber of each potential custoner tines the
average cost per foot of the facilities. The average
cost per foot is calculated by dividing the total cost
of facilities by the total footage of pipe. A
advances nust be made in cash. The Applicant shal
have 90 cal endar days after notification of the anmount
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required to execute an extension agreenent on the
Conpany's formand pay the required advance. At the
end of that tine, the Conpany may revise its estimtes
to reflect any changes in costs or conditions which
will affect the amount of the advance. The Conpany
may wai ve col |l ection of any advance of $50.00 or |ess.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 8/24/01) (Fees and
Deposits continued) 9. METERS d. Meter tests on
request of customer. (1) The Conpany shall, upon
request of a custoner, nake a test of the accuracy of
the meter serving that customer. The Conpany shall
informthe custoner of the time and place of the test,
and permt the custoner or his authorized
representative to be present if the custoner so
desires. |f no such test has been performed wthin
the previous four years for the sane custoner at the
sane location, the test is to be performed wi thout
charge. |If such a test has been performed for the
same custonmer at the same |ocation within the previous
four years, the Conpany is entitled to charge a fee
for the test, not to exceed $15.00, or such other fee
for the testing of neters as nay be set forth in the
Conpany's tariff properly on file with the regulatory
authority. The custoner shall be properly inforned of
the result of any test on a neter that serves him

(2) Notwithstandi ng subparagraph (1), above, if the
meter is found to be nore than nomnally defective, to
either the custoner's or the Conpany's di sadvant age,
any fee charged for a neter test shall be refunded to
the customer. Myre than nominally defective nmeans a
devi ation of nmore than two percent (2% from accurate
registration.

Rio Grande Valley Service Area - Miunicipalities (From
Quality of Service Rules effective 8/24/01) (Fees and
Deposits continued) SERVICE CHARGES Note: In the

i ncorporated areas of Alanp, Alton, Brownsville,
Conbes, Edcouch, Elsa, Hidalgo, La Feria, La Joya, La
Villa, Laguna Vista, Los Fresnos, Lyford, Mercedes,
Pal m Val | ey, Pal nview, Pharr, Port |sabel, Prinera,
Rancho Vi ejo, Raynondville, R o Hondo, San Benito,
Santa Rosa, and Wslaco only, all fees and charges
(excl udi ng advances, contributions in aid of
construction and deposits) shall be adjusted by the
amount which represents the actual gross receipts,
occupation, revenue taxes and franchise fees paid by

the Conpany. The follow ng charges will be made for
custoner service calls, in accordance with the service
render ed. Wthin Gty Limts
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I. Turn-Ons, Light-Ups, Connections and Reconnections
A. Regul ar Work Hours Hourly Charge per Servicenan
$15.00 M nimum Charge per Call per Serviceman
$15.00 Charge after first hour - 1/2 hour
increments or portion thereof $ 7.50
Reconnect - Turnoff for Non-Pay $15. 00 Reconnect
- Repaired Custoner Leak None Call-Back Charge
$ 7.50 Central Heating System Light-Up
Appoi ntnents nade prior to 10/31 N C
Appoi nt ments nmade after 10/31 $15.00 B
Regul ar Overtine Hours Hourly Charge per Serviceman
$22.50 M ni mum Charge per Call per Servicenman
$22.50 Charge after first hour 1/2 hour
increments or portion thereof $11. 25 Reconnect
- Turnoff for Non-Pay $22. 50 Reconnect - Repaired
Cust oner Leak $22.50 Cal | -Back Charge $
7.50 Water Heater, Range or Central Heating System
Li ght-up (any tine) $22. 50

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) FEES
AND DEPOSI TS 22.1 FEES a) Initiation of Service: i)
Connect: (Section 5.4) $20.00 A connection fee
shall be charged to any Applicant for the cost
involved in initiation of service. This fee shall be
charged when a neter is set and/or gas turned on. i)
Read-1n: (Section 5.4) $15.00 A read-in fee shall
be charged to any Applicant for the cost involved in
initiation of service. This fee shall be charged when
only a nmeter reading is required. iii) Special

Handl i ng & Expedited Service: (Section 5.4 and 19.3)
In addition to initiation of service fee above, a fee
may be charged to any Applicant whose request to
initiate service cannot be worked during nornal

busi ness hours or requires special handling.

Applicant nust be advised that an additional fee wll
be charged and nust agree to pay such charge. 1)
Expedited Service and Overtine Rate $50.00 The
Custoner's request for expedited service may be
scheduled at any tine to fit the Conpany's work
schedul e, but the Expedited Service charge shall be
collected. This service will be based upon
availability. 2) Door Tag $10.00 A fee
charged to a custonmer who schedul es an appoi nt ment but
fails to appear. b) Services - Ohers: As stated

bel ow Whenever service is furnished fromthe
facilities of others and the Conmpany nust pay any
special fees to the supplying Conpany, the Applicant
shal |l reinburse the Conpany for such charge plus
twenty percent for handling. c¢) Custonmer Requested
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Meter Test: (Section 12.4) Positive Displacenent
Charge Up to 1500 cubic feet per hour $80. 00 Over
1500 cubic feet per hour 100.00 Oifice Meters Al
sizes $100.00 d) Paynent Re-processing Fee: (Section
13.5) $25.00 e) Collection Fee: (Section 18.2)

Resi dential Custoners $10.00 Al Other dass
Custoners $25. 00

Rio Grande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) (Fees
and Deposits continued) A Collection Fee shall be
charged to any Customer whose failure to respond to a
term nation notice necessitates the dispatch of a
Conpany representati ve who attenpts collection of
paynment from custoner. f) Reconnect Fees: (Section
19.3) $20.00 A reconnect fee shall be charged to any
Cust omer whose service is ternminated and then re-
initiated unless termnated in error by the Conpany.
This fee is the same as the Standard Initiation Fee
charged for new service. (i) After Hours (see Section
22.1 A) (iii) g) Tenporary Service: (Section 5.3)
As stated bel ow The Tenporary Service Fee shall be
the estimated cost of installation and renoval of pipe
and netering facilities or a contribution of $50.00
whi chever is greater. (Does not include extension of
mai ns). h) Special Read: (Section 12.1) $10.00 A
speci al read fee shall be charged for custoner
requested reading of a neter of which estinmated
billing has been made. This is not in connection with
Section 12.4. i) Meter Exchange (Customer Request):
(Section 17.6) $100.00 wi thout ERT $150. 00
with ERT A fee will be charged for custoners
requested neter exchanges when a neter working
properly or done for the custoners conveni ence. |)
Meter Tanpering - Residential: (Section 17.2) $100.00
A fee will be charged to repeat custoners who
knowi ngly tanper with Conpany property (i.e. broken
met er | ocks, broken stop cocks, tanpered neter dials,
and broken nmeter blind seals). k) Yardline
Repl acenent Credit (nexinunm) $500.00 This credit is
applicable to relocation of Customer neters and
repl acement of Customer piping as provided in
paragraph 17.7 of this Tariff. This credit does not
apply if the condition necessitating such repl acenent
was caused by the Custoner or the Custoner's agent.

Rio Gande Valley Service Area - Minicipalities (From
Quality of Service Rules effective 09/01/09) (Fees
and Deposits continued) The actual cost of the
housepi pi ng repl acement will be charged to Capital and
any actual Customer invoiced amount will be credited
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to Contribution In Aid of Construction (ClAC).I) 1)
No Access Fee: (Section 12.2) $50.00 22.2 DEPOSITS
a) Advances: (Section 8.4) As stated below Estimated
expenditure to serve the prem ses of new business
beyond the existing distribution facilities of the
Conpany. b) Custoner Deposits: (Section 10.1) As
stated below Application of the one-sixth rule or a
speci fic determ ned anount | ess than the anobunt as per
one-sixth rule as stated in Section 10.1. Residenti al
deposits will be $50.00 22.3. | NSTALLATI ON OF
SERVI CE FROM TRANSM SSI ON LI NES a) Residenti al
Cust oners i. Intermediate Services No Charge
Service froman intermediate pressure line will be at
the Conpany's actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casing, etc. are extra charges
at cost. ii. Hgh Pressure Services $500.00
Service froma high pressure line will be at the
Conpany' s actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casings, etc. are extra
charges at cost b) Commercial and Industrial Custoner
i. Internediate Services $ 500.00 Service froma
hi gh pressure line will be at the Conpany's actual
cost per foot for all footage in excess of 5 feet of
service lines; road crossings, necessary boring and/or
casing, etc., are extra charges at cost. ii. High
Pressure Service $1,000 This charge will be nade on
all mainline services for this type of meter setting.
Service froma high pressure line will be at the
Conpany' s actual cost per foot for all footage in
excess of 5 feet of service lines; road crossings
necessary boring and/or casing, etc., are extra
charges at cost.
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DESCRI PTI ON: Di stribution Sal es STATUS: A
EFFECTI VE DATE: 07/ 27/ 2016 ORI Gl NAL CONTRACT DATE: 07/27/ 2016 RECEI VED DATE: 08/ 12/ 2016
GAS CONSUVED: N AVENDMVENT  DATE: OPERATOR NO
BI LLS RENDERED: Y I NACTI VE DATE:
| RATE SCHEDULE
SCHEDULE | D DESCRI PTI ON

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area
RATE SCHEDULE NO. 1

COST OF GAS CLAUSE

A. APPLI CABI LI TY

This Cost of Gas Clause shall apply to all general service rate schedul es of Texas
Gas Service Conmpany (The Conmpany) in its incorporated areas in the Rio G ande
Val l ey Service Area

B. DEFI NI TI ONS

1. Cost of Gas - The rate per billing unit or the total calculation under this
cl ause, consisting of the commopdity cost, a reconciliation conponent and rel ated
fees and taxes (including franchise fees) and other purchased gas expenses

2. Commodity Cost - The Cost of Purchased Gas multiplied by the Purchase Sal es
Rati o plus an adjustnent for any known and quantifiable under or over collection
prior to the end of the reconciliation period

3. Cost of Purchased Gas - The estimated cost for gas purchased by the Conpany from
its suppliers or the estinmated wei ghted average cost for gas purchased by the
Conpany from all sources where applicable. Such cost shall include not only the
purchase cost of natural gas, but shall also include all reasonable fees for
services such as gathering, treating, processing, transportation, capacity and/or
supply reservation fees, storage, balancing including penalties, and swi ng services
necessary for the novenent of gas to the Conpany's citygate delivery points. The
Cost of Purchased Gas shall also include any surcharge or refund the Conpany may
incur fromits gas suppliers or service providers. The Cost of Purchased Gas shal
al so include the value of gas withdrawn from storage and shall include gains or

| osses fromthe utilization of natural gas financial instruments which are executed
by the Conpany in an effort to mitigate price volatility.

4. Reconciliation Conponent - The ampbunt to be returned to or recovered from
customers each nonth from Decenber through August as a result of the Reconciliation
Audi t .

5. Reconciliation Audit - An annual review of the Conmpany's books and records for
each twelve nonth period ending with the accounting nonth of August to determnine
the amount of over or under collection occurring during such twelve nonth period
The audit shall determine: (a) the total anmount paid for gas purchased by the
Conpany (per Section B(3) above) to provide service to its general service
customers during the period, (b) the revenues received fromoperation of the
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provi sions of this cost of gas clause, (c) the total ampunt of refunds made to
customers during the period and any other revenues or credits received by the
Conpany as a result of relevant gas purchases or operation of this Cost of Gas
Clause, (d) the total ampunt accrued during the period for inbal ances under the
transportation rate schedul e(s) net of franchise fees and applicable taxes, (e) the
total amount of Uncollectible Cost of Gas during the period and (f) an adjustnent,
if necessary, to exclude lost and unaccounted for gas during the period in excess
of five (5) percent of purchases

6. Purchase/ Sales Ratio - Aratio determned by dividing the total volunmes received
into the distribution systemduring the twelve (12) nonth period ending June 30 by
the sum of the volunes delivered off the distribution systemduring the same
period. For the purpose of this conputation all volunmes shall be stated at 14.65
psia. Such ratio as determined shall in no event exceed 1.0526 i.e. 1/(1 - .05)

unl ess expressly authorized by the applicable regulatory authority.

7. Reconciliation Account - The account maintained by the Company to assure that
over time it will neither over nor under collect revenues as a result of the
operation of the cost of gas clause. Entries shall be nade nonthly to reflect: (a)
the total ampunts paid to the Conmpany's supplier(s) for gas applicable to genera
service custoners as recorded on the Conpany's books and records, (b) the revenues
produced by the operation of this cost of gas clause, (c) refunds, paynents, or
charges provided for herein or as approved by the regulatory authority, (d) the
total anopunt accrued during the period for inbal ances under the transportation rate
schedul e(s) net of franchise fees and applicable taxes, (e) the total anmount of
Uncol I ectible Cost of Gas during the period, and (f) an adjustnment, if necessary,
for lost and unaccounted for gas during the period in excess of five (5) percent of
pur chases

8. Uncollectible Cost of Gas - The anpunts actually witten off after the effective
date of this rate schedule related to cost of gas

C COST OF GAS

In addition to the cost of service as provided under its general service rate
schedul es, the Conpany shall bill each general service custonmer for the Cost of Gas
incurred during the billing period. The Cost of Gas shall be clearly identified on
each custoner bill.

D. DETERM NATI ON AND APPLI CATI ON OF THE RECONCI LI ATI ON COVPONENT

If the Reconciliation Audit reflects either an over-recovery or under-recovery of
revenues, such anount, if any, shall be divided by the general service sales

vol unes, adjusted for the effects of weather, growh, and conservation for the
peri od beginning with the Decenber billing cycle |last preceding through the August
billing cycle. The Reconciliation Conponent so determined to collect any revenue
shortfall or to return any excess revenue shall be applied for a nine (9) nonth
period beginning with the next followi ng Decenber billing cycle and continuing
through the next follow ng August billing cycle at which tine it will term nate
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until a new Reconciliation Conmponent is deternined

E. | NTEREST ON FUNDS

Concurrently with the Reconciliation Audit, the Conpany shall determine the ampunt
by which the Cost of Gas was over or under collected for each nonth within the
period of audit. The Conpany shall debit or credit to the Reconciliation Account
for each nmonth of the reconciliation period: (1) an anpunt equal to the outstanding
over collected balance nultiplied by interest of 6 percent per annum conpounded
monthly; or (2) an ampbunt equal to the outstanding under collected bal ance
nultiplied by interest of 6 percent per annum conpounded nonthly.

F. SALE OF EXCESS GAS SUPPLY

For the purposes of this section, Excess Gas Sal es shall mean the gas sold by the
Conpany in excess of the gas utilized to provide natural gas sales pursuant to this
Rate Schedule. Excess Gas Sal es Margin shall nmean the annual difference for the
twel ve-nmonth period ending July 31 between the revenues received from Excess Gas
Sal es and the cost of the Excess Gas purchased, plus any cost-related to the
delivery or processing of the gas to the custody transfer point of sale beyond the
RGV distribution system Annually, the Conpany shall reinburse the Cities served
under this Rate Schedule up to a total of $5,000 for the cost of review ng the
calculation of profits and | osses attributable to Excess Gas Sales. This $5, 000
shal |l be deducted fromthe annual Excess Gas Sales Margin prior to the allocation
bet ween the Conpany and ratepayers. For any one-year period (August 1-July 31),
the Conpany shall record up to the first $235,543 in Excess Gas Sales Margin in to
the Reconciliation Account. The $235,543 reinburses the ratepayers for all costs
associated with transporting excess gas across the RGV distribution system Any
Excess Gas Sal es Margin exceedi ng $240, 543 shal|l be allocated between the Conpany
and ratepayers at the conclusion of the one-year period, with 65 percent going to
the Conmpany without further obligation to refund or credit, in any form such
revenue to its customers and 35 percent credited to custoners. The Excess Gas
Sales Margin allocated to ratepayers shall be credited to ratepayers through an

adj ustment of the Reconciliation Account as determined in the Annual Reconciliation
filing. The Conpany shall be fully responsible for any aggregate annual net |osses
incurred from Excess Gas Sales and no such annual |osses shall be paid by the

rat epayers

G COST OF GAS STATEMENT

The Conpany shall file a Cost of Gas Statenment with the Regulatory Authority by the
begi nni ng of each billing month. (The Conpany shall file such initial statenent as
soon as is reasonably possible.) The Cost of Gas Statenent shall set forth: (a)
the estimated Cost of Purchased Gas; (b) that cost nultiplied by the Purchase/ Sal es
Ratio; (c¢) the Reconciliation Conponent; and (d) the Cost of Gas which is the tota
of items (b) and (c). The statenent shall include all data necessary for the

Regul atory Authority to review and verify the cal cul ations of the Cost of Gas.

The date on which billing using the Cost of Gas is to begin (bills prepared) is to
be specified in the statenent.
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I. ANNUAL RECONCI LI ATI ON REPORT
The Conpany shall file an annual report with the Regulatory Authority which shall
i nclude but not necessarily be limted to:

1. A tabulation of volumes of gas purchased and costs incurred by nmonth for the
twel ve nonths endi ng August 31.

2. A tabulation of gas units sold to general service custonmers and rel ated Cost of
Gas cl ause revenues.

3. A summary of all other costs and refunds made during the year and the status of
the operations of the Cost of Gas Cause to date.

4. A description of the inbal ance payments made to and received fromthe Conpany's
transportation custoners within the service area, including nonthly inbal ances
incurred, the nonthly inbal ances resolved, and the anmpbunt of the cumulative

i mbal ance. The description should reflect the systeminbal ance and i nmbal ance
amount for each supplier using the Conpany's distribution systemduring the
reconciliation period.

5. A calculation of the net margin on sales of excess gas for the reconciliation
period, and the anpunt allocated to custoners.

6. A summary of all gains and | osses due to the use of financial instrunments during
the reconciliation period.

7. A description of Uncollectible Cost of Gas during the period and its effect on
the Cost of Gas O ause to date. This report shall be filed concurrently with the
Cost of Gas Staterment for Decenber.

Super sedes Sane Sheet Dated Meters Read On and After
July 31, 2006 Sept enber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Valley Service Area

RATE SCHEDULE 1B

Adj ust ment Franchi se Fee and State COccupancy Tax Factors for Applicable General
Service Rates

Tax Rate State Cty
Billing Tax City or Town Qccupancy Tax Franchi se Fee
Factor 1/ (a) (b)
(c) (d) Al anmo 1.997%
5.000% 7.523% Al ton 1.070 2.000
3.167 Brownsville 1.997 4.000 6.380
Conbes 1.070 2.000 3.167 Donna
1.997 5.000 7.523 Edcouch 1.070
3.000 4.242 Edi nburg 1.997
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5.000 7.523 Elsa 1. 070 5. 000
6. 462 Harlingen 1.997 5.000 7.523 Hidal go
1.070 5.000 6.462 La Feria
1. 070 2.000 3.167 Laguna Vista
0.581 2.000 2.649 La Joya 1.070
5.000 6.462 La Villa 0.581
5.000 5.911 Los Fresnos 1. 070 2.000
3.167 Lyford 0.581 5.000 5.911 McAllen
1.997 5. 000 7.523 Mercedes
1.997 5.000 7.523 M ssion 1.997
4. 000 6. 380 Pal m Val | ey 0.581
2.000 2.649 Pal nmhurst 1.070
- 1. 082 Pal nvi ew
1.070 2.000 3.167 Penitas 0.581
5.000 5.911 Pharr 1.997 5. 000
7.523 Port |sabel 1. 070 5.000 6.462
Primera 1. 070 2.000 3.167 Progresso
1. 070 4.000 5.341 Rancho Viejo 0.581
2.000 2.649 Raynondville 1. 070
4.000 5.341 Ri o Hondo 0.581 2.000 2.649
San Benito 1.997 5.000 7.523 San Juan
1.997 5.000 7.523 Santa Rosa
1.070 3.000 4.242 \Weslaco 1.997
5.000 7.523 1/ The tax rates shown in colums (b) and (c)

above are rates applied to gross receipts and are in addition to the revenues
derived from general service rate schedul es and the PGA adjustnent. However, the
State Conptroller has determ ned that beginning February 1, 1985, these taxes are
i ncl udabl e when cal cul ating gross receipts. This is acconplished by applying the
Billing Tax Factor to all bills rendered by the Conpany for service within city
limts. For exanple, for the City of Brownsville the 6.380%Billing Tax Factor

added to a basic bill of $100.00 woul d equal $106. 38. Bi Il Including Tax
Adj ust ment $106. 38 Less: State Cccupancy Tax @.997% 2.12 Gty
Franchi se Fee @. 000% 4. 26 Bill Before Tax Adjustnment $100. 00
Super sedes Sanme Rate Sheet Dated Meters Read On and After March 31, 2009

July 30, 2009

TEXAS GAS SERVICE COWANY Rio Grande Valley Service Area RATE SCHEDULE 40
PUBLI C AUTHORI TY SERVI CE RATE APPLICABILITY Applicable to all public and
parochi al schools and colleges, and to all facilities operated by Governnenta
agenci es not specifically provided for in other rate schedul es or speci al
contracts. TERRITORY All custoners in the incorporated areas served by the
Conpany in its Rio Grande Valley Service Area. COST OF SERVICE RATE During each
nonthly billing period: A Custonmer Charge per meter per nonth of $35.71 plus -
Al Ccf @ $ 0.44999 per Ccf OTHER ADJUSTMENTS I n addition to the Cost of
Service set forth above, each custoner's bill shall include the follow ng
adj ustments: Cost of Gas Conponent: The basic rates for cost of service set forth
above shall be increased by the amount of the Cost of Gas Conponent for the billing

Page 283 of 2787




GFTRO048

RAI LROAD COWM SSI ON OF TEXAS 01/ 24/ 2017
GAS SERVI CES DI VI SI ON
GSD - 1 TARI FF REPORT

‘RRC CA D: 6310 COVPANY NANME: TEXAS GAS SERVI CE COVPANY

| TARIFF CODE: DS

RRC TARI FF NO. 9230

| RATE SCHEDULE

SCHEDULE I D

COSA- RGV- | S- COSAd;j

DESCRI PTI ON

month conputed in accordance with the provisions of Rate Schedule 1. Wat her
Normal i zati on Adjustment: The billing shall reflect adjustments in accordance with
t he provi sions of the Weather Normalization Adjustment C ause, Rate Schedul e
WNA.  Taxes: Plus applicable taxes and fees (including franchises fees) related to
above, see Rate Schedule 1B. CONDITIONS 1. Subject in all respects to applicable
laws, rules, and regulations fromtinme to tine in effect. 2. Delivery of gas
hereunder may be interrupted or curtailed at the discretion of the Conpany, in case
of shortage or threatened shortage of gas supply fromany cause whatsoever, to
conserve gas for residences, hospitals, schools, churches, and other human needs
custoners as prioritized in the Conpany's approved Curtail ment Program

Meters Read On and After July 27, 2016 Super sedes Sanme Sheet Dated July
28, 2015 (add CAC April 27 2016)

TEXAS GAS SERVI CE COMPANY

RATE SCHEDULE CCSA

Ri o Grande Valley Service Area
COST OF SERVI CE ADJUSTMENT CLAUSE

A. APPLI CABI LI TY

This Cost of Service Adjustnent C ause applies to all gas sales and standard
transportation service rate schedul es of Texas Gas Service Conpany (the Conpany)
currently in force in the Conpany's Rio Grande Valley Service Area. |f, through
the inmplementation of the provisions of this mechanism it is deternined that rates
shoul d be decreased or increased, then rates will be adjusted accordingly in the
manner set forth herein. This Rate Schedule is authorized for an inplenentation
period of three (3) years commrencing with the Conmpany's filing under this rate
schedul e for the cal endar year 2012, and shall automatically renew for successive
single year periods unless either the Conpany or the regulatory authority having
original jurisdiction gives witten notice to the contrary to the other by February
1, 2015, or February 1 of each succeeding year after the three year inplenentation
period. Both the cities and the Conpany retain their statutory right to initiate a
rate proceeding at any tine.

B. EFFECTI VE DATE

Rate adjustnents shall be made in accordance with the procedures described bel ow on
an annual basis. The Conpany shall nake its annual filing no later than May 1, with
the rate adjustments to be effective with the first billing cycle of August 1st of
each year. The first filing pursuant to this Rider shall be no later than May 1,
2013, and shall be based on the financial results for the cal endar year ending
December 31, 2012.

C. COVWONENTS OF THE RATE ADJUSTMENT

Cal cul ation of the rate adjustnment will be based on cal endar year operating
expenses, return on investnent, and Federal |ncone Tax. The rate adjustnent shall
be included in the nmonthly Commopdity Charge of the corresponding rate schedul es.
The actual percentage change in the Commpdity Charge in any year shall not exceed
five percent (5%, exclusive of those expenses identified in C.5. The Conpany
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shall file with each regulatory authority having original jurisdiction over the
Conpany's rates the schedul es specified below, by FERC Account, for the prior

cal endar year period. The schedules will be based upon the Conpany's audited
financial data, as adjusted, and provided in a format that will allow for the sane
anal ysis as that undertaken of a Conpany Statement of Intent filing.

C.1 Operating Expenses - Qperating expenses will be determ ned by the ending

bal ances for the applicable cal endar year. The applicable expenses are

Depreci ation and Anortization Expense (Account Nos. 403-407)* Taxes Other Than FIT
(Account No. 408) ** Operation and Maintenance Expenses (Account Nos. 850-894,
excludi ng any cost of gas rel ated expenses) Custoner Rel ated Expenses (Account Nos
901-916) Administrative & General Expenses (Account Nos. 920-932) Interest on
Custonmer Deposits (Account No. 431) * Based on the |ast approved depreciation

met hods and lives. ** Excluding City Franchise Fees, Gross Receipts, and any other

revenue- based tax. Al'l shared expenses allocated to RGV nust be supported by
wor kpapers containing the allocation, nethodol ogy and factors. This infornation
will be presented with supporting calculations. The Conpany shall provide

additional information for all operating expenses upon request by the regulatory
authority during the ninety (90) day review period specified in Section D.

C.2 Return on Investment - The return on investnent is equal to the rate of return
of 8.0845% multiplied by the rate base bal ance at the end of the applicable

cal endar year. The rate of return is conposed of: Conponent Wi ghting Cost ROR
Long- Ter m Debt 45. 0000% 6. 1100% 2. 7495% Conmon Equity 55. 0000% 9. 7000% 5. 3350%
Total 100.0000% 8.0845% The rate base bal ance is conposed of: Net Utility
Plant in Service* Plus: ** Storage Gas Plus: ** Materials and Supplies

I nventories Prepaynent s Cash Working Capital Less: Custoner Deposits (Account
No. 235) Custoner Advances (Account No. 252) Deferred Federal |ncome Taxes * Net
Uility Plant in Service as shown by FERC account. G oss utility plant in service
and accumul at ed depreciation by account will be shown separately. ** These itens
will reflect the 13 nonth average materials and supplies inventories, storage gas
inventories, and prepaynents. Cash Working Capital shall be set to zero ($0)
absent a lead/lag study. Supporting information for all rate base items shall be
provided to the regulatory authority during the ninety (90) day review period
specified in Section D upon request by the regulatory authority.

C.3 Federal I|ncone Tax Appl i cabl e cal endar year federal incone taxes will be
calculated as follows: Net Taxable Inconme (applicable cal endar-year end rate base
multiplied by rate of return included in Section C.2.) Less: Interest on Long Term
Debt (debt cost conponent of return as included in Section C.2 nultiplied by the
nost recent cal endar year end rate base) Miltiplied by: Tax Factor (.35/(1-.35))

or .53846

C. 4 Cost of Service Adjustment The ampbunt to be collected through the Cost of
Service Adjustrment rate (Adjustment Amount) will be the sum of the anmpbunts from
Sections C. 1, C. 2, and C 3, less the cal endar year nornalized non-gas revenue (gas
sal es revenue excluding cost of gas revenue) and other revenue (i.e.,
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transportati on revenue and servi ce charges). The difference shall be allocated
among all custoner classes in the sane manner as approved in the npst recent
general rate case. For each custoner class, the Adjustnent Anount will be

coll ected by adjusting the nmonthly Commodity Charges. This will be acconplished by
di vidi ng the Adjustnment Ampunt by the nornalized current year volumes* to determ ne
a per ccf rate. This rate will be added to the Commpdity Charge on the applicable
rate schedul e. *Normal i zed current year rate schedule T-2 vol unes excl ude

vol umes on which the MnimumBill Charge is assessed

C.5 Cost of Service Adjustnment Rate Any change in the Cost of Service Adjustnent
shall not exceed an ampunt equal to five percent (5% of the Commodity Charge
effective for service in the Rio Grande Valley Service Area at the end of the

cal endar year inmmediately preceding the year in which the Cost of Service
Adjustrent is nade, net of Annual Capital |nvestment costs*, the costs for the
Conpany to provide public notice, conply with Integrity Assessnent and Managemnent

expenses**, and rei nburse reasonabl e rate case expenses. Annual Capita

I nvestment costs shall include expenses related to Accounts 403-408, as well as al
investnent in plant in service. ** |ntegrity Assessment and Managenent expenses
shal | include expenses related to the Railroad Conmi ssion of Texas Pipeline

Integrity Assessment and Managerment plan rule, 16 Tex. Admin. Code Ann. Section
8.101, Ri sk Based Leak Survey Program 16 Tex. Admi n. Code Ann. Section 8.206, Leak
Grading and Repair 16 Tex. Admin. Code Ann. Section 8.207, Mandatory Renopval and
Repl acement Program 16 Tex. Admin. Code Ann. Section 8.208, and 49 CFR Part 192
Subpart O Gas Transmi ssion Pipeline Integrity Managenent.

C.6 Attestation A sworn statenent shall be filed by the Conpany's Accounting
Director, affirming that the filed schedules are in conpliance with the provisions
of this tariff and are true and correct to the best of his/her know edge
information, and belief. No testinony shall be filed. C. 7 Proof of Revenues The
Conpany shall also provide a schedul e demonstrating the proof of revenues relied
upon to cal cul ate the proposed Cost of Service Adjustnment rate. The proposed rates
shall conformas closely as practicable to the revenue allocation principles in
effect prior to the adjustnment. C.8 Notice Notice of the annual Cost of Service
Adj ustment shall be published in a formsimlar to that required under Section
104. 103, TEX. UTIL. CODE ANN. no later than forty-five (45) days after the Conpany
makes its annual filing pursuant to this rate schedule with the regul atory

aut hority. The notice to custoners shall include the follow ng infornmation: a) a
description of the proposed revision of rates and schedules; b) the effect the
proposed revision of rates is expected to have on the rates applicable to each
customer class and on an average bill for each affected custoner class; c¢) the
service area or areas in which the proposed rate adjustnment woul d apply; d) the
date the proposed rate adjustnment was filed with the regulatory authority; and e)
the Conpany's address, tel ephone nunber, and website where information concerning
the proposed Cost of Service Adjustnent nay be obtai ned

D. REGULATORY REVI EW OF ANNUAL RATE ADJUSTMENT
The regul atory authority with original jurisdiction will have a period of not |ess
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than ninety (90) days within which to review the proposed Cost of Service
Adjustnment. During the review period, Conpany shall provide additional information
and supporting documents as requested by the regulatory authority and such
information shall be provided within ten (10) working days of the original request.
The rate adjustnent shall take effect with the first billing cycle of August of
each year. This Cost of Service Adjustnment Rate Schedule does not linmt the |egal
rights and duties of the regulatory authority. The Conpany's annual rate adjustnent
will be nade in accordance with all applicable laws. |If at the end of the ninety
(90) day review period, the Conpany and the regul atory authority with original
jurisdiction have not reached agreenment on the proposed Cost of Service Adjustnent
Rate, the regulatory authority may take action to deny such adjustnment, and the
Conpany shall have the right to appeal the regulatory authority's action. Upon the
filing of any appeal the Conpany shall have the right to inplenent the proposed
Cost of Service Adjustnent Rate, subject to refund. The Conpany will reinburse
Cities for all reasonable and necessary |egal and consulting expenses incurred to
review this Cost of Service Adjustnent. Any reinbursenent of such costs will be
recoverabl e through the Conpany's annual Cost of Service Adjustnent rate.

Meters Read On and After August 1, 2012

Super sedes Sanme Rate Schedul e Dated: Septenber 1, 2009

TEXAS GAS SERVI CE COVPANY

Ri o Grande Vall ey Service Area
RATE SCHEDULE ORD- RGV

CI TY ORDI NANCE LI STI NG

APPLI CABI LI TY
Applicable to all gas sales and standard transport customners.

TERRI TORY

Al'l customers in the incorporated areas of Al anp, Al ton, Brownsville, Conbes,

Donna, Edcouch, Edinburg, Elsa, Harlingen, Hi dalgo, La Feria, La Joya, La Villa,
Laguna Vista, Los Fresnos, Lyford, MAIIlen, Mrcedes, Mssion, PalmValley,

Pal mhurst, Pal mview, Penitas, Pharr, Port Isabel, Prinmera, Progresso, Rancho Viejo,
Rayrmondvill e, Ri o Hondo, San Benito, San Juan, Santa Rosa, and Weslaco, Texas.
DESCRI PTION Per the TGS Statenent of Intent filed 03/27/09, the following cities
approved the sane Cost of Gas Clause, Cost of Service Adjustment C ause, \Wather
Normal i zati on Cl ause, T-GEN and Cost of Service rates for both gas sal es and
standard transport custonmers. These rates were approved per the Settlement
agreement dated August 14, 2009. City approvals are as foll ows: Gty Odinance
# Date Ordinance Passed Effective Date of Gas Sales and Standard Transport Rate
Schedul es Al anp 18- 08-09 08/18/09 09/01/09 Alton 2009-04 08/25/09 09/01/09

Brownsvi |l e 2009- 1510 09/01/09 09/01/ 09 Conbes 2009-3 09/24/09 09/01/09 Donna 2009-
09-79 09/17/09 09/01/09 Edcouch 2009-14 08/18/ 09 09/01/09 Edi nburg 09-3378 08/18/09
09/01/09 El sa 09-14 08/18/09 09/01/09 Harlingen 26 09/02/09 09/01/09 Hi dal go 2009-
06 08/25/09 09/01/09 La Feria 2009-11 08/25/09 09/01/09 La Joya 2009-08 09/14/09
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09/01/09 La Villa Operation of Law 08/31/09 09/01/09 Laguna Vista 2009-25 09/08/09
09/ 01/ 09 Los Fresnos 398 08/25/09 09/01/09 Lyford 09-08-24 08/24/09 09/01/09

McAl | en 2009-49 08/24/09 09/01/09 Mercedes 2009-11 08/01/09 09/01/09 M ssion 3472
08/ 24/ 09 09/01/09 Pal m Val |l ey 2009-6 09/28/09 09/01/09 Pal mhurst 08-25-09 08/ 25/09
09/ 01/ 09 Pal nvi ew 2009-05 08/ 18/ 09 09/01/09 Penitas 2009-12 08/17/09 09/01/09 Pharr
0-2009- 27 08/18/09 09/01/09 Port |sabel 676 08/25/09 09/01/09 Prinmera 2009- 04

08/ 18/ 09 09/01/09 Progreso Operation of Law 08/31/09 09/01/09 Rancho Viejo 183
08/27/09 09/01/09 Raynondville 1137 08/25/09 09/01/09 Ri o Hondo 370 08/25/09

09/ 01/ 09 San Benito 2440 08/25/09 09/01/09 San Juan 40072 08/25/09 09/01/09 Santa
Rosa 2009- 02 9/10/2009 09/01/09 Weslaco 2009-22 09/01/09 09/01/09

Super sedes Sane Sheet Dated Meters Read On and
After

July 31, 2006

Sept ember 1, 2009

TEXAS GAS SERVI CE COVPANY

Al'l Service Areas

RATE SCHEDULE PSF

Pl PELI NE SAFETY AND REGULATORY PROGRAM FEES
TEXAS ADM NI STRATI VE CODE TI TLE 16

ECONOM C REGULATI ON PART 1

RAI LROAD COWM SSI ON OF TEXAS

CHAPTER 8

Pl PELI NE SAFETY REGULATI ONS

SUBCHAPTER C

REQUI REMENTS FOR NATURAL GAS PI PELI NES ONLY

Rul e Section8.201 Pipeline Safety and Regul atory Program Fees

(a) Application of fees. Pursuant to Texas Utilities Code, Sectionl2l.211, the
Conmi ssi on establishes a pipeline safety and regulatory programfee, to be assessed
annual | y agai nst operators of natural gas distribution pipelines and pipeline
facilities and natural gas naster netered pipelines and pipeline facilities subject
to the Commission's jurisdiction under Texas Uilities Code, Title 3. The tota
amount of revenue estinmated to be collected under this section does not exceed the
anmount the Conmission estimates to be necessary to recover the costs of

admini stering the pipeline safety and regulatory prograns under Texas Utilities
Code, Title 3, excluding costs that are fully funded by federal sources for any
fiscal year

(b) Natural gas distribution systems. The Conmi ssion hereby assesses each operator
of a natural gas distribution systeman annual pipeline safety and regul atory
program fee of $1.00 for each service (service line) in service at the end of each
cal endar year as reported by each system operator on the U S. Departnent of
Transportation (DOT) Gas Distribution Annual Report, Form PHVBA F7100.1-1 due on
March 15 of each year.
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(1) Each operator of a natural gas distribution systemshall calculate the annual
pi peline safety and regulatory programtotal to be paid to the Conm ssion by

mul tiplying the $1.00 fee by the nunber of services listed in Part B, Section 3, of
Form PHVBA F7100. 1-1, due on March 15 of each year.

(2) Each operator of a natural gas distribution systemshall remt to the
Conmi ssion on March 15 of each year the amount cal cul ated under paragraph (1) of
this subsection.

(3) Each operator of a natural gas distribution systemshall recover, by a
surcharge to its existing rates, the ampbunt the operator paid to the Conmi ssion
under paragraph (1) of this subsection.

The surcharge:

(A) shall be a flat rate, one-tinme surcharge;

(B) shall not be billed before the operator renmits the pipeline safety and

regul atory programfee to the Conmmi ssion; (C shall be applied in the billing
cycle or cycles inmediately following the date on which the operator paid the
Conmi ssi on;

(D) shall not exceed $1.00 per service or service line (For cal endar year 2015 the
annual pipeline safety programfee, billed effective with meters read on and after
March 28, 2016, Texas Gas Service Conpany will bill all custoners a one-tinme
custonmer charge per bill of $0.94, based on $1.00 per service line); and

(E) shall not be billed to a state agency, as that termis defined in Texas
Utilities Code, Sectionl0l.003.

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory programfee surcharge is billed to custoners, each operator of a
natural gas distribution systemshall file with the Conmi ssion's Gas Services

Di vision and the Pipeline Safety Division a report show ng:

(A) the pipeline safety and regul atory programfee amunt paid to the Conmi ssion;
(B) the unit rate and total amount of the surcharge billed to each custoner;

(© the date or dates on which the surcharge was billed to custonmers; and

(D) the total anpunt collected fromcustoners fromthe surcharge.

(5) Each operator of a natural gas distribution systemthat is a utility subject to
the jurisdiction of the Commi ssion pursuant to Texas Wilities Code, Chapters 101 -
105, shall file a generally applicable tariff for its surcharge in conformance with
the requirenments of Section7.315 of this title, relating to Filing of Tariffs.

(6) Ampunts recovered from custoners under this subsection by an investor-owned
natural gas distribution systemor a cooperatively owned natural gas distribution
system shall not be included in the revenue or gross receipts of the systemfor the
purpose of cal culating nunicipal franchise fees or any tax inposed under Subchapter
B, Chapter 182, Tax Code, or under Chapter 122, nor shall such anbunts be subject
to a sales and use tax inposed by Chapter 151, Tax Code, or Subtitle C Title 3,
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Tax Code.

(c) Natural gas master neter systenms. The Conmi ssion hereby assesses each natura
gas master neter system an annual pipeline safety and regul atory program fee of
$100 per master neter system

(1) Each operator of a natural gas master nmeter systemshall renmit to the
Conmi ssion the annual pipeline safety and regulatory programfee of $100 per master
meter systemno |ater than June 30 of each year

(2) The Commission shall send an invoice to each affected natural gas nmaster neter
system operator no later than April 30 of each year as a courtesy reminder. The
failure of a natural gas master nmeter system operator to receive an invoice shal
not exenpt the natural gas master nmeter systemoperator fromits obligation to
remit to the Conmission the annual pipeline safety and regul atory program fee on
June 30 each year

(3) Each operator of a natural gas master meter systemshall recover as a surcharge
to its existing rates the anpunts paid to the Comm ssion under paragraph (1) of
this subsection

(4) No later than 90 days after the last billing cycle in which the pipeline safety
and regul atory program fee surcharge is billed to custoners, each natural gas
master meter systemoperator shall file with the Conmmission's Gas Services D